


a isportattion 
tibrary 





ae ae oe 
soa 


le: 


| 


THE INDEPENDENT 


This Issue of 
RAFFIC WORLD consists 
bf two parts of which 
is is part |. Part I is 
semi-annual index. 










BLUSHED WEEKLY BY 
tf TRAFFIC SERVICE 
CORPORATION 


aS 8: VOL 


x. 


W OLE NO. 2439 





FOUNDEO 1907 


JUL 9 34 


JANUARY 16, 1954 


UNIVERSITY 
OF MICHIGAN 


JUL O= 1954 


TRANSPORTATION 
LIBRARY 


NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Highlights of This Gssue 


Certain Louisiana State Freight Rates Held Unlawful by I.C.C. 


In opinion in No. 31163, Louisiana Intra- 
state Freight Rates and Charges, the Com- 
mission says statements made by Louisiana 
Commission in exceptions to examiner’s 
report ascribed ‘bias and prejudice’ to 


‘Statesmanship in Transportation 


Commissioner Knudson makes assertion in 
address before Traffic Club of Philadel- 
phia discussing managerial discretion and 
its application in specific instances. 


examiner in ‘misstating, summarizing, and 
coloring the evidence’ and that the state- 
ments ‘constitute improper professional 
conduct . . . inconsonant with’ general 
rules of practice and code of ethics. 


Page 13 


Needed Now More Than Ever’ 


Characterizes as ‘favorite indoor sport in 
Washington’ proposals to have ‘nonrate’ 
functions of I.C.C. transferred to another 
agency. 


Page 17 


Free Transportation for Pallets Suggested at Beard Meeting 


Atlantic States Shippers Advisory Board 
told at its thirtieth annual meeting held 
in Washington that resolution advocating 
free transportation for pallets will be sub- 


mitted for adoption at next meeting. E. F. 
Mansure, General Services Administrator, 
speaks on cost of transportation to USS. 
agencies. Officers reelected. 


Page 19 


U.S. Brings Anti-Trust Suit Involving Air Service to Latin America 


Attorney General Brownell announces fil- 
ing of suit charging Pan American World 
Airways, Inc., W. R. Grace & Co., and Pan 
American-Grace Airways, Inc., known as 


Panagra, with violating Sherman act by 
engaging in a combination restricting 
competition and monopolizing air trans- 
portation between U.S. and Latin America. 


Page 46 


Truck Line Designs Service ‘To Fit Particular Requirements’ 


N. C. Hudson tells of operations of 
Transcon Lines, a truck line he says is 


not afraid to be different and which 
has ‘longest non-stop trucking run’ in US. 


Page 68 


Shipper-Carrier Management Section, Page 68 





TABLE OF CONTENTS..... Page 3 


LATE NEWS...................Page 13 











In handling and moving freight, McLean maintains the highest 
standards ...on the road and in the 37 McLean terminals from Atlanta 
to Boston. Proof—McLean is a national leader in claim prevention. 
When you ship McLean, you can be sure that your cargo will always 
receive careful handling from point of origin to destination. Route your 
next shipment with confidence... call McLean! 


Assistance with your shipping 
problems is always available from 
your McLean sales representative... 
a motor transportation expert. For 
his name, and complete information 
about McLean service, write Dept. 


TW, Box 213, Winston-Salem, N.C. 


M 


TRUCKING COMPANY 
General Offices + Winston-Salem, N. C. 


“WE PULL FOR INDUSTRY” 








January 16, 1954 


“Faster deliveries? Of course! 


But Clipper Cargo 
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More capacity— Cargo Clippers can carry 
up to 914 tons .. . items as bulky as a bull- 
dozer or lively as race horses. 


More experience—Pan American carries 
more overseas cargo than any other air- 
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4ll helpful offices around the world on 
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srr", BULK LIQUIDS 


can be the least of your 


troubles in 1954 


Simply do as so many leading firms have done. Place 
your Bulk Liquid handling problems in the hands of the 
ROGERS “FLUID” FLEET. Cut out the burdensome record- 
keeping cost; the cleaning, repairing, returning costs in- 
volved in the drum method; get rid of the handling, storing, 
inventorying of multiple packages. The ROGERS Tank Truck 
System gears precisely into your production schedules on a 
dependable, on-the-spot 24-hour basis. Takes away, or 
delivers, your Bulk Liquids exactly as you want it done. 
Keeps you supplied . . . or keeps your deliveries moving 
out . . . constantly, smoothly, efficiently. It’s the modern 
way, and by far the most economical way. You'll be amazed 
at the savings! Contact us for proof. 
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have been established to serve the 


ROGERS CARTAGE CO. 
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W/ 


EDITORIAL 


F THE PROFESSIONAL HUMORISTS are to be be- 

lieved, the bulk of the crop of 1954 New Year's resolu- 
tions has already gone down the drain. We hope that isn’t 
the case, because we haven’t as yet got around to passing 
on the series of suggested resolutions we have for shippers 
and carriers. However, since this issue merely marks the 
mid-point of the first month of the ‘year, perhaps it isn’t 
too late. Anyway, as we see it, good resolutions may be 
made at any time, regardless of the season of the year. The 
important thing is that, once made, they be carried out. 

We offer the first group for consideration by shippers and 
carriers jointly: 

“1. I resolve to prepare my cases before the Commission 
or other transport regulatory agency more carefully to elim- 
inate duplicating evidence, and to refrain from indulging in 
repetitious, irrelevant and time-consuming cross-examination 
in the interest of more expeditious and efficient regulation. 


“2. I resolve to take an unselfish view with regard to the 
various forms of transportation, and to shipping problems 
generally, supporting proposals which will contribute to a 
healthy, efficient transportation industry over-all, and oppos- 
ing those which will result in ‘guerrilla warfare’-—as one 
commissioner puts it—, chaos, inefficiency, higher transpor- 
tation charges, and more government regulation. 

3. I resolve to examine new ideas and technological de- 
velopments, such as trailer-on-flat-car service, with an open 
mind, to determine if such ideas or developments will work 
in the interest of the shipping public and in the interests of 
the carriers generally, ps § if so, to give them my full sup- 
port.”” 

For shippers, we offer the following resolutions for 1954: 


“1. I resolve to package and mark the products I ship 
adequately in order to reduce the huge annual loss and dam- 
age toll now running in excess of $100,000,000 a year on 
the railroads alone, and to work toward perfect shipping not 
merely during April Perfect Shipping Month, but through- 
out entire 1954. 

2. I resolve to unload railroad cars and trucks completely 
and to encourage other receivers of freight to do so, in an 
effort to reduce car cleaning costs now running over $100,- 
000,000 annually on the railroads—costs which show up in 
my freight bill—and to support the clean car campaign, not 
only in October, but throughout the entire year. 

“3. I resolve to observe the car service rules of the Asso- 
ciation of American Railroads by loading and unloading 
cars promptly, loading cars towards owner's rails, and by 
loading cars heavier, and to observe similar equipment rules 
of other carriers as well. 


4. I resolve to attend at least three of the four 1954 
quarterly meetings of the regional shippers advisory board 
to which I belong, and to lend my support and energy to 
the worthwhile activities of the board as it exists for my 
benefit, providing me with an opportunity to air my griev- 
ances, and to get corrective action in cooperation with other 
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shippers. I also resolve to attend similar meetings dealing 
with the activities of transport forms other than rail.” 


For the carriers, we offer the following: 


“1. I resolve not to let down on my efforts to give ship- 
pers good service by providing new and adequate transport 
equipment, by purchasing new materials handling equip- 
ment, and by building new terminals and other facilities 
where necessary. 


“2. I resolve to support the efforts of such groups as the 
newly-formed less-carload research group of the A.A.R. 
freight station section, and by making conscientious efforts 
on my own, to improve merchandise service. 


“3, I resolve to support the perfect shipping campaign by 
making special efforts to educate the people in my own 
organization—especially the men who actually handle the 
freight and the equipment carrying it—as to the need for 
and means of preventing loss and damage, not only in one 
month of the year, but all year round. I also resolve to 
support efforts of organizations in my field aimed at more 
detailed preparation of loss and damage reports so that the 
causes of loss and damage can be pinpointed and corrected. 

“4, I resolve to cooperate in the campaign against ‘dirty’ 
cars and trucks, by not hesitating, for one thing, to contact 
receivers of freight who are not unloading equipment cleanly 
and insisting that they do so. In addition, I resolve to give 
further attention to shippers’ ideas for solving the problem.” 


NLIKE some resolutions, the above should not be difh- 
cult to live up to. In fact, a large part of the shipping 
public and the transportation industry have been living up 
to them for years. But the job cannot be accomplished by 
a few. All must join and work to accomplish the things 
about which there has been much talk in the past year. It 
is only by following through on the new ideas and solutions 
to “rn ry problems advocated by leaders of the indus- 
try, and of the shipping public, as reported in TRAFFIC 
WORLD, that tangible results can be produced so as to make 
1954 a happier transportation and shipping year for every- 
one. 

It has just occurred to us that this business of making 
resolutions for other people is not going to add to our popu- 
larity. Moreover, it is possible that, among the shippers and 
carriers whose conduct we presume to suggest, there may be 
some whose reaction quite logically will be to think up some 
resolutions for us. 


We assure our readers we are not unduly sensitive on that 


. score. If we were, we wouldn’t be engaged in a continuous 


search for ways to make our own service more useful and 
more complete. 


It doesn’t sound very good for us to say that our first 
resolution for 1954 is to continue the careful, complete cov- 
erage of the world of transportation readers have come to 
expect in TRAFFIC WORLD. The statement, especially in 
view of the improvements we recommend for others, smacks 
of conceit. Nevertheless we make it, with the addition that 
we shall try to continue te improve. 
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UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


in this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and dacisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to toke the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Bills of Lading— 
Order Notify—Use of 


Question—Pennsylvania 


We have several questions in connec- 
tion with order/notify bills of lading: 


(1) Must a Uniform Order Bill of Lad- 
ing, as shown in the National Motor 
Freight Classification, be used, for a 
shipment to be considered as an or- 
der/notify; or can a shipper take a uni- 
form straight bill of lading and show 
“To the order of”, turning a non-negoti- 
able into a negotiable instrument? 


(2) Where an order/notify bill of lad- 
ing is used and the shipper makes the 
shipment “To the order of” the con- 
signee, instead of to himself, is the car- 
rier to be held responsible for the mis- 
take of the shipper? 


(3) Under the second question, is it 
possible that an order/notify shipment 
could be made to the order of the con- 
signee? 

We would appreciate your answers to 
the above questions, as we are unable to 
develop them from our tariffs or any 
other reference. 


Answer 


Rule No. 10 of the Uniform Rules and 
Regulations covering Issuance, Handling 
and Disposition of Bills of Lading pro- 
mulgated as recommended uniform prac- 
tice and published by the Treasury Di- 
vision of the Association of American 
Railroads provides: 

“A straight bill of lading is not nego- 
tiable and is one in which it is stated 
that the goods are consigned or destined 
to a specified consignee. Straight bills 
of lading forms must not be issued 
bearing notation that delivery shall be 
made only on the order of the consignor, 
when the shipment is consigned to an- 
other person, firm or _ corporation. 
Straight bills of lading may be issued for 
a shipment consigned by the shipper to 
himself or to a consignee advise, notify 
or in care of another party.” 


Rule No. 11 thereof, reads as follows: 


“Agents at destination may make de- 
livery of freight covered by ‘straight’ 
bills of lading without presentation of 
the bill of lading, but the consignee must 
be known to him, or he may make deliv- 
ery to anyone known to him upon sur- 
render of the consignee’s written delivery 
order for the goods. A shipment con- 
signed to one party ‘advise’ or ‘notify’ 
another, is a ‘straight’ shipment for the 
named consignee but it has also the 
dangerous possibilities of an ‘order’ 


shipment, and must have careful atten- 
tion as to delivery. The ‘advise’ (or 
‘notify’) party is not the consignee and 
has no right to the possession of the 
property. Delivery will be made only 
to the named consignee or upon his 
written delivery order. Such order may 
be written upon the bill of lading. If 
shipment is consigned to one party in 
‘care of’ another party, delivery may be 
made to the named consignee, or to the 
‘care of’ party. But, the care of party 
as such, to a straight bill of lading has 
only the right to accept delivery of the 
shipment at the point of delivery desig- 
nated in the straight bill of lading and 
cannot order the reconsignment or di- 
version of the shipment. 


“If proper delivery order for the deliv- 
ery of a straight shipment is lost or 
delayed the same procedure may be fol- 
lowed as provided in Rule 16.” 


The Uniform Straight bill of lading 
states on its face that it is not nego- 
tiable. 

In the decision in Rountree v. Lydick- 
Barmann Co., 150 S.W. 2d 173, it was 
held that: 


The fact that a bill of lading was 
printed on yellow rather than white 
paper and contained the expression 
“notify” a designated company, which 
was the buyer of the merchandise, did 
not preclude classification of the bill of 
lading as a “straight bill of lading” 
rather than an order bill of lading. 
Bills of Lading Act, Sec. 2, 49 U.S.C.A. 
Sec. 82. 


Where merchandise was shipped under 
straight bill of lading naming shipper 
as consignor and consignee, the fact 
that consignee had no place of business 
at point named as destination of ship- 
ment did not relieve carrier of. liability 
for delivery of shipment to some one 
else not entitled to possession, but carrier 
who had address of consignor, should 
have given consignor immediate notice 
of impossibility of making delivery ac- 
cording to terms of bill of lading. Bills 
of Lading Act, Secs. 2, 8, 9, 49 U.S.C.A. 
Secs. 82, 88, 89. 


Where air conditioning unit was 
shipped under a bill of lading naming 
the shipper as consignor and consignee, 
with directions to “notify” the buyer, 
the carrier was liable for the shipper’s 
loss resulting from delivery of the goods 
to the buyer, without authorization by 
the shipper, regardless of whether the 
bill of lading was a Straight bill or 4 
shipper’s order bill, and notwithstanding 
the shipper did not maintain 4 place 
of business and could not be found at 
the point named as destination of tne 
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Ask any Illinois Central 
Traffic Representative! 


He will tell you how these fast dispatch freight schedules 
can help move your freight quickly and dependably. 

For these schedules reflect improvements in tracks, signals 
and equipment that have cost the Illinois Central hundreds 
of millions of dollars—improvements that provide you 

the finest transportation in Mid-America. 


Ask any Illinois Central Traffic Repre- 
sentative or write Oscar L. Grisamore, 


REEREE «= Sonar Tie Meson, 195. Bon 
CENTRAL 


RAILROAD Main line of Mit Amevion 





































SERVICE. 





1954 is Consolidated Freight- , 


ways’ 25th Anniversary Year. 

Twenty-five years of business 
life makes us a veteran in the 
comparatively young motor 
freight industry. 

Since CF pioneering days of 
1929 we have grown to be one 
of the nation’s leading motor 
freight systems. We say this 
humbly—for our beginnings 
were very small. We have been 
fortunate in sharing in the phe- 
nomenal growth of the territory 
we serve. 
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Today, thousands of shippers 
are served daily over 19,000 
miles of routes. Our fleet in- 
cludes 2600 units of rolling 
stock. Last—but far from least 
—there are 3,850 trained and 
friendly men and women on the 
CF team, many who have been 
with us since the beginning. 

For the future, our policy 
continues to be one of respon- 
sibility...and of providing com- 
plete transportation and distri- 
bution services throughout the 
West. 


MAY WE SERVE YOU? 





GENERAL OFFICES: P. O. BOX 3618, PORTLAND 8, OREGON 
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shipment. Bills of Lading Act, Secs. 
2, 8, 9, 49 U.S.C.A. 82, 88, 89. 

See, also, Kasden v. New York, N.H. 
& H.R. Co., 133 A. 573. 

We find no provision in the Bills of 
Lading Act which requires a carrier to 
make delivery of shipments moving on 
straight bills of lading in the manner 
you desire, but such deliveries are rec- 
ommended as uniform practice by the 
publication referred to in the first para- 
graph above. 

An “order” bill of lading is one in 
which it is stated that the goods are 
consigned to the order of a person, firm 
or corporation named in the bill of lad- 
ing. An order bill of lading is negoti- 
able, that is, it can be bought and sold 
by endorsemment and delivery and when 
so sold and delivered it is a document 
of title passing title in the goods ship- 
ped to the buyer and holder of the bill. 

A duplicate order bill of lading must 
not be issued. If a copy is desired it 
should be made on a memorandum form 
and plainly marked “copy” upon its face. 

While we are unable to locate deci- 
sions in which the question has been at 
issue, we can see no reason for holding 
a carrier liable for the shipper’s error in 
consigning a shipment on an order bill 
of lading to the consignee instead of to 
himself. 

The purpose served by an order bill 
of lading being to insure payment of 
the purchase price by the Notify party 
before the goods are delivered to him, 
the consignment of goods on an order 
bill of lading to the order of the con- 
signee, if that party is the purchaser, 
would frustrate this purpose. However, 
it is conceivable that some purpose 
might be served by so consigning a ship- 
ment. 


Damages— 


Cost of Repairs and Freight 
Charges on Repaired Shipment 


Question—New York 


We would appreciate having your 
opinion on a matter of a claimant as- 
sessing a fixed percentage for “over- 
head” on a damage claim. 

Specifically, the claim in question in- 
volved an amount for labor, an amount 
for replacement parts, and an amount 
for freight charges. The claimant to- 
talled these three items and then added 
15 per cent for overhead. 

The carrier’s position has been that 
the overhead is proper on the labor, but 
not allowable on the freight charges nor 
on the cost of the replacement parts, as 
the latter amount could fluctuate out of 
all proportion to the actual expense to 
which claimant was put in making the 
replacement. 


Answer 


Where property is injured in transit, 
the general rule is that the measure of 
damages is the difference between the 
value of the property at the time and 
place of delivery in an uninjured condi- 
tion and its value in the depreciated con- 
dition in which it was delivered, less the 
freight charges to the point of destina- 
tion if they have not already been paid. 

A carrier should compensate a ship- 
per for the expense of reconditioning or 
repairing goods which have been dam- 
aged through the negligence of the car- 


rier, if the result of the shipper’s efforts 
is to restore the goods to their original 
value or enhance the value of the goods 
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to a figure which equals or exceeds their 
value in the damaged condition in which 
received after deducting the cost of the re- 
conditioning. See the following cases in 
which such damages have been allowed: 
Panhandle & S. F. R. Co. v. Shell, 265 
S.W. 758; American Railway Express Co. 
y. Judd, 104 Sou. 418; St. Louis S. W. Ry. 
Co. v. Tucker, 255 S.W. 443; Wilson Poul- 
try & Egg Co. v. Mo. Pac. R. Co., 215 Pac. 
1020; and Galveston, H. & S. A. Ry. Co. 
y. Standard Rice Co., 34 S.W.2d 619. 

If the freight charges to and from the 
point at which the goods were repaired 
fall within the allowable category of ex- 
penses for repairing described in the pre- 
ceding paragraph, these freight charges 
are recoverable. See the decisions in 
Panhandle & S. F. R. Co. v. Shell, 265 
S.W. 758; Gibson & Inman Packet Co., 
164 S.W. 280; Collins v. Texas & P. Ry. 
Co., 123 Sou. 504; Morrow v. Wabash Ry. 
Co., 265 S.W. 851; W. C. Cook & Co. v. 
White Truck & Transfer Co., 13 P.2d 
549. 

Freight charges and the cost of re- 
placement parts are not subject to over- 
head. 





Truckload Shipments— 


Loading Other Freight 
In Truck Sealed by Shipper 


Question—Ohio 


Please refer to your reply to Massa- 
chusetts on page 9 of the November 28, 
1953 issue of the Trarric WoRLD in con- 
nection with sealed trailers. 


We recall seeing an article in the 
TRAFFIC WoRLD about two years ago on 
this subject, in which it stated that the 
Interstate Commerce Commission, in a 
case involving sealed trailers, had ruled 
that by sealing a trailer, the shipper 
implied that he desired exclusive use 
of the vehicle and, accordingly, the car- 
rier could lawfully apply penalty charges 
provided for such exclusive use. 

If you can locate this decision, we 
believe it would throw a different light 
on the subject. 


Answer 


The report of the Commission in Gus 
Blass Company v. Powell Brothers Truck 
Line, 53 M.C.C. 603, in effect holds that, 
had the notation provided for in the 
exclusive use of vehicle rule been com- 
plied with, charges computed in accord- 
ance with the rule would have been 
applicable, because of the sealing of the 
vehicle by the consignor. The Com- 
mission said: 

“We must first determine whether or 
not the exclusive use rule was applicable. 
on the considered shipment. It is to be 
noted that the rule provides that where 
exclusive use of a vehicle is ordered, an 
appropriate notation must be made on 
the bill of lading and freight bill. No 
such notation appeared on the bill of 
lading or freight bill covering complain- 
ant’s shipment. Defendant contends 
that exclusive use of the vehicle was 
ordered, and that its failure to include 
on the bill of lading the statement re- 
quired by the rule was because the bill 
of lading was prepared and signed prior 
ws gm time exclusive use of the vehicle 

requested, and was no longer avail- 
able 1 tor the required endorsement. Com- 
Dlainant argues that as the bill of lading 
and freight bill did not contain the 

Mandatory statement, it was unlawful 
for defendant to charge rates based 
upon the provisions of the rule. It also 
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These are your docks. . . if you are interested in exports or 
imports within this area. Inquire about the modern, new Savannah 
State Docks... their many advantages, including personalized service, 
latest cargo handling devices, shipside rail trackage, unobstructed 
transit sheds and excellent rail and truck transportation. 


MODERN HANDLING FACILITIES . .. The new Savannah State Docks 
offer a streamlined marginal wharf with a broad 46-foot wide apron, 
and large transit sheds—all of concrete and steel construction. Ex- 
pertly engineered shipside rail track- — 
age and transit sheds built for un- Pn ae, 
obstructed movement of cargoes are 
outstanding features. Installations 
are designed to give maximum pro- 
tection to cargoes. High density 
cotton compress and other modern 
equipment facilitate fast and safe 
handling of cargo. 






STORAGE AND TRANSPORTATION _ == , 


Complete storage facilities backing 
up the new Savannah State Docks include more than 2,000,000 square 
feet of dry storage space with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 











PERSONALIZED SERVICE 


A skilled staff with long experience in every phase of 
port operation and traffic routing, and with a 

knowledge of domestic and foreign markets pro- 
vides personalized service for shippers through 
the Savannah State Docks. Every shipper 
receives individual attention to insure 
the fastest, most efficient and satisfactory 
handling of cargo. 
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OFFICES 
SAVANNAH, Ga., USA ATLANTA, Ga., USA NEW YORK, N.Y., USA 
P.O. Box 1039 1413 Healey Bidg. 233 Broadway 
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“tunities rewarding. That’s why it will” 
e. pay you tO start’ now’ an: intensive,’ 's 
y practical —program of self. improve--- 
‘ment... to enlarge on your experi- 
* ence in traffic and transportation... |; 
* to becomé better qualified for greater... 
responsibilities «in this vitally im- ~~ 
3). portant and: growing field. 


-. .!The stability and authority of train- -» 

© ing at the College of Advanced Traf- 

»< fic and the Academy of Advanced _ 

u ©Traffic will help you gain recognition., ;; 

-of -your competency and ability. A’ 
certificate attesting to your successful’. 
graduation will lead to greater op- * 

1: portunities and responsibilities. Your « «+ 

‘skilled services are ‘wanted by. ship-.° 
pers and carriers. . . it’s up to you! 

; Start your program going now ... 

“* write for complete. details ....n0 ob- 
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Academy of Advanced Traffic 


63 Vesey Street, New York, N. Y. 


College of Advanced Traffic 
22 W. Madison St.—Chicago 2, Ill. 


Please send me a free catalog outlining your 
resident training program in 
[] New York, oO Chicago. 


1 only want details about the home 
study plan. 
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states that it did not order exclusive 
use of the truck. 


“Without here reciting in detail all of 
the sworn: statements made by repre- 
sentatives of the parties concerning the 
ordering of equipment for the considered 
shipment, we conclude that exciusive 
use of the vehicle was ordered as con- 
tended by defendant... .” 


The Commission did hold, however, 
that by sealing the truck the consignor 
tendered and the carrier received the 
shipment as a truckload or volume ship- 
ment. 


We can locate no other report of the 


Commission which bears directly on this 
question. 





Freight Charges— 
Liability of Warehouseman and Shipper 
Question—Michigan 


We have had a number of cases where 
we have had difficulty in the collection of 
freight charges on shipments moving 
from warehouses to consignees. Inas- 
much as it will be necessary to institute 
suit to collect the charges in certain 
cases, we would like to have your opinion 
as to the liability of the parties involved. 


As an example, we have a shipment 
moving out of a cold storage warehouse 
in which the bill of lading is prepared by 
the warehouse showing freight charges 
prepaid and then in the body of the bill 
of lading a notation will be made “Bill 
John Doe Company, New Orleans, Louis- 
iana, for freight charges.” The ship- 
ment is subsequently handled and after 
repeated billings to the party named in 
the bill of lading we are unable to collect 
freight charges. If we have to locate and 
sue the party named on the bill of lading 
as prepaying the shipment we are at a 
disadvantage, for in most cases we have 
no knowledge of the people. On the 
other hand, if a suit is started, is the 
warehouse also a defendant for the pay- 
ment of the freight charges? Inasmuch 
as the warehouse is the one preparing the 
billing and authorizing the prepayment 
of charges, would the judgment have to 
be rendered against the warehouse, or 


both parties? 

Where such shipments as the above 
move on class ratings that require pre- 
payment of charges by the shipper, can 
you advise if the warehouse or the ship- 
per named in the bill of lading for pre- 
payment of charges is the actual shipper 
for purposes of looking for the guar- 
antee of freight? 

Inasmuch as we have to start a suit 
for the collection of freight charges in- 
volved, we would appreciate your opinion 
as to who is to be named as a defend- 
ant, or if both parties, jointly, are liable. 


Answer 


A person who assumes to act for 
another impliedly warrants that he has 
authority to do so (Williams v. De Soto 
Oil Co., 213 Fed. 194; Baltzen v. Nicolay, 
53 N.Y. 467; White v. Madison, 26 N.Y. 
117; Kroeger v. Pitcairn, 101 Pa. 311); 
and if therefore he in fact lacks authority 
he renders himself personally liable on 
the warranty to one who deals with him 
in good faith in reliance thereon (Wil- 
liams v. De Soto Oil Co., 213 Fed. 194; 
Kent v. Addicks, 126 Fed. 112; Chicago 
Chronicle Co. v. Franklin, 119 Ill. A. 
384; McCormick v. Seeberger, 73 Ill. A. 87; 
Skaaraas v. Finnegan, 19 S.W. 729; Dung 


against the named shipper, or against . 
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v. Parker, 52 N.Y. 494; Aetna L. Ins. Co. v 
Pelham, 110 N.Y.S. 220; Bloodgood y 
Short, 98 N.Y.S. 775; Klotz v. Gordon, 
117 N.Y.S. 240; Stiteler v. Ditzenberger, 
45 Pa. Super. 266; Williams v. Hipple, 
17 Pa. Super. 81), although according to 
some decisions, his liability is that of a 
principal. 

By the weight of authority an agent 
is not liable upon a contract which he 
enters into without or in excess of his 
authority unless it contains apt words 
to bind him personally. Dale v. Don- 
aldson Lumber Co., 2 S.W. 703; Han- 
cock v. Yunker, 83 Ill. 208, 214; Duncan 
v. Niles, 32 Ill. 532, 88 Am D. 293; Rice 
v. Western Fuse, etc., Co., 64 Ill. A. 603; 
Contra Frankland vy. Johnson, 35 NE, 
480, 37 AMSR 234; Hallett v. Gordon, 87 
N.W. 261; Solomon v. Penoyar, 50 N.W. 
644; Sheffield v. Ladue, 16 Minn. 388, 
10 AmR. 145; Sanborn v. Neal, 77 AmD. 
502. The reason assigned for this view 
is that it is not the contract of the 
principal, as the assumed agent has no 
power to bind him, and it is not the 
contract of the agent, for in making it 
he did not attempt to bind himself (Hall 
v. Crandall, 89 AmD. 64), and where no 
contract has been entered into the law 
will not undertake to create one. Thil- 
many v. Iowa Paper Bag Co., 79 N.W. 
261; Le Roy v. Jacobosky, 48 S.E. 797. 


According to this rule the remedy 
against one assuming to act as the agent 
of another and undertaking in that ca- 
pacity to make a contract binding upon 
his principal is in the nature of an 
action for deceit, or upon the breach of 
the implied warranty of his authority, 
according to the facts of the case (Kent 
v. Addicks, 126 Fed. 112; New York, etc. 
Steamship Co. v. Harbison, 16 Fed. 681; 
Newport v. Smith, 63 N.W. 734; New 
York Bank Note Co. v. McKeige, 52 
N.Y.S. 597; Campbell v. Muller, 43 N.Y5S. 
233), although in some states it seems 
that no implied warranty of authority 
is recognized, and that the only action 
which may be brought is an action ex 
delicto for deceit, where the facts will 
warrant it. Ballou v. Talbot, 8 AmD. 
146; Long v. Colburn, 6 AmD. 160. 


If the contract contains apt words to 
bind the agent personally he may of 
course be held liable directly on the 
contract. Queen City Furniture, etc., 
Co. v. Crawford, 30 S.W. 163. 


It is the duty of the agent, if he would 
avoid personal liability on a contract 
entered into by him on behalf of his 
principal, to disclose not only the fact 
that he is acting in a representative ca- 
pacity but also the identity of his prin- 
cipal (Horan v. Hughes, 129 Fed. 248; 
Armour Packing Co. v. Vietch-Young 
Produce Co., 39 S. 680; Hamlin v. Abell, 
25 S.W. 516; Morrison v. Currie, 11 N.Y. 
Super; Beidleman v. Kelly, 99 N.Y. 
907), as the person dealt with is not 
bound to inquire whether or not the 
agent is acting as such for another 
Curtis v. Miller, 80 S.E. 774. 


An agent who enters into a contract in 


his own name without disclosing the 
identity of his principal renders himsel! 
personally liable even though the third 
person knows that he is acting as agent, 
unless it affirmatively appears that i 
was the mutual intention of the parties 
to the contract that the agent should 
not be bound (In re Miley, 187 Fed. 177; 
Armstrong v. Brolaski, 46 Fed. 903: Ye 
Seng Co. v. Corbitt, 9 Fed. 423; Cooley V. 
Ksir, 151 S. W. 254; Boynton v. Brannum, 
136 S.W. 979; Drake v. Pope, 95 S.W. 774; 
Neely v. Dysyr, 28 S.W. 800; Lowre’ ¥. 
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Scargill, 104 S.W. 813, Lull v. Anamosa 
Nat. Bank, 81 N.W. 784), and in some 
jurisdictions this rule is made the sub- 
ject of statutory provision in regard to 
certain classes of agents. This rule ap- 
plies, although the agent was not partic- 
ularly requested to disclose his prin- 
cipal (Morrison v. Currie, 11 N.Y. Super. 
79), nor is the agent released from lia- 
bility by a subsequent agreement between 
his principal and the third person to sub- 
mit the matter in dispute to arbitration 
(Nason v. Cockroft, 10 N.Y. Super. 366); 
but the rule does not apply where there 
is no contract relation induced and en- 
tered into between the third person and 
the agent. American Alkali Co. v. Kurtz, 
134 Fed. 663, 665. 


With stronger reason an agent who, 
without disclosing his agency, enters into 
contractual relations in his own name 
with one who is unaware of the agency 
binds himself and becomes subject to all 
liabilities, express and implied, created 
by the contract and transaction, in like 
manner as if he were the real principal, 
although in contracting he may have in- 
tended to act solely for his principal 
(White v. Boyce, 21 Fed. 228; Sharp v. 
Swayne, 40 A. 113; Wheeler v. Reed, 
36 Ill. 81; Mace v. McChesney, 170 Ill. A. 
454; Porter v. Day, 44 Ill. A. 256, Green- 
burg v. Palmieri, 58 A. 298; Yates v. Re- 
petto, 47 A. 632; Elliott v. Bodine, 36 A. 
1038; Gordon Malting Co. v. Bartels 
Brewing Co., 100 N.E. 457, 461; Wasser- 
man v. Bacon, 81 N.Y.S. 193; Forrest v. 
McCarthy, 61 N.Y.S. 853; Meriden Nat. 
Bank v. Gallaudet, 24 N.E. 994), and al- 
though the other party afterward dis- 
covers the undisclosed principal (O’Neil 
Lumber Co. v. Greffet, 133 S.W. 113), un- 
less he waives his right to hold the agent, 
and elects to hold the principal. 


A bill of lading showing freight charges 
prepaid and a notation “Bill John Doe 
Company, New Orleans, Louisiana” 
should not be signed by a carrier, as in 
effect the freight charges have not been 
prepaid, but must be collected at des- 
tination. 


It appears that in some instances the 
warehouseman in preparing the bills of 
lading was acting as the agent of a dis- 
closed principal, a party named in the 
bill of lading as the shipper and in other 
instances as the agent of an undisclosed 
principal. 

The statement above sets forth the lia- 
bility of the agent in both instances. 


FROM OUR READERS 


T.W. Reader for 46 Years 


Cincinnati, O. 

I have a distinction with Trarric 
Wor_p which probably few current traf- 
fic men have. I have read T.W. for 46 
years. either by personal subscription or 
through organizations for which I han- 
dled traffic matters. I subscribed for the 
very first issue in 1907 when I was with 
the Chattanooga Sewer Pipe & Fire 
Brick Co., Chattanooga, Tenn., and for 
12 years I had access to it as an employe 
of the Southern Railway; and then for 
33 years as traffic manager of the O. & 
W. ©. R., at Cincinnati, O—H. C. Coorrr, 


Tra ‘© Manager, Oneida & Western 
Railroad Co. 


> Nature equipped the turtle to protect itself against its 
enemies. Mayflower is equipped to move your furniture 
anywhere in the United States or Canada quickly and safely. 
Mayflower vans are all modern tractor-trailer units, espe- 
cially designed to give your = 

furniture added protection 

against damage. There are 

no tailgates; everything rides 

safely inside. The next time 

you move long distance, use 


Mayflower Moving Service. 


AERO MAYFLOWER TRANSIT COMPANY - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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WAREHOUSING @ EXPORT PACKAGING 


DAVIDSON 


delivers the goods 


TraFFIC WORLD 





Whenever dependable door-to-door 
service is your order in the major 


markets of the Mid-Atlantic states, 


Davidson is your carrier. 


Here’s why: Versatile equipment, well- 
planned terminals, road patrol system, 
direct phone communications, complete 
insurance coverage, trained personnel 
and alert management... all add up to 
Synchronized Service... Davidson specialty. 


Call or write Mr. Norris P. Sterling, 


General Traffic Manager, Baltimore 3, Md. 


TRANSFER & STORAGE CO. 


PROVEN DEPENDABILITY SINCE 1896 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 624,229 
In Week Ended January 9 


Loading of revenue freight the week 
ended January 9, 1954, totaled 624,229 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
63,881 cars or 9.3 per cent below the cor- 
responding week in 1953, it said and a 
decrease of 120,481 cars or 16.2 per cent 
below the corresponding week in 1952. 


Loading of revenue freight the week 
ended January 9 increased 146,424 cars or 
30.6 per cent above the preceding New 


Year’s Day holiday week, the A.A.R. said, 
adding: 


Coal loading amounted to 117,935 cars, a 
decrease of 18,609 cars below the correspond- 
ing week a year ago, but an increase of 20,934 
cars above the preceding week this year. 

Miscellaneous freight loading totaled 327,- 
731 cars, a decrease of 28,832 cars below the 
corresponding week last year, but an in- 
crease Of 175,778 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 56.949 cars, a decrease of 6,678 
cars below the corresponding week in 1953, 
but an increase of 11,216 cars below the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
43,784 cars, a decrease of 2,050 cars below the 
corresponding week in 1953, but an increase 
of 12,959 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of Jan- 
uary 9 totaled 26,708 cars, a decrease of 3,097 
cars below the same 1953 week, but an in- 
crease Of 8,537 cars above the preceding 1954 
week. 

Livestock loading amounted to 8,030 cars, a 
decrease of 1,540 cars below the correspond- 
ing week in 1953, but an increase of 2,500 
cars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of January 9 totaled 5,969 cars, 
a decrease of 1,092 cars below the same week 
ayear ago, but an increase of 2,166 cars above 
the preceding week this year. 

Forest products loadings totaled 40,957 cars, 
a decrease of 820 cars below a year ago, but 
an increase of 18,589 cars above a week ago. 

Ore loading amounted to 18,716 cars, a de- 
crease of 952 cars below last year, but an in- 
crease Of 4,155 cafs above last week. 


Coke loading amounted to 10,127 cars, a, 


decrease of 4,400 cars below a year azo, but 
an increase of 293 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1953 and 


1952. 
Cumulative Loadings 


1954 1953 1952 





Week of Jan. 2... 477,805 562,957 610,116 
Week of Jan. 9.... 624,229 688,110 744,710 
WOUND reesphowens 1,102,034 1,251,067 1,354,826 





Senate Weighs Seaway Bill 


Debate on S. 2150, the Wiley bill to 
Provide for creation of the St. Law- 
tence Seaway Development Corporation 
for construction of part of the St. Law- 
tence seaway in United States territory 
a a toll-financed facility, got under way 
in the Senate on January 13, with Sena- 
tor Wiley, of Wisconsin, speaking at 
length as an advocate of the bill, and 
with Senator Beall, of Maryland, speak- 
ing in opposition to it. There were in- 
dications that the debate would be in 
Progress in the Senate for several days. 


Certain Interstate Railroad Rates 
In Louisiana Unlawful, 1.C.C. Finds 


Federal Commission Determines That Intrastate Rates on 19 Out of 
21 Commodities or Commodity Groups Should Be Increased. Says State 
Regulatory Body Made Unjustified Charges Concerning Examiner. 


With respect to 19 of 21 commodi- 
ties or commodity groups as to which 
the state commission had either de- 
nied or had granted only in part the 
intrastate rate-increase authority 
sought by railroads operating in 
Louisiana, the Louisiana Public 
Service Commission should permit 
the, rates to be raised to the inter- 
state rate levels established pursu- 
ant to the I.C.C. authorizations in 
Ex Parte Nos. 168 and 175, the federal 
Commission decided in a report in 
No. 31163, Louisiana Intrastate 
Freight Rates and Charges. 


The volume of the commodities that 
originated in the state the Louisiana 
commission had excepted from its 
grant of authority for the full 15 per 
cent increase in intrastate rates that the 
respondent railroads had requested, so 
as to bring those rates up to the inter- 
state rate level authorized in Ex Parte 
175, the Commission said, constituted in 
1950 more than 45 per cent of the entire 
tonnage originated in Louisiana in that 
year. 


Establishment of the intrastate rate 
boosts prescribed by the instant decision 
in No. 31163, the federal Commission 
said, would increase the respondent 
railroads’ revenues by more than $1,700,- 
000 a year. 


Separate Expression by Clarke 


Commissioner Clarke wrote a separate 
statement, “dissenting in part,” in which 
Commissioners Alldredge and Knudson 
joined. He said he could not agree that 
increased intrastate rates should be pre- 
scribed on sugar or sugar cane; that in- 
creased charges as proposed on sugar and 
sugar cane would precipitate diversions 
to other forms of transportation, and 
that “the probable loss of railroad reve- 
nues from those (Louisiana sugar-pro- 
ducing) mills from which there was 
specific testimony far exceeds the total 
additional revenues the railroads would 
receive from the proposed increases.” 


Commissioner Freas noted a dissent. 
The report bore a notation, also, that 
Commissioner Elliott was “necessarily 
absent” but that, if present, he would 
have voted for the adoption of the re- 
port. 


The federal Commission chided the 
Louisiana commission for having in- 


cluded in its exceptions to the examiner’s 
report in No. 31163 “certain intemperate 
statements” that the federal Commission 
regarded as constituting “improper pro- 
fessional conduct”. 


“Before discussing the evidence of rec- 
ord,” said the Commission, “we feel im- 
pelled to a consideration of certain in- 
temperate statements made throughout 
the exceptions filed by the Louisiana 
commission to the report prepared by 
the examiner. 


‘Improper Professional Conduct’ 


“These statements reflect seriously 
upon the examiner’s motives and integ- 
rity, ascribing to him bias and prejudice 
in misstating, summarizing, and coloring 
the evidence, and in refusing to consider 
evidence presented by the protestants. 
We find no justification whatever for 
the charges made nor for the intemper- 
ate language employed. The statements 
thus made constitute improper profes- 
sional conduct which is inconsonant with 
rules 13 and 71(b) of our General Rules 
of Practice and the code of ethics of the 
Association of Interstate Commerce 
Commission practitioners. At the oral 
argument the representative of the Loui- 
siana commission stated that this matter 
would be called to the attention of that 
commission for appropriate action. We 
should be informed of the action taken.” 


The Commission said that the pro- 
ceeding in No. 31163 was an investigation 
under section 13 of the act concerning 
the lawfulness of Louisiana intrastate 
freight rates and charges. It said its 
order instituting the investigation was 
dated December 4, 1952, and was respon- 
sive to a petition filed by the railroads 
serving Louisiana. It explained that the 
investigation concerned the differences 
between the rates and charges on Loui- 
siana intrastate shipments of “certain 
so-called excepted commodities, in car- 
loads,” and those established pursuant 
to I.C.C. authorizations for interstate 
freight rate increases in Ex Parte Nos. 
168 and 175. 


The purpose of the inquiry, the Com- 
mission said, was to determine whether 
the Louisiana intrastate rail freight 
rates, made or imposed by authority of 
the state, caused any undue or unrea- 
sonable advantage, preference or preju- 
dice as between persons or localities in 
intrastate commerce, on the one hand, 
and interstate and foreign commerce, on 
the other, or any undue, unreasonable, 
or unjust discrimination against inter- 
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state or foreign commerce, “any if so, 
what rates and charges, or what maxi- 
mum or minimum, or maximum and 
minimum rates and charges shall be 
prescribed to remove any unlawfulness 
found to exist.” 


Details of Railroads’ Petition 


An appendix to the report (appendix 
A) showed that the railroads sought in- 
trastate rate increases in Louisiana, to 
make those rates correspond to the in- 
terstate increases in Ex Parte Nos. 168 
and 175, as follows: 

Under Ex Parte 168: Asphalt coated 
rock, sand and gravel, 8 per cent; brick, 
common building or face, hollow build- 
ing tile, 8 per cent east -of Mississippi 
River; cattle feed, consisting of not less 
than 65 per cent of cottonseed meal and 
cottonseed hull, or soybean meal, 8 per 
cent; cottonseed, cottonseed cake, meal, 
and hulls, 8 per cent east of the Missis- 
sippi; cottonseed bran, 8 per cent; sand, 
gravel and related commodities, 8 per 
cent; soybeans, and soybean cake and 
meal, 8 per cent east of the Mississippi; 
sugar, raw and refined, 8 per cent (maxi- 
mum cents a 100 pounds); sugar cane, 
8 per cent (over 20 miles) . 


Under Ex Parte 175: 15 per cent in- 
crease as to each of the commodities or 
groups hereafter named—asphalt; as- 
phalt coated rock, sand and gravel; ba- 
gasse; brick, common or building or face, 
hollow building tile; cattle feed (as de- 
scribed in preceding paragraph) ; cement; 
cottonseed, cottonseed cake, meal and 
hulls; cottonseed bran; soybeans (when 
subject to rates other than grain rates) ; 
soybean cake and meal; sugar, raw and 
refined. (maximum 10 cents per 100 
pounds); sugar cane (nothing sought for 
hauls of 20 miles and under for account 
of Illinois Central and Louisiana & Ar- 
kansas, and 13 miles and less for Texas & 
Pacific and Texas & New Orleans); and 
tarwood or wastewood. Increase of 9 per 


cent as to clay and shale cinders; ferti- | 


lizer and fertilizer compounds; molasses 
(maximum 12 cents a 100 pounds when in 
packages); petroleum products; sulphur; 
and sulphuric acid. Increase of 12 per 
cent on sand, gravel and related com- 
modities, when in open-top cars not pro- 
tected by coverings. Increase of 6 per 
cent on pulpwood. 


State Commission’s Views 

The federal Commission said that the 
Louisiana commission described its de- 
nial of the increases on the “excepted” 
commodities as an action designed to 
protect the respondent railroads’ reve- 
nue and to prevent excessive burdening 
of the state’s highways by minimizing 
the diversion of traffic from the railroads. 
It added that the state commission, on 
the evidence before it concerning the 
increases requested, concluded that such 
increases would result in reductions 
rather than increases in the carriers’ 
revenues. Opposition by other protest- 
ants, including a number of commercial 
and manufacturing establishments, the 
I.C.C. said, also was grounded principally 
on the claim that any further increases 
would result in a loss of revenue to the 
respondents. 


It was the respondent railroads’ posi- 
tion, said the Commission, that Louisiana 
intrastate traffic was no less able to bear 
the full increases sought than interstate 
traffic to, from and through points in 
that state, and that no sufficient justifi- 
cation existed for the failure to bear 
“its proper share of the national trans- 
portation burden.” 

In the course of a discussion of the 
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intrastate traffic and revenue recorded 
for each of the “excepted” commodities 
or groups of commodities, the Commis- 
sion concluded, generally, that as to all 
of those commodities, except cattle feed 
of the kind described and except ferti- 
lizer, the intrastate rate increases sought 
by the railroads would yield additional 
revenue for the carriers. The federal 
Commission’s “general discussion and 
conclusions” included the following: 


‘Assumption’ as to ‘Diversion’ 


“The claim as to the diversion of traf- 
fic from the rails is necessarily based on 
the assumption that rates of their com- 
petitors will not be increased. The oper- 
ating costs of all modes of transportation 
have increased substantially in recent 
years. As a result thereof, the rates of 
the respondents’ competitors also have 
increased substantially, and may be fur- 
ther affected by any increases which may 
be made in the rail rates. Such diver- 
sions aS may have been caused by the 
several general increases in the inter- 
state rates did not prevent material in- 
creases generally in the respondents’ 
revenue on the excepted commodities 
transported over their system lines. The 
evidence does not warrant a conclusion 
that the competitive situation respecting 
intrastate traffic in Louisiana differs ma- 
terially from that encountered on other 
portions of the respondents’ lines . . . The 
respondents urge .. . that it is their 
continuing purpose to take every avail- 
able step to hold traffic to their lines so 
as to produce increased revenue ... 

“The intrastate rates increased as pro- 
posed, with the limitations herein pre- 
scribed, would in no instance exceed the 
level of the interstate rates to, from, or 
through. points in Louisiana over the 
same lines and in the same general rates 
zones, and in no instance would they be 
above the level of prescribed or er 
maximum reasonable rates . . 


Commission’s Findings 


The Commission stated its “ultimate 
conclusions and findings” as follows: 

“1. The conditions incident to the in- 
trastate transportation of freight in 
Louisiana are not more favorable than 
those incident to the interstate transpor- 
tation in Louisiana and in the adjoining 
states. 


“2. The amounts and percentages by 
which interstate freight rates and charges 
between points in Louisiana and points 
in other states were increased, as au- 
thorized in Ex Parte Nos. 168 and 175, 
are just and reasonable. 


“3. The present Louisiana intrastate 
rates and charges on the commodities 
listed in appendix A hereto, except cattle 
feed consisting of not less than 65 per 
cent of cottonseed meal and cottonseed 
hulls or soybean meal, and fertilizer, im- 
posed by authority of the state, are ab- 
normally low, and traffic thereunder 
fails to produce its fair share of the 
earnings required to yield revenue suffi- 
cient to enable the respondents, under 
honest, economical, and efficient. man- 
agement, to provide adequate and effi- 
cient railway transportation service at 
the lowest cost consistent with the fur- 
nishing of such service, and thereby ac- 
complish the purpose of the interstate 
commerce act, as set forth in the na- 
tional transportation policy declared by 
the Congress, to develop and preserve a 
national transportation system adequate 
to meet the needs of the commerce of 
the United States, of the postal service, 
and of the national defense; the burden 
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thus cast upon interstate commerce is 
undue in and to the extent that these 
intrastate rates and charges are less 
than they would be on the bases herein 
prescribed; and these intrastate rates 
and charges cause, and for the future 
will cause, undue, unreasonable, and 
unjust discrimination against interstate 
commerce. 

“4. The Louisiana intrastate carload 
commodity rates on sand and gravel and 
on sugar gave undue and unreasonable 
advantage and preference to intrastate 
shippers and subject interstate shippers 
of the same commodities to undue and 
unreasonable prejudice and disadvant- 
age. 

“5. The undue, unreasonable, and un- 
just discrimination, and the undue and 
unreasonable advantage, prejudice, and 
preference herein found to exist should 
be removed by applying to the Louisiana 
intrastate rates and charges on the 
commodities and traffic embraced in 
finding 3, the same respective increases 
as are and for the future may be main- 
tained by the respondents on like in- 
terstate traffic between points in Loui- 
siana and adjoining states under our au- 
thorizations in Ex Parte Nos. 168 and 
175, except that increases may not be 
made in rates and charges to levels 
higher than the interstate rates and 
charges on like traffic to or from Loui- 
siana for like or greater hauls in the same 
general rate zones and over the same 
lines, and may not exceed the percent- 
ages or amounts specified in appendix 
A hereto. 


Increase in Revenues 


“6. The establishment of increases in 
intrastate rates and charges as pre- 
scribed in finding 5 will not result in 
unreasonable rates or charges, nor in 
rates or charges that are unreasonable 
in relation to interstate rates or charges, 
and will increase the respondents’ reve- 
nues by more than $1,700,000 annually. 

“T, The increased revenues to the re- 
spondents which will result from the 
increased rates and charges as provided 
in finding 5 are required from intrastate 
traffic in Louisiana in order to enable 
the respondents to provide adequate and 
efficient railway transportation service. 


“The foregoing findings and conclu- 
sions are without prejudice to the right 
of the authorities of the State of Loui- 
siana, or of any other interested party, 
to apply for modification thereof as to 
any individual intrastate rate or charge 
affected thereby, on the ground that 
such rate or charge is not related to 
other rates and charges on like traffic 
in such a way as to contravene the pro- 
visions of the interstate commerce act. 


“An order carrying into effect the 
foregoing findings and conclusions will 
be entered, unless this Commission is 
notified by the Louisiana commission, 
within 30 days from the date of service 
of this report, that it will permit 
promptly the increases herein approved.” 


Clarke’s ‘Dissent in Part’ 


Commissioner Clarke wrote that he 
concurred generally in the report, but 
that he could not agree that increased 
rates should be prescribed on sugar or 
sugar cane. 


“The power of the Interstate Com- 
merce Commission to enter the state 
field and to increase intrastate rates ‘0 
prevent discrimination against intersta‘e 
commerce exists only when the increase 
will produce more revenue,” he said. “7” 
my judgment, the only conclusion to »¢ 
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drawn from the overwhelming testimony 
before us is that increased charges as 
p°oposed on sugar and sugar cane would 
precipitate diversions to other forms of 
transportation in such proportions that 
the respondents’ revenues from this traf- 
fic would be less than it is now. 


“Witnesses representing 11 of the 53 
Louisiana sugar-producing mills testified 
that definite decisions had been made 
by their respective companies -to divert 
from rail to truck all or some substantial 
portion of their sugar and sugar cane 
traffic, if the proposed increases are au- 
thorized. Without considering the di- 
version reasonably to be expected from 
the other 42 mills, the probable loss of 
railroad revenues from those mills for 
which there was specific testimony far 
exceeds the total additional revenues the 
railroads would receive from the pro- 
posed increases. 

“Since sugar cane moves wholly in 
intrastate commerce and only a rela- 
tively small quantity of raw sugar is 
transported in interstate commerce to 
one Texas destination, it does not appear 
that the evidence is sufficient to sustain 
a finding that undue or unreasonable 
advantage, preference or prejudice ex- 
ists as between persons, or localities in 
intrastate commerce, on the one hand, 
and interstate commerce, on the other. 

“I am authorized to state that Com- 
missioners Alldredge and Knudson join 
in this expression.” 





Minimum Motor Charge of 
Eastern Central Held Up 


A flurry of telegraphic protests against 
&@ proposal of Eastern Central Motor 
Carriers Association to increase mini- 
mum charges a shipment brought a tele- 
phone request from the association for 
special permission to postpone the effec- 
tive date of its schedules from the orig- 
inal date, January 24, to February 3. 
The association was granted special per- 
mission M-86685. 

The proposed changes in minimum 
charges a shipment were published in 
supplement 19 to the associations tariff 
MF-I.C.C. A-93. 

George O. Griffith, director of traffic, 
American Home Products Corporation, 
and chairman of a committee of shippers 
on small shipments, telegraphed the 
Commission that the supplement carried 
a sliding scale of increased minimum 
charges a shipment from $3.50 to $5.50 
according to rate base numbers. He said 
he had been unable to obtain a copy 
of the supplement, but that if it con- 
tained the matter he described, it would 
be protested and that the Commission 
would be asked to suspend the supple- 
ment. He said he understood from an 
agent of the association that the request 
to postpone the effective date would be 
made. 

Three other protestants asserted that 
the schedules proposed a 40 per cent in- 
crease in the minimum charges. 

Chicago companies protesting the 
minimum charges were: A. D. Seidel & 
Son; Johnson & Johnson; Chicago Show 
Printing Co.; H. K. Porter Co., Inc.; 
Helen Curtis Industries; Felt & Tar- 
ran. Manufacturing Co.; H. Kohnstamm 
& ©o.; J. I. Schuflitowski & Co.; Bel 
Mo: te Industries; Appleton Electric Co.; 
I. E. Grass Noodle Co.; The Fair Store; 
Che nical Sundries Co.; Mystik Adhesive 





Products; Skilkraft Corporation; 
Chicago Metallic Manufacturing Co. 


Others who protested were: Hibbard, 
Spencer Bartlett & Co., Evanston, II; 
National Macaroni Manufacturers As- 
sociation, Palatine, Ill.; and Bessire & 
Co., Inc., Indianapolis, Ind. 


and 





Reorganization Plan for 
Boston & Providence Is 
Modified by the I.C.C. 


The Commission, by a fourth sup- 
plemental report in Finance No. 
12131, Boston & Providence Railroad 
Corporation Reorganization, on ref- 
erence of the bankruptcy proceed- 
ings back to it by the federal district 
court for Massachusetts, has ap- 
proved an amended plan of re- 
organization, effective January 1, 
1954. Commissioner Clarke wrote a 
dissenting opinion, in which he was 
joined by Commissioner Arpaia. 


In a summary of its report, the Com- 
mission said the plan approved contem- 
plated reorganization of the B. & P. 
through sale of its properties to the New 
Haven. The debtor’s railroad consists of 
about 44 miles of main line between 
Providence, R. I., and Boston, Mass., 
which the Commission said “consti- 
tutes an important segment of the New 
Haven’s main line between New York and 
Boston.” Other B. & P. trackage brought 
the total to 237.32 miles the Commission 
said, and that the debtor also owned car 
repair shops and other property at Read- 
ville, Mass., terminal facilities at Provi- 
dence, the Back Bay Station in Boston, 
and other physical properties and in- 
vestments. The Commission said the B. 
& P. owned no equipment. 


As considerations for the sale to the 
New Haven, said the Commission, the 
New Haven “(1) would issue and deliver 
to debtor’s trustee $3,039,213 face value 
of its first and refunding bonds, $1,467,520 
face value of its income bonds, and §$1,- 
467,520 par value of its preferred stock, 
plus such amount of cash as would have 
been payable for interest and dividends 
on the securities issuable under the plan 
as if they had been issued and dated 
January 1, 1940 (approximately $3,371,524 
would have been so payable to January 
1, 1954), and (2) would assume all obli- 
gations and liabilities of the debtor or its 
trustee, except the claims represented by 
its debentures,” including reorganization 
expenses, liabilities incurred prior to 
institution of its reorganization proceed- 
ings, current liabilities of the trustee, 
and any and all taxes, subject to certain 
terms and conditions. The Commission 
said that $81,000 would also be paid hold- 
ers of the debtor’s debentures from the 
sinking fund. 


Commissioner Clarke said his inability 
to agree with the majority action was 
due to “the large element of uncertainty 
surrounding the essential factors upon 
which approval of a plan of reorganiza- 
tion is based.” Those factors he indi- 
cated as the earning power of the 
debtor’s property, saying there was no 
evidence on the subject after 1947; com- 
parison of the price to be paid for the 
properties with their physical value; and 
the unknown effect given to a claim of 
the New Haven against the B. & P. and 





the debtor’s claims against the New 
Haven. 


The report bore a notation that Com- 
missioners Knudson and Elliott did not 
participate in the disposition of the pro- 
ceeding. 





Aircraft Ratings Stand 


The Commission, January 14, voted not ° 
to suspend tariff schedules which the 
Aircraft Industries Association of Amer- 
ica, Inc., asserted contained ratings rep- 
resenting an increase of 16.6 per cent for 
less-carload shipments of jet and radial 
type engines, and increases of 25 per 
cent in carload ratings on the same com- 
modities. The association referred to 
supplement 30 to Consolidated Freight 
Classification No. 29, item No. 28683; and 
to supplement 3 to Uniform Freight 
Classification No. 2, I.C.C. No. A-2, pub- 
lished to become effective January 15. 


(See earlier story on page 34) 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 


sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-5601, Rubber—Borger, Tex., 
to Gadsden, Ala., the Commission, Board 
of Suspension, suspended from January 
14 to and including August 13, schedules 
as published in supplement No. 68 to 
joint tariff MF-I.C.C. No. 554 issued by 
the Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish a 
new commodity rate, minimum 60,000 
pounds, on rubber, natural, guayule, syn- 
thetic or neoprene, crude, from Borger, 
Tex., to Gadsden, Ala. 


I. and S. M-5603, Chemicals—Balti- 
more, Md., to North Carolina Points, the 
Commission, Board of Suspension, sus- 
pended from January 14 to and includ- 
ing August 13, schedules as published in 
supplement No. 43 to tariff MF-I.C.C. 
No. 390 of R. S. Cooper, agent, Greens- 
boro, N.C., and in supplement No. 53 to 
joint tariff MF-I.C.C. No. 617, issued by 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish new mo- 
tor common carrier commodity rates on 
certain chemicals, minimum 20,000 
pounds, from Baltimore, Md. to Char- 
lotte, Greensboro, Lexington, and Win- 
ston-Salem, N.C., in lieu of higher class 
rates. 


I. and S. M-5604, Fresh Meats—Cincin- 
nati, Ohio, to Eastern Points, the Com- 
mission, Board of Suspension, suspend- 
ed from January 14 to and including 
August 13, schedules as published on lst 
revised page No. 87 to tariff MF-I.C.C. 
No. 31 of Wilson Freight Forwarding 
Co., Cincinntai, O., and on ist revised 
page No. 20-A to tariff MF-I.C.C. No. 13 
of Helm’s New York Pittsburgh Motor 
Express, Inc., Pittsburgh, Pa. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on fresh meats, N.O.I., minimum 
21,000 pounds, from Cincinnati, O., to 
Boston, Mass., Hartford, Conn., New 
York, N.Y., Philadelphia, Pa. and 
— N.J., in lieu of higher class 
rates. 
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CALIFORNIA & TEXAS 


become neighbors on 





On that day Universal Carloading starts the first, direct eastbound less-carload 
service from California to Texas! 


This new daily service is designed especially — 


for — the California manufacturer who markets his products in Texas 
for — Retailers and consumers in the State of Texas. 


Here are facts and figures on the advantages of this service: 


@ One pickup truck to serve a nation —a single telephone call starts 
all freight consigned to Texas and east of the Mississippi. 


e Fast, through rail service — quick pickup and delivery — Texas 
consignees get the benefit of single service as California and east- 
ern freight will be delivered from the same truck. 


e Rates are competitive — you pay no more for this superior 
Universal service! 


Universal pioneered fast less-carload service more than 35 years ago, now here is 
another “designed especially for you”. 


Call any Universal office — there’s one in every principal city in California, Texas 
and throughout the United States — we'll serve you and serve you well! 


VINER 
CARLOADING & DISTRIBUTING CO. 


General Offices—New York: 345 Hudson Street * Chicago: 977 West Cermak Rd. * Los Angeles: 1227 Wilson 
Street and offices in principal cities throughout the U. S. 
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Truck ‘Free Time’ Extended 
At Rail Piers in Baltimore 


Extension of “free time” for motor- 
borne cargo at railroad piers in the Port 
of Baltimore, Md., from two days to five 
days, effective January 11, has been an- 
nounced by the four railroads serving 
that port. 


It was also stated that the extended 
“free time” would apply to local rail 
switch traffic as soon as the necessary 
tariff changes could be effected. 


The action applies at the piers of the 
Baltimore & Ohio, Canton, Pennsylvania, 
and Western Maryland railroads. 


While waterfront conditions at Balti- 
more differed “sharply” from those at 
Philadelphia, Pa., the railroads serving 
Baltimore voluntarily extended the time 
so that Baltimore would have the same 
free period for truck traffic as was being 
established at Philadelphia, it was stated 
in the announcement of the carriers’ 
action. An order of the Federal Maritime 
Board, recently upheld by the U.S. Court 
of Appeals for the Third Circuit, di- 
rected that truckers be given at least 
five days’ free time, in lieu of two days 
as heretofore, on rail-owned piers at 
Philadelphia (T.W., Jan. 9, p 49). 


The four carriers serving Baltimore, 
the announcement said, recognized that 
in extending the free time additional 
costs would be incurred by the railroads 
in the transshipping of cargo between 
vessel and dock. Therefore, in taking 
this action, it was said, the Baltimore 
railroads “pointed out that full coopera- 
tion from motor truck operators, steam- 
ship lines, stevedoring firms and others 
would be necessary to minimize accumu- 
lations of freight on piers under the 
extended free time.” 





Irregular Route Carriers 
To Meet at Hot Springs 


The third annual convention of the 
Irregular Route Common Carrier Con- 
ference of American Trucking Associa- 
tions, Inc., will be held at the Majestic 
hotel, Hot Springs, Ark., April 1, 2, and 
3, Dana L. Clark, Jr., president of Blue 
Line Express, Inc., of Nashua, N.H., and 
chairman of the conference has an- 
nounced. 


Mr. Clark also announced the appoint- 
ment of a convention committee includ- 
ing the following members: 

J. D. Brothers, president, New Dixie 
Lines, Inc., Richmond, Va., chairman; 

W. Stanley, president, Blue Ridge 
‘Transfer Co., Inc., Galax, Va.; and Kern 

. Smith, president, Penn-Dixie Lines, 
Ine., York, Pa. 

Mr. Clark said that it was not nec- 

ssary to be a member of the confer- 

nee to attend the convention, and he 
irged all irregular route common car- 

‘ers to attend. 
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Knudson Discusses Managerial Discretion 
And Its Application in Specific Instances 


Tells Philadelphia Traffic Club That Statesmanship in Transportation 
Needed Now More Than Ever. Traces Effects of Proposals to Put Bureau 
Of Service in Commerce Department. Says Its Work Would Not Improve. 


Commissioner James K. Knudson, 
speaking at the forty-second annual 
dinner of Traffic Club of Phila- 
delphia, on January 12, said that 
transportation statesmanship was 
required in the face of an apparent 
need for overhauling the laws under 
which transportation is regulated. 
He also criticized proposals to trans- 
fer certain functions of the Com- 
mission—notably the functions of 
the Bureau of Service—to any other 
agency. 


After reviewing the history of the 
interstate commerce act, Commissioner 
Knudson said it seemed that about every 
20 years the need was felt to overhaul it. 
Since the most recent important changes 
in 1940, he said, the country had passed 
through a great war, population had 
grown by two million a year, highway 
building had increased, housing and in- 
dustry had been suburbanized—the pe- 
riod culminating in an election and a 
complete change of administration which 
he said, placed great emphasis on free 
enterprise with a corresponding diminu- 
tion of government controls. All those 
factors impinged on transportation in 
one way or another, he asserted, and 
seemed to have stepped up the need for 
another review of transportation law. 

Much was being said against that 
background about the right of the*car- 
riers to exercise greater managerial dis- 
cretion, the commissioner said. As an 
example of the difficulty of applying rec- 
ommendations to specific cases, he cited 
an instance in which a tank truck car- 
rier of petroleum products reduced rates 
between two large states, one a produc- 
ing, the other a consuming, area. A rail- 
road was threatened by a petroleum 
company with construction of a pipeline 
unless the railroad reduced rates drasti- 
cally, and it agreed to do so. The in- 
.evitable result of such a reduction, said 
Commissioner Knudson, would be to put 
the tank truck carrier out of operation, 
although the railroad reduced rates 
might be compensatory and be held rea- 
sonable. He said the question was 
whether the Commission should allow 
the exercise of managerial discretion in 
that instance to bring about the results 
he had outlined. 

Another instance he cited was that of 
a railroad, having held open a route.for 
50 years, which other railroads used, 
decided to close the route because costs 


of operation and revenue seemed not to 
justify it any longer. He said the user 
railroads protested and that the public 
interest was involved in that closing of 
the route would defeat “the needs of 50 
years’ use by the shipping public in that 
area.” He asked if the Commission 
should allow managerial discretion in 
that instance to dictate the necessity of 
closing the route. 


As another example, Commissioner 
Knudson suggested the case of a motor 
carrier conference, publishing a going 
rate on a given commodity. When one 
or more of its members became tempo- 
rarily financially embarassed to the point 
they thought rate-cutting was necessary, 
he said, other member carriers were 
forced to meet the competition of the 
carrier who cut the rates, “and so all 
lose in the process.” He asked if the 
Commission should say that this was an 
area in which managerial discretion 
should properly be invoked. 


He also asked if the Commission 
should “honor” as a proper use of man- 
agerial discretion the publication of a 
rate competitive with a water carrier, 
when the rate was below compensatory 
costs of operation, and where “the ines- 
capable” conclusion was that the com- 
peting carrier was endeavoring to drive 
the water carrier entirely out of busi- 
ness, and would raise his rates to a com- 
pensatory level when that objective was 
attained. 


Transfer of I.C.C. Functions 


Turning to suggestions that functions 
of the Commission be transferred to 
another agency, Commissioner Knudson 
said that this idea of transfer of gov- 
ernmental units was a “favorite indoor 
sport” in Washington, sometimes for 
good and logical reasons and sometimes 
for “downright predatory reasons” or 
political reasons. He said that the Com- 
mission had been “a perennial target” 
for such suggestions and specifically re- 
ferred to a report he said had been 
published by the president of Temple 
University, Philadelphia, recommending 
the creation of one independent regu- 
latory body for transportation to take 
the place of what he said the report 
called “the regulation by isolation that 
now exists.” 


Commissioner Knudson said it recom- 
mended the transfer of the Commis- 
sion’s non-rate functions, specifically 
the motor carrier safety functions, the 
formulation of railroad consolidation 
plans, and the railroad car service and 
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railroad safety activities, to the Com- 
merce Department, to be exercised there 
in a unit to be known as the Federal 
Transportation Services. That agency 
would also contain regulatory agencies, 
he said, including the Maritime Ad- 
ministration, the Federal Maritime 
Board, the Civil Aeronautics Adminis- 
tration, the Coast Guard, the Bureau 
of Public Roads, the National Advisory 
Committee for Aeronautics, etc. 

As the commissioner to whom the 
Bureau of Service reported, Commission- 
er Knudson spoke of the effects of the 
transfer of that bureau. In the first 
place, he said, it could definitely be 
shown that car service was “not unre- 
lated to other functions” of the Com- 
mission “any more than it is unrelated 
to the functioning of a railroad.” He 
added: 

“Traffic movements are prescribed or 
approved by the Commission. Traffic is 
moved in freight cars. One of the big- 
gest single items of railroad investment 
is in cars and motive power, totaling 
well over ten billion dollars. Railroad 
rates must of necessity be fixed on the 
basis of investment costs and operating 
expenses. To transfer the responsibili- 
ties of the Commission with respect to 
car service to another agency or, to carry 
the idea further, to set up an agency 
dealing with only car service would crip- 
ple the Commission in its dealing with 
rates, finances and similar matters, and 
so far as I can see without any corre- 
sponding benefit to taxpayers or any- 
one else.” 

Commissioner Knudson then observed 
that the bureau was subject to certain 
statutory rule-making obligations, that 
the Commission’s service orders were 
subject to procedure contemplated by 
the administrative procedure act, that 
findings of fact must be made before 
they were issued, and that they were 
often the subject of Commission de- 
cisions when their application had either 
been challenged or violated. He added: 

“It would be necessary therefore to 
set up within the Commerce Depart- 
ment a junior grade Interstate Com- 
merce Commission to dispose of such 
issues, if the Bureau of Service functions 
were transferred to that agency.” 

Commissioner Knudson asserted that 
neither the report of the Hoover Re- 
organization Commission (headed by 
former President Hoover) nor the Tem- 
ple report had adequately treated “this 
particular angle.” He said that, since 
the Defense Transport Administration 
(of which he is also administrator) was 
so intimately linked with the Bureau 
of Service and the bureaus of «motor 
and water carriers of the Commission, 
“its transfer would be frustrated if 
these bureaus could not go along with 
it.’ The commissioner added: 

“And what is more compelling in my 
mind, if the Bureau of Service, dealing 
as it does with railroad facilities, were 
transferred to an agency that had regu- 
latory powers over certain classes of 
water carriers and the airways, there 
would always be the danger of getting 
the railroad operating facility ruling 
and authorities at cross-purposes with 
the regulatory functions I have men- 
tioned. 

“Moreover, the Bureau of Service and 
some of the other offices that are con- 
templated by the report mentioned are 


the eyes and ears of the Commission 
in the field, and based upon a con- 
tinuing flow of reports from such agen- 
cies, the Commission is able to carry 
on to a much better degree its day-to- 
day regulatory functions. This has been 
done through the years with great econ- 
omy, almost parsimony, as the trans- 
portation public well knows. The fact 
that during the last two years by work- 
ing overtime, this bureau has overcome 
the devastating effects of serious car 
shortages is a testimony to its operat- 
ing efficiency. I doubt that a transfer 
would help that situation.” 


Legislative Ideas 

Commissioner Knudson said that there 
were other areas of transportation in- 
terest which would require emphasis on 
statesmanship, and mentioned the so- 
called “time-lag” bill before Congress, 
saying that the shipper’s interest in the 
matter must be kept in mind. He said 
the proposal to allow abandonment of 
unprofitable intrastate freight and pas- 
senger services presented a delicate ques- 
tion of “states’ rights as against federal 
intervention.” He said a bill that would 
empower the Commission to require rail- 
roads to install the most advanced safety 
facilities on trains, should not contem- 
plate intrusion on the operating rules 
of the railroad “that would depreciate 
the role of good management.” 

After touching on several other sub- 
jects, such as reciprocity between the 
states in the matter of motor taxes and 
weights, and the question of the trans- 
portation of explosives, Commissioner 
Knudson said to his audience: 


“I believe that it is the function of 
an organization of this kind to assist 
those who have the responsibility for 
making and changing and enforcing and 
administering these laws of the land 
and setting our several transportation 
households aright, to do so without fear 
or favor, and in the true spirit of Amer- 
ican fair play. We are living in a dy- 
namic age. Our economy is an expand- 
ing one. Our ideas of government have 
been proved to be the best in the world.” 

He asked his hearers not to forget 
that “we have the best transportation in 
the entire world,” in the best physical 
condition it had ever been and which 
was, for the most part “making money 
for its owners.” He said it should 
be kept that way and that he would be 
the last to argue that any given set of 
laws, or their administration “should be 
frozen into a mold, instead of being al- 
lowed to be fluid enough to ebb and 
flow with these wonderful times.” 





Outlook for Export Packers 


A good year for the export packing in- 
dustry in 1954 is forecast by Jerome F. 
Gould, president of the Jerome F. Gould 
Corporation, Brooklyn, N.Y. 

Among factors listed by Mr. Gould as 
contributing to good business for the, 
industry are increased foreign trade ac- 
tivity, especially in the European and 
middle-eastern areas; concentration of 
export trade on manufactured goods re- 
quiring substantial protection; greater 
use of contract export packers at sea- 
board by inland manufacturers; and im- 
provement of the “reputation” of the 
Port of New York through recent 
“clean-up” activities. 

With regard to his own company, Mr. 
Gould said that orders on hand, plus 
anticipated business for 1954, indicated 
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an increase in sales of 50 per cent over 
1953. His company had doubled its 
volume in 1953, compared with 1952, he 
said. 





Air Transport Group, in 
Policy Statement, Endorses 


Aid to Air Mail Carriers 


The Air Transport Association of 
America has issued a policy state- 
ment with recommendations and 
supporting arguments in two vol- 
umes forwarded to the Air Coordi- 
nating Committee, which coordinates 
the aviation activities of the various 
government departments. 


The A.T.A. stated, among other things, 
that the US. air transport policy as set 
forth in the civil aeronautics act of 1938 
had been a successful policy and should 
be continued. 


The association said it endorsed the 
policy, established under the act, of pro- 
viding financial aid for each certificated 
mail air carrier to the extent required 
for the commerce, postal service, and the 
national defense. It stated that admin- 
istration of the policy was designed to 
prevent imposition of undue _ subsidy 
burdens on the public, while assuring 
development of the best air transport 
system in the world. That such policy 
had paid off, the association said, was 
indicated by the fact that today the 
scheduled air lines were carrying about 
95 per cent of the air mail without 
subsidy. 

The association’s policy statement also 
recommended that: 


“(1) With respect to the large irregu- 
lar carriers, U.S. aviation policy should 
return in practice to that set forth in the 
civil aeronautics act, thereby bringing 
an end to the dual standard of eco- 
nomic and safety regulation which has 
been created within the US. air trans- 
port industry. 

“(2) The Military Air Transport Serv- 
ice (MATS) should have as.its objective 
the training of military personnel in 
air transport operation and the main- 
taining of a nucleus of air transport 
routes. It should not have as its objec- 
tive the transportation of government 
traffic, but should move such traffic only 
as an incident to its training operation. 

“(3) The government should not uti- 
lize the great volume of traffic it con- 
trols to exact from carriers concessions 
which are not available to private travel- 
ers or shippers.” 

Regarding large irregular carriers, the 
association said that to the extent that 
irregular services of such carriers ful- 
filled a public need, they should be 
authorized by certificates. Unless and 
until such operations were so authorized, 
it added, they should be terminated. 


Movement of Mail by Air 


With respect to the movement of mail 
by air, the association observed that with 
annual postal deficits continuing to 
mount and with the present adminis- 
tration dedicated to a reduction of gov- 
ernmental costs and improving efficiency, 
an increase in postage rates for first 
class and air mail was being strongly 
urged by the Post Office Department and 
other interested persons. 

“To accompany any such increases,” 
it continued, “an improved postal serv- 
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ce should be offered. With respect to 
he moving of first class mail, the prin- 
ciple of expedition should be adopted 
vith all non-local first-class mail being 
dispatched by the most. expeditious 
means, which in most instances should 
be by air. 

“The industry takes no position, at 
his time, as to the postage rate or rates 
to be applied to mail expedited in this 
fashion. If the present surcharge is 
continued, the air mail rate should not 
be disturbed, since it returns a handsome 
profit to the Post Office Department, 
and our experience indicates that any 
increase would actually result in a loss 
of revenue to the Post Office Depart- 
ment.” 

At another point in its recommenda- 
tions, the association said that if a 
surcharge was retained, it recommended 
that the existing air mail postage rate 
not be increased above 6 cents. 

“In the international field,” said the 
association, “United States postal patrons 
should be afforded the most expeditious 
and reasonably priced international 
postal service possible. In order to avoid 
discrimination against U.S. air carriers, 
and to support the present level of Uni- 
versal Postal Union rates, the United 
States should pay US. carriers the Uni- 
versal Postal Union rates for transport- 
ing U.S. mail internationally.” 


Air Cargo Operations 

The association said that government 
regulatory policy should permit the car- 
riers to encourage development and ex- 
pansion of air cargo, not only because 
of the contribution that class of traffic 
could ultimately make to the strength 
of the air transport system, but also be- 
cause of the increase in the fleets of the 
carriers which could be effected thereby. 

“Air cargo problems are not solved 
by certification of all-cargo carriers,” it 
said. “They are more fundamental than 
that. Costs must come down and in- 
creased use of air cargo must be sold.” 

It said carriers must exert every ef- 
fort to demonstrate the incidental econo- 
mies of using air cargo. The purchasing 
and distribution methods of the gov- 
ernment should be reexamined to deter- 
mine whether over-all savings to the tax- 
payer could be made by the increased 
use of air cargo, said the association. 





ATA Foundation Committee 


Holds Its First Meeting 


The first meeting of the industry ad- 
visory committee of the ATA Founda- 
tion, Inc., was held in Detroit, Mich., on 
January 7, with 15 advertising and pub- 
lic relations men representing member 
companies and the ATA Foundation staff 
present, according to an announcement 
by the American Trucking Associations, 
Inc., Washington, D.C. 


“Copy themes and media were dis- 
cussed at the meeting and plans were 
made for coordinating the messages of 
the individual companies as well as the 
timing of their appearance,” the A.T.A. 
said. “Presented for inspection were ad- 
vertisements from several of the Founda- 
ton members scheduled for appearance 
luter in the year. 

“Present at the meeting, held at the 
Sheraton Cadillac hotel, were: M. F. 
Peckels and Dale Cox, Chicago, repre- 

nting International Harvester Co.; L. 

Allman and John Denler, of the All- 
ran Co., Detroit, representing Fruehauf 


Trailer Co., and Dayton Rubber Co.; 
Marshall Terry, advertising manager and 
Robert Edwards of Farson, Huff & 
Northlich, representing Trailmobile, Inc.; 
Ralph Harrington, advertising manager 
and Dennis O’Neill of D’Arcy Advertis- 
ing Co., Cleveland, representing Gen- 
eral Tire and Rubber Co.; Sam Kennard, 
sales manager, and Fred George, of 
Moxley-George & Woolen, representing 
Great Dane Trailers; John Van Zant, J. 
Walter Thompson Co., advertising agency 
for the Foundation; and Walter Belson, 
Kenneth M. Russell and Charles B. 
Cunningham of the Foundation staff. 
“The advisory committee will be en- 
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larged as support for the ATA Founda- 
tion develops with each new purveying 
organization being asked to name a rep- 
resentative to the Committee, according 
to Walter F. Carey, chairman of the 
Foundation. Mr. Carey also disclosed the 
enrollment of a new Foundation member, 
@ major supplying company, which will 
announce its sponsorship of a special 
Foundation project as soon as the de- 
tails are worked out.” 





Free Transportation for Pallets Suggested 
At Atlantic States Advisory Board Meeting 


At Annual Meeting in Washington, Members Also Hear Detailed 


Report on Less-Carload Service. 


E. F. Mansure, Head of General 


Services Administration, Speaks on Cost of Transport to U.S. 


By DAVID HIGHSMITH 
Traffic World Staff Writer 


The Atlantic States Shippers Ad- 
visory Board was told at its thirtieth 
annual meeting held January 6-7 in 
the Mayflower hotel, Washington, 
D.C., that it would be asked to adopt 
a resolution, to be offered at its 
next meeting scheduled for May 6-7 
in Atlantic City, NJ., advocating 
free transportation for pallets used 
in conjunction with shipments of “all 
commodities.” 


The resolution was now being pre- 
pared by the board’s committee on pal- 


letization, said Howard D. Pollen, traffic 
manager of P. Ballatine & Sons, Newark, 
N.J., and chairman of that committee. 

Approximately 150 members attended 
the meeting which was further high- 
lighted by a detailed report on less-car- 
load transportation; an optimistic out- 
look for transportation in 1954; a plea 
for active opposition to the proposed St. 
Lawrence seaway project; and an insight 
into the government’s traffic operations, 
given by Edmund F. Mansure, Adminis- 
trator of the General Services Adminis- 
tration, at a joint luncheon of the board 
and the Traffic Club of Washington. 

In his opening remarks, R. E. Covey, 





At a joint luncheon of the Atlantic States Shippers Advisory Board and the Traffic Club of 
Washington in the ballroom of the Mayflower hotel in Washington, D.C., January 7, Edmund F. 
Mansure, administrator of the General Services Administration, second from the left, gave the shipper 
and carrier representatives attending the meeting from New York, Pennsylvania, New Jersey, 
Maryland, Virginia, Delaware, and the District of Columbia, an outline of the government's trans- 
portation expenditures. Mr. Mansure was introduced by E. F. Hamm, Jr., managing director of the 


Commission, on the right who was toastmaster. 


On the left is R. E. Covey, traffic manager of the 
American Sugar Refining Co., New York City, president of the board. 


Third from the left is 


Joseph L. Henning, general agent of the Denver & Rio Grande Western Railroad, president of 
the Traffic Club of Washington. 
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traffic manager, The American Sugar 
Refining Co., New York City, and presi- 
dent of the board, said that the board 
was meeting under “unusual circum- 
stances.” For the first time in a number 
of meetings, he said, there seemed to be 
an ample supply of cars. 

After noting that the board had fore- 
cast a 1.2 per cent increase in carload- 
ings for the first quarter of 1954 in its 
territory (T.W., Jan. 2, p. 27), Mr. Covey 
said that most of the other boards were 
expecting decreases in carloadings in 
the same period. 

With an expected rise in carloadings, 
and an ample supply of cars, Mr. Covey 
said, the board was “getting off to a 
good start” in 1954. 

Mr. Pollen, reporting for the commit- 
tee on palletization, brought up the 
subject of free transportation of pallets 
and said that railways in Great Britain 
had abolished charges on pallets as of 
November 16, 1953. As chairman of the 
Eastern Brewers Traffic Association, he 
said he had filed with eastern railroads 
the following proposal: 


“To establish a provision whereby pal- 
lets used in conjunction with shipments 
of malt beverages and empty returnable 
containers be considered as part of a car, 
or dunnage and move free—within Of- 
ficial Territory.” 

A public hearing, on that proposal, he 
said, was scheduled to be held by the 
general freight committee of eastern 
railroads at Buffalo, N.Y., January 19, 
but that he had asked that the hearing 
be postponed until a date in February 
at New York City. 

Mr. Pollen said that the resolution 
now being prepared by his committee 
would include provisions similar to the 
ones in the proposal before the eastern 
railroads, but that the one the board 
would be asked to adopt, would embrace 
all pallets used in the transportation 
of all commodities. 

It had come to the attention of the 
committee, Mr. Pollen said, that a pallet- 
vault had been developed in St. Louis, 
Mo., to be used for complete protection 
of commodities. He said that shippers 
moving commodities needing protection 
from becoming soiled or dusty might 
find the pallet-vault valuable. 


St. Lawrence Seaway Stand 


Reporting for the committee on legis- 
lation, H. E. Moore, general traffic man- 
ager, Precision Castings Co., Inc., Syra- 
cuse, N.Y., said that the committee rec- 
ommended no changes in the board’s po- 
sitions on legislative measures. Mr. 
Moore listed the bills pertaining to 
transportation which he said might be 
acted on in the second session of the 
Eighty-third Congress, which had con- 
vened only a few hours before his re- 
port was made. ; 

He reminded the board members of the 
board’s position on the St. Lawrence 
seaway project and asked that they be- 
come more active in opposing passage by 
Congress of any measure that would 
clear the way for construction of the 
project. 

However, on the second day of the 
meeting, C. J. Goodyear, traffic manager 
of the Philadelphia & Reading Coal & 
Iron Co., at Philadelphia, Pa., after de- 
scribing the functions of the American 
Society of Traffic and Transportation, 
announced that the National Associa- 


tion of Shippers Advisory Boards had 
asked him to represent the national as- 
sociation at any congressional hearings 
that might be held on the subject. 

He said that bills to permit construc- 
tion of the seaway were before the House 
and Senate, and he urged board members 
to contact their congressmen immedi- 
ately and ask their support in opposition 
to the bills. Immediate action was nec- 
essary, he said, because action “unfavor- 
able” to the board on the pending legis- 
lation seemed apparent. 

Meanwhile, in delivering his message 
on “The State of the Union” to a joint 
session of the congress that same day, 
President Eisenhower urged participa- 
tion by the United States with Canada in 
the construction of the project—as part 
of the foundation of a sound defense 
program (T.W., Jan. 9, p. 13). 


Express Service Improving 


Donald McPherson, traffic manager of 
the Carrier Corporation, Syracuse, re- 
porting on express traffic, said that his 
committee found express service im- 
proving. Mr. McPherson said that a 
majority of the carriers handling ex- 
press traffic already had signed the new 
contract effective March 1, and that it 
was anticipated that a more adequate 
express service would be rendered in the 
future. 

He also said that under the new con- 
tract, improved service for the trans- 
portation of produce and fresh fruit was 
expected. He said that his committee 
had found that the recent service im- 
provement policies had apparently 
brought about a satisfactory program 
in eliminating delays within the board 
area. 

On the car situation, E. P. Miller, dis- 
trict manager, car service division of the 
Association of American Railroads, New 
York City, said that because of an ade- 
quate car supply, cars were being re- 
turned to owning lines, but that they 
were being returned empty. 

“It seems to me,” he said, “that car 
efficiency would be improved if cars were 
returned to their home lines loaded.” 


Loss and Damage 


Moving to the subject of loss and dam- 
age, R. C. Avery, manager of the claim 
division of the traffic department of 
Neisner Brothers, Inc., of Rochester, 
N.Y., reported that 1954 should witness 
a reversal of the national trend of re- 
cent years toward steadily higher pay- 
ments for freight loss and damage. 

“This improvement in what is a seri- 
ous problem in the economic life of our 
country,” he said, “will be heralded in 
business circles where the actual cost of 
production, loss of sales, clerical expense 
and other details occasioned by this 
waste is estimated to reach the stagger- 
ing sum of $500,000,000.” 

Among corrective measures to be em- 
ployed in improving loss and damage, 
he said, would be closer cooperation 
between shipping and transportation in- 
terests and a more widespread and ex- 
tensive educational program by railroads 
for their personnel in the careful han- 
dling of freight. 

Extensive repair and upgrading of 
equipment by carriers would be counted 
on also to aid materially in reducing loss 
and damage, he said. 

Mr. Avery added that the general 
program would be intensified and would 
gain national prominence in the month 
of April when the eighteenth .annual 
Perfect Shipping campaign would be 
featured by special meetings throughout 
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the country “to give the problem special 
consideration.” 

He also recommended the use of ship- 
per-consignee reports whereby the con- 
signee notified the shipper of the condi- 
tion of the goods received, but he added 
that they should not supplant the car- 
rier’s report. 

Mr. Avery also said that the commit- 
tee was of the opinion that cars, “now 
that they are plentiful,” be reconditioned, 
adding that the committee was im- 
pressed with efforts of carriers to de- 
crease loss and damage. 


Less Carload Service 


Reporting extensively on less-carload 
service, H. C. Rice, assistant traffic 
manager, J. C. Penney Co., New York 
City, who assumed the chairmanship 
of the L.C.L. committee less than a week 
before the meeting, said that the board’s 
campaign for improved L.C.L. service was 
now well into its third year, and that the 
general picture was one of gradual im- 
provement. 

The interest in improving L.C.L. serv- 
ice, he said, had been brought about by 
several conditions. 

“First,” he said, “we believe the rail- 
roads recognize the changing economic 
conditions in the country and are well 
aware of the fact that practically all 
markets today are buyers’ markets. That 
can mean but one thing transportation- 
wise—more orders, smaller in nature to 
preserve a position of low inventories, 
thus more L.C.L. shipping. 

“Also, we believe that the railroads 
are sincere in their belief that money 
can be made through handling L.C.L. 
traffic. In the years when L.C.L. traffic 
was expertly handled, it represented a 
small percentage of the tonnage handled 
by railroads but it also represented a 
sizable percentage of the revenue. 

“The railroads also recognize that the 
measure of L.C.L. earnings must be 
weighed not in a straight cost of han- 
dling survey but from the standpoint 
of how great a reduction could be made 
in all railroad operating costs if they 
handled no L.C.L. tonnage.” 

Mr. Rice said that his committee be- 
lieved that the railroads were aware of 
the fact “that to increase their present 
L.C.L. tonnage, they need not necessarily 
‘recapture’ vast quantities lost to com- 
petitive modes of transportation but can 
look to new products, new markets and 
new sources for much of the additional 
volume.” 

He said that in past meetings the 
board had heard cries of poor L.C.L. 
service, but no concrete evidence to back 
it up. He said that the board had 
heard recitals of service times which 
bordered on the ridiculous, but had had 
very few records of good service. 


Specific L.C.L. Complaints Requested 


“These reports on the part of the 
members do not constitute fair play nor 
does it add one bit to the constructive 
position of the board as a whole,” he 
said. “I am going to ask that all serv- 
ice complaints be backed with data which 
can be used in our efforts toward correc- 
tive action. Be specific, for if improved 
L.C.L. service means anything to you, 
it certainly deserves to be dealt with in 
a complete and detailed manner.” 

Mr. Rice said that his committee on 
less carload transportation could not 
serve the board unless it received the 
wholehearted cooperation of the mem- 
bers. 

“You possess the tools with which we 
can do real valuable work,” he said, “and 
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unless these tools are made available our 
operating skills will be thwarted. 


“These tools are the tngarnished de- 
tails of the poor service you are receiving. 
We want your service complaints backed 
up by details which will enable us to 
present them to the proper authorities 
for concrete action.” 


In developing service information, Mr. 
Rice said, the committee recommended 
that it be done on a continuing basis, 
and that shippers develop the areas of 
most serious service failures and repeat 
service checks to those areas for the ex- 
press purpose of building comparative 
information. 


Mr. Rice then discussed what he called 
the shippers part in improving L.C.L. 
service. A package properly packed and 
marked with a bill of lading, legible and 
correctly prepared was practically an 
insurance policy insuring delivery of 
merchandise at its proper destination in 
saleable condition, he said, adding that 
those same features would speed up the 
handling of the package all along its 
journey. 

“Are we sure that the carrier’s dray- 
man is not unnecessarily delayed in 
backing into our pick-up spots?” he 
asked. “Do we load him out quickly? 
Also, when deliveries are to be made, 
have we placed restrictions which cause 
needless delay, redelivering or other 
costly operations?” 


Mr. Rice said that these were but 
small items individually, but that they 
all go toward making up the large pic- 
ture of L.C.L. service. 


Mr. Rice said that much of the delays 
in L.C.L. service occurred at transfer 
points, and that his committee “com- 
mended to you carriers that you take a 
long and hard look at the major trans- 
fer points with a view to extended work- 
ing hours or additional days of oper- 
ation.” 


Technological improvements were ap- 
pearing with marked regularity, he said, 
and it “is the feeling of this committee 
that joint discussions regarding their ap- 
plication would be helpful and construc- 
tive.” 


Up to date routing information and 
other media available should be fur- 
nished to agents who were charged with 
the routing of freight tendered on un- 
routed bills of lading, he said. 


In concluding his report, Mr. Rice 
announced that C. B. Roeder, general 
traffic manager, American Home Foods, 
Inc., New York City, and first vice- 
president of the board, had been ap- 
pointed as one of four men to the L.C.L. 
committee of the national association to 
represent the N.A.S.A.B. in connection 
with the less carload research group that 
had been established by the Association 
of American Railroads. 


Grant Arnold, general traffic manager 
of the E. J. Lavino & Co., Philadelphia, 
reporting for the committee on car de- 
tention, said that in 1953, only 14 per 
cent of the shippers were detaining rail- 
road cars longer than the 48 hours free 
time. He said that 14 per cent repre- 
Sented a good average. 


Reporting for the committee on car- 
load transportation, R. A. Cooke, man- 
ager of the traffic department of the 
American Newspaper Publishers Asso- 
Cietion, New York City, discussed the 
terminal efficiency committees of the 
New York Central Railroad and the 
Pennsylvania Railroad.. Mr. Cooke said 
he thought much would be accomplished 


by those committees in speeding up serv- 
ice through terminal “bottle-necks.” 

P. K. Partee, general manager of the 
New York terminal region of the Balti- 
more & Ohio Railroad, reporting for the 
railroad contact committee, said that 
the B. & O., had set up a similar com- 
mittee, and that it had been in operation 
for about three weeks. 

Mr. Partee said that 3,300 shippers had 
been surveyed in an effort to determine 
their difficulty with railroad service, but 
only 100 replies were received. He asked 
that shippers cooperate in filing re- 
turns. 

Mr. Partee also said that meetings 
with railroad personnel were being 
planned by the railroad contact commit- 
tee which were designed to instruct em- 
ployes in more careful car handling. 


National Transport Situation 


Asserting that he was optimistic about 
the outlook for transportation in 1954, 
Arthur H. Gass, chairman of the car 
service division of the A.A.R., in his re- 
port on the national transportation situ- 
ation, said that the current drop in car- 
loadings could be attributed to the 
holidays and to a reduction in taxes ef- 
fective January 1. 

Explaining the connection between tax 
reductions and carloadings, Mr. Gass 
said that many manufacturers had their 
salesmen invoice sales for delivery after 
January 1—“after tax reductions.” 

Chairman Gass referred to the meet- 
ing of the American Economic Associa- 
tion in Washington December 29, (T.W., 
Jan. 2, p. 13), and said that the country’s 
economists anticipated a drop of five 
per cent in products income. 

Even with a drop of five per cent, he 
said, the country would still have its 
second highest products income in its 
history. 

“We have been looking too long at 
business peaks as averages,” he said. 

Before adjourning for the _ special 
luncheon, the board members reelected 
the 1953 officers. Along with Mr. Covey 
and Mr. Roeder, C. S. Decker, general 
traffic manager of the Borden Co., second 
vice-president; J. R. Morton, general 
traffic manager of San-Equip, Inc., Syra- 


thirtieth annual meeting in Washington, D.C., January 6-7. 
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cuse, general secretary of the board, and 
W. W. Weller, eastern traffic manager 
of Weyerhaeuser Sales Co., Newark, NWWJ., 
were reelected. 

The special luncheon, which was held 
in the main ballroom of the Mayflower, 
Was opened by J. L. Henning, general 
agent, Denver & Rio Grande Western 
Railroad, and president of the Traffic 
Club of Washington. Mr. Henning turned 
the luncheon over to E. F. Hamm, Jr., 
managing director of the Interstate 
Commerce Commission, toastmaster, who 
introduced the special guests, including: 


Chairman Johnson of the Commis- 
sion, Commissioners Mahaffie, Arpaia, 
Mitchell, Freas, Clark, Tuggle, All- 
dredge, and Knudson; A. L. Hammel, 
president of the Railway Express Agency; 
W. H. Edwards, president of the Lehigh 
& New England Railroad; Harry A. De- 
Butts, president of the Southern Rail- 
way System; John N. Lind, general traf- 
fic manager of the National Supply Co., 
Pittsburgh, Pa., and president of the 
National Association of Shippers Ad- 
visory Boards; William T. Faricy, presi- 
dent of the A.A.R.; and a number of 
military officials representing the various 
transportation services of the Armed 
Forces. 

Wives of the board members attended 
a special luncheon at the Watergate Inn, 
which had been arranged for them by 
the Railway Business Women’s Associa- 
tion of Washington. Helen R. Richard- 
son, reference librarian at the A.A.R.’s 
Bureau of Railway, Economics Library, 
and president of the association, pre- 
sided at the luncheon. Earl Godwin, 
Washington radio and television re- 
porter, spoke briefly. Prior to the lunch- 
eon the guests were conducted on a 
special tour of the U.S. Senate. 


Government ‘Traffic Manager’ 


E. F. Mansure, administrator of the 
General Services Administration, was 
the guest speaker at the luncheon. He 
outlined the functions of the agency, and 
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Officers of the Atlantic States Shippers Advisory Board were reelected for 1954 at the board’s 


They are, left to right: R. E. Covey, 


traffic manager, American Sugar Refining Co., New York City, president; C. B. Roeder, general 
traffic manager, American Home Foods, Inc., New York City, first vice-president; W. W. Weller, 
eastern traffic manager, Weyerhaeuser Sales Co., Newark, N.J., chairman of the executive com- 
mittee; F. J. Murphy, secretary of the board; and J. R. Morton, general traffic manager, San-Equip 
Inc., Syracuse, N.Y., general secretary. C. S. Decker, general traffic manager, the Borden Co., New 
York City, who was reelected second vice-president, was not present when this picture was taken. 
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said that traffic management was a 
“must” on the list of 1954 plans of the 
agency. 

Mr. Mansure said that the estimated 
annual federal bill for transportation 
services amounted to over $2 billion, 
“and we know that economies can be 
made in any program where annual ex- 
penditures” are that high. 

“Tt is an enormous sum,” he said. “1 
know of no better way to express its size 
than to observe that it represents the 
entire individual income tax collections 
by the treasury for a period of three solid 
weeks. 

“Under the law, G.S.A. is the govern- 
ment’s traffic manager. We are now pro- 
viding traffic policy and services for more 
than 70 civilian agencies. We are also 
working closely with the Department of 
Defense (the Government’s largest trans- 
portation user) to guard against our 
working at cross purposes. 
ing agreement, between G.S.A. and the 
Department of Defense, was signed in 
1951 on traffic matters. It ensures that 
policies laid down will apply to all gov- 
ernment users. 

“What are we doing to monitor the 
federal traffic expenditure? To make 
sure the traffic dollar is being used to the 
best advantage? What results are we 
getting? 

“First, G.S.A. has deployed its skilled, 
technical traffic management service to 
the place where it is needed—in the field. 
We have put competent specialists in 
each of our ten regional offices. There— 
‘on the ground’—they render advice and 
direct service to the many agencies who 
buy transportation service. 

“Second, recognizing that traffic is a 
complex function—bewildering sometimes 
to the uninitiated—we have embarked 
upon a training program aimed at where 
it helps most. 

“All of us know that traffic mistakes, 
which cost money, develop at the clerical 
level. 


Cost of Traffic Mistakes 


“For example, it has been authorita- 
tively estimated that shipping faults 
alone cost the Government 2 per cent of 
its entire annual traffic bill—or twenty 
million dollars a year. 

“To combat this condition, we have 
analyzed 5,000 correspondence files of the 
Comptroller General covering exceptions 
discovered in auditing bills. 

“We found 3,000 miscellaneous shipping 
faults which, when analyzed, fell almost 
unerringly into 14 distinct categories. In 
other words—14 mistakes were repeated 
3,000 times. 

“Our answer has been to put 25,000 
copies of a pamphlet, dramatically point- 
ing out these 14 mistakes, into the hands 
of clerical personnel everywhere who 
handle government shipping documents. 

“They are diligent, willing people. 
Given the facts in non-technical lan- 
guage, they will correct repetitive mis- 
takes. Within G.S.A. alone, we think 
close attention to the pamphlet will save 
$250,000 a year. 

“Another training device, with a much 
broader application, involves converting 
government terms of nearly 11,000 items 
into freight carrier classification termi- 
nology. One might say this is changing 
from government gobbledygook to in- 
dustry gobbledygook. Aside from that— 
both have their terms of identification 


A far reach- ° 


and it will be a tremendous help to the 


individual if the conversion is accom- 
plished for him, as it will be, on one docu- 
ment. It will save time and cut errors— 
helping to eat into the 20 million dollar 
annual mistake. 


“We consider these training and educa- 
tional aids to be vitally important be- 
cause of one simple fact: Trained traffic 
people do not make the mistakes. 


“But trained traffic people cannot pos- 
sibly handle the blizzard of documenta- 
tion required in the traffic process. 


“Of course, a simplification of the docu- 
ments themselves can be achieved. We 
are now studying a simpler bill of lading 
form which will cut audit time. It’s 
adoption, we think, will save $115,000 a 
year in the civilian agencies alone. 


“As a corollary to educating clerical 
staffs of agencies in fundamental traffic 
matters, we also are rendering direct sup- 
port to all civilian agencies by actually 
working out rates, routes and kindred 
items of information for them. 


“Last year out traffic men handled 
more than 175,000 specific requests for 
such information. While we are not 
perfect, we know the percentage of er- 
rors which might accrue in these com- 
putations is far less than it would have 
been in untrained hands. 

“In some cases where information 
needs are relative constant, we can do 
the job once—and the information is us- 
able for a long time. An example is a job 
recently accomplished for the American 
Red Cross. Its shipments normally in- 
volve 1,750 items. A freight classifica- 
tions guide, covering them all, has been 
prepared for the Red Cross. 


G.S.A. Traffic Services 


“As an over-all service, we have as- 
sembled and placed at the disposal of any 
agency, a library of over 100,000 tariffs 
and 400,000 supplements. As new issues 
are made—nearly 140,000 a: year—they 
are covered into the library. 

“Many of these activities are elemental 
—to the informed. But we again must re- 
member the fact that traffic management 
is not a function of many agencies who 
do use, intermittently or regularly, trans- 
portation service. 

“They look to the central housekeeper 
—G.S.A.—for assistance. And we must 
start with them from the ground up. 

“Along more advanced lines, our traffic 
activity embraces several things. One of 
these is the representation of the federal 
government, in traffic matters, before 
regulatory bodies. We are in effect the 
‘traffic lawyer’ as well as the traffic man- 
ager for the government. 

“For example, of the more than 60,000 
proposals published annually by 80 car- 
rier committees seeking changes in rates, 
charges, rules and regulations—our traffic 
people analyze, to the extent of man- 
power, all of them. We are interested in 
seeing who in government will be af- 
fected, and how. [If intervention is 
deemed advisable—we do the intervening. 
If it is a case involving G.S.A. and the 
Department of Defense, intervention de- 
pends upon circumstances, but regardless 
of who carriers the ball—he speaks for 
the whole Executive Department. 

“By way of summary, I think you will 
be interested to know that during the past 
fiscal year we find that measurable econ- 
omies attributed to our traffic manage- 
= activity amount to 4.6 million dol- 


“The bulk of this was, of course, 


achieved through the negotiation of lower 
rates—an area in which you also, as buy- 
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ers of transport services—have your con- 
tact with us, as purchasers of your pro- 
ducts. It is in &4n area of mutual under- 
standing and I am sure that the potentia 
savings which your government ca: 
realize here will continue to grow. 

“The balance of these measurable sav 
ings was achieved through lower rates for 
storage-in-transit privileges, chances in 
selected modes of transportation, and in 
evaluation of bids. 

“It cannot be proved on an adding ma- 
chine, but we feel that an even greater 
amount has been saved the government 
by the intangible aspects of traffic man- 
agement. We have better acquainted 
those doing the job with the techniques 
of the job. We believe these efforts have 
made them more efficient by making 
them faster, more accurate, and more 
traffic conscious. 

“In the coming year, we will continue 
to work in the three managerial and 
analytical aspects of traffic management. 

“We earnestly seek your cooperation in 
those areas of negotiations which bring 
us together every day. Economical gov- 
ernment is a responsibility of everyone— 
and it is only through everyone’s efforts 
that it can be achieved.” 


Changes in Air Development 
Board Announced by Murray 


Robert B. Murray, Jr., Under Secretary 
of Commerce for Transportation, has 
announced a reorganization of the Air 
Navigation Development Board. He said 
the reorganization would enable the 
board to “keep pace with rapid develop- 
ments in military and civil aviation.” 

Secretary Murray said that the charter 
of the board had been revised by agree- 
ment between Secretary of Defense 
Charles E. Wilson and Secretary of Com- 


merce Sinclair Weeks to provide for ° 


elevating board membership to policy 
stature and for joint financing of its 
program by the agencies represented. 
The Air Navigation Development 
Board was established in November 1948 
by the secretaries of defense and com- 
merce to formulate and conduct the re- 
search and development program for a 
common military/civil system of air nav- 
igation and air traffic control, he said. 
“The new charter,” Secretary Murray 


said, “will strengthen the board by giv- | 


ing it a workable organization to solve 
common military and civil problems. 
Board membership drawn from _ the 
policy level of each department will 
assure that military and civil research 
and development plans are in harmony, 
and that planning for procurement, in- 
stallation, and operation of aids to nav- 
igation and air traffic control will be 
integrated. 

“A first major job already has been 
assigned to the reorganized board by the 
Department of Defense—evaluation of a 
short-distance navigation system which 
is under development by the military. 
This system, called Tacan, provides the 
pilot with the same type of continuous 
bearing-and-distance navigational in- 
formation which is provided by the pres- 
ent system of very-high-frequency omni 
ranges and distance measuring equip- 
ment. Some of the techniques used in 
the Tacan system are different, how- 
ever, and may have a possible later 
application in the common system. 

“Principal changes made in A.N.D.B. 
by the new charter are: 

“1, Board membership will be from a 
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h.gh policy level within each Depart- 
ment—Army, Navy, Air Force and De- 
partment of Commerce. Members will 
be persons responsible for their agency’s 
procurement, installation and operation 
of navigation and traffic control aids, 
as well as for research and development 
on new aids. 

“2. The Secretary of Defense will have 
a member on the board. 

“3. The chairman may be a board 
member, or he may be selected from 
outside the government. The original 
charter specified that the chairman be 
selected from the outside. 

“4. Participating departments will pro- 
vide a share of the project funds required 
for the board’s program. Previously, all 
funds were provided in the Commerce 
budget. 

“5. The board is directly encouraged 
to make maximum use of advisory groups 
such as the Radio Technical Commis- 
sion for Aeronautics. 

“The Department of Defense and the 
Department of Commerce have equal 
responsibility and authority on the 
board, and both departments are equal 
partners in arriving at determinations 
on matters before the board.” 





Status of Federal Hearing 
Officers to Be Studied 


The President’s Conference on Admin- 
istrative Procedure has announced that 
its committee on hearing officers will 
study the status of federal hearing of- 
ficers. 


Earl Kintner, general counsel of the 
Federal Trade Commission, is chairman 
of this committee. Mr. Kintner said his 
committee would analyze the controversy 
which surrounds the administration of 
hearing officers under the administrative 
procedure act. His committee would ap- 
proach all facets of the problem includ- 
ing the qualifications, recruitment, selec- 
tion, administration, tenure, removal, 
compensation and promotion of hearing 
officers, it was stated. 


“The committee will seek information 
both in writing and by hearings,” an an- 
nouncement said. “All interested persons 
and organizations are invited to present 
their views. The committee has pre- 
pared an outline on the subject which 
may be obtained by writing to Commit- 
tee on Hearing Officers, President’s Con- 
ference on Administrative Procedure, 
Room 576, Federal Trade Commission 
Building, Washington 25, D.C.” 





Cole and Grace Speak at 


Truck-Trailer Convention 


Jack Cole, president of the American 
Trucking Associations, Inc., in a speech 
on the third day of the thirteen annual 
convention of the Truck-Trailer Manu- 
facturers’ Association in Boca Raton, 
Fla., January 11, 12 and 13, said that a 
majority of owners and operators of 
trucks and truck-trailers were failing to 
identify themselves actively enough with 
trucking industry problems. 

Mr. Cole asserted that this failure 
threatened serious consequences for the 
Whole industry. : 

We will never in our most optimistic 
moments,” he said, “assume we can bring 
into our state associations anything 
like 100 per cent of ownership of trucks 


and tractor-trailers. Yet the attacks 
being made upon our industry by selfish 
or uninformed interests, fall with equal 
ferocity on all vehicles, in one way or 
another.” 

Mr. Cole expressed confidence that the 
state and national programs of informa- 
tion, education and activity could cope 
with problems facing the industry, if 
properly supported. 


William E. Grace, president of Truck 
Trailer Manufacturers Association, stated 
that truck-trailer production in 1953 set 
an all-time high record for any peace- 
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time year. With production at more than 
100,000 units, he said, expectations had 
been far exceeded. 

Mr. Grace contrasted the 100,000 trailer 
output for 1953 with 58,077 produced in 
1952, 67,384 in 1951, and a previous peace- 
time record of 76,234 established in 1946, 
when pent-up demand from the World 
War II period brought on a flood of 
orders. 





Existing Parcel Post Size-Weight Limits 
Assailed by Witnesses in House Hearing 


Restrictions Placed in Effect January 1, 1952, Cause Confusion, 


Misunderstanding by Public, Post Office Official Says. 


Several 


Users of Service Complain. Effect on Express Agency Discussed. 


Parcel post size and weight limits 
that had been in effect since Janu- 
ary 1, 1952, as a result of enactment 
of Public Law 199, Eighty-second 
Congress, had resulted in undue 
hardship for many users of parcel 
post service, had created difficulties 
for postal clerks, and had led to 
public misunderstanding and dissat- 
isfaction, a House subcommittee was 
told in hearings it held January 11 
and 12. 


The hearings were conducted by the 
House post office and civil service ¢om- 
mittee’s subcommittee on postal opera- 
tions, headed by Representative (Mrs.) 
St. George, of New York (T.W., Jan. 9, 
p. 56). 

Among witnesses who objected to the 
changes in parcel post size and weight 
limits that had been effected by Public 
Law 199 were James T. Nelson, executive 
director of the Post Office Department’s 
Bureau of Postal Operations, and Mil- 
lard M. Frohock, general traffic manager 
of Cluett, Peabody & Co., Inc., Troy, N.Y. 


‘Controversial’ Problem 


When the hearings began, on January 
11, Mrs. St. George said that her sub- 
committee had received “a considerable 
amount of correspondence relating to 
the problem of size and weight of parcel 
post and the manner in which the 
present law is working out.” She re- 
marked that the problem apparently 
was “quite controversial.” 

It was pointed out that from August 
1, 1931, until January 1, 1952, the parcel 
post size and weight limits, prescribed 
by the Postmaster General, were a max- 
imum of 70 pounds in weight and maxi- 
mum of 100 inches in length and girth 
combined. By Public Law 199, Eighty- 
second Congress, it was stated, the 
weight limit on parcels mailed at first 
class post offices for delivery to other 
first class post offices was reduced to 40 
pounds for local, first and second zones, 
and was reduced to 20 pounds for de- 
liveries to points in the. third through 
eighth zones. The size of parcels was 
limited to 72 inches in length and girth 
combined. Parcels mailed at or addressed 
for delivery to any second, third or 


fourth class post office remained subject 
to the old limits of 70 pounds and 100 
inches in length and girth combined. 
Certain other exceptions to the smaller 
weight and size limits were set forth in 
Public Law 199. 


‘Protest Mail’ and Complaints 


The first witness on January 11 was 
Representative Broyhill, of Virginia, a 
member of the postal operations sub- 
committee. He called attention to a bill 
he had introduced “almost a year ago”— 
H.R. 2685, proposing repeal of Public 
Law 199. 

“As far as the general public is con- 
cerned,” he said, “there obviously is sub- 
stantial dissatisfaction with the present 
size and weight limits. The amount of 
protest mail which all of us in Congress 
have received is one indication. Simi- 
larly, the Post Office Department has 
received numerous complaints ... 


“An unusual twist to this situation is 
the fact that the (Railway) Express 
Agency has wisely sought to capitalize 
directly on this public dissatisfaction 
with parcel post service. In its adver- 
tisements, the agency blandly proclaims 
that express service (in contrast to parcel 
post) has no size and weight limita- 
Se... 


Mr. Broyhill estimated that parcel post 
business worth about $100 million at 
present rate levels had been “barred 
from the mails by Public Law 199.” He 
said the Post Office Department had 
been able to cut its costs by only $25 
million as a result of the reduced parcel 
post volume. 


Post Office v. Express Agency 


He attributed to the Railway Express 
Agency an assertion that it needed, as 
revenue, a minimum of $2.30 a shipment, 
“even on the one-pound to 20-pound 
parcels, although the I.C.C. recently re- 
jected this proposed minimum charge.” 


“As compared with the minimum of 
$2.30 which the express agency says it 
needs,” he continued, “for any parcel the 
Post Office Department can provide a 
lesser, ‘streamlined’ package delivery 
service at a much lower cost. The Post 
Office Department can make money han- 
dling parcels on which the express 
agency loses money—and that is no re- 
flection on the efficiency of the express 
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agency, but a simple statement of eco- 
nomic fact.... 


“The available statistics show that the 
transportation revenues of the express 
agency did increase somewhat in 1952 
and 1953 as compared with the immedi- 
ate preceding years. Total revenues for 
1952 were reported by the Interstate 
Commerce Commission to be $402 mil- 
lion, as against $326 million in 1951. It 
appears, however, that about. $40 million 
of the $76 million increase was due to 
rate increases which became effective 
on November 15, 1951, and February 28, 
ae 


Traffic Diversion 


“... It appears that of the $100 mil- 
lion of traffic driven out of the Post 
Office Department, the express agency 
has been able to attract less than $20 
million of it. What has happened to the 
rest? It has gone to trucks, private car- 
riage, split parcel post shipments, or just 
has not moved at all. 

“It seems obvious to me that the rail- 
roads and railroad workers have fared 
badly as a result of this law... 


“The free-enterprise argument is the 
one most often cited in support of Public 
Law 199. No one is a firmer believer in 
free enterprise than I. . . Just who is 
free enterprise? Is it the Railway Ex- 
press Agency or is it approximately 6 
million farms, 640,000 service establish- 
ments, 250,000 manufacturers, 1,700,000 
retail establishments, and 240,000 whole- 
salers serving 160 million Americans, all 
of whom use the mails?” 


Representative Broyhill said that re- 
peal of Public Law 199 could be “of sub- 
stantial help to the Postmaster General 
by (1) increasing fourth-class postal 
revenues, (2) reducing unit costs in 
parcel-post operations, and (3) making 
possible reduction in parcel-post rates 
in the near future.” 


Postal Clerks’ Difficulties 


Mr. Nelson, of the Post Office Depart- 
ment’s operations bureau, said that op- 
erations of the department had been 
made more difficult by Public Law 199, 
particularly in first class post offices. 
Window clerks at such offices, he said, 
were “obliged to follow detailed regula- 
tions to determine what is and what is 
not miailable.” Observance of those 
regulations, he said, required much extra 
time and constituted a “nuisance,” es- 
pecially in the Christmas rush period at 
the post offices. 

“A clerk in a Washington, D.C., post 
Office,” he said, “would have to explain 
that: 

“A 21-pound parcel could be sent to 
5713 Spring Street, Omaha, but not to 
5801 Spring Street, Omaha, since the 
former address is on a rural route while 
the latter is served by city carrier. 

“A 41-pound parcel could be sent to a 
soldier at Fort Bragg, N.C., but not to 
him at his home at Fort Dodge, Ia. 

“A 25-pound parcel can be sent to 2068 
Sylvan Road, S.W., Atlanta, January 15, 
but not on January 16, when the rural 
route will be superseded by a city route. 

“A 30-pound parcel of oranges could 
be sent to New York, but a 30-pound 
parcel of orange juice could not... 

“A 70-pound package could be sent to 
Juneau, Alaska, but the limit to Seattle 
is .20 pounds... 

“In the interests of efficiency, econ- 


omy, and other operational simplifica- 
tions, and to avoid continuance of public 
misunderstanding and _ dissatisfaction, 
the Post Office Department is in favor 
of a uniform weight and size limits in 
all zones and from and to all classes of 
post offices. However ... the department 


, does not at this time make any specific 


recommendations as to the weight and 
size limits that would be most appropri- 
ate in such a uniform system .. .” 


Mr. Frohock, of Cluett, Peabody & Co., 
said that in September, 1951, when the 
bill (H.R. 3465) that ultimately became 
Public Law 199 was being considered, he 
had testified that the bill was unfair and 
that unfavorable results might be antici- 
pated. That forecast had now become a 
reality, he said. He stated that he was 
appearing primarily on behalf of “some 
8,000 customers, at least 75 per cent of 
whom are small retailers.” Prior to en- 
actment of Public Law 199, he said, his 
company could ship 48 shirts by parcel 
post in a single carton; now it could ship 
only 16 shirts in any one carton. He 
maintained that a “return of larger and 
better paying packages” to the Post Of- 
fice Department could reduce its deficit 
substantially, and that there was “a real 
need for a nationwide service competi- 
tive to Railway Express.” 


Repeal Advocated 


William Sheskey, economist, represent- 
ing the National Shoe Manufacturers 
Association, New York City, urged re- 
peal of Public Law 199, alleging that it 
was discriminatory, that it had worked 
undue hardship on shoe manufacturers 
and retailers, and that it had led to 
increased transportation costs. 


Paul H. Bolton, executive vice-presi- 
dent of the National Association of 
Wholesalers, Inc., Washington, D.C., said 
the existing parcel post size and weight 
limits discriminated against patrons of 
first class post offices. He contended 
that, under Public Law 199, Railway 
Express Agency employment had not in- 
creased “radically,” that the volume of 
shipments had not been commensurate 
with the anticipated diversion of parcel 
post to express, and that only “confusion 
and dissatisfaction” had resulted. 


L. B. Whitehouse, vice-president of the 
Morton Manufacturing Co., Lynchburg, 
Va., asked repeal of Public Law 199, 
saying it had “put a burden on our busi- 
ness under which it cannot operate 
successfully.” J. Howard Reed, counsel 
for the Motor Equipment Wholesalers 
Association, Chicago, said Public Law 199 
placed an unwarranted expense 
burden on independent wholesalers and 
their customers. His statement was sup- 
ported in testimony by two members of 
the association, John F. Creamer, of 
New York City, and W. Wray Morse, of 
Portsmouth, Va. Joe Betts, legislative 
assistant, American Farm Bureau Fed- 
eration, said that parcel post was the 
best service available for small rural 
communities. 





A.W.A. Sets Meeting Dates 


The American Warehousemen’s Asso- 
ciation will hold its sixty-third annual 
meeting at the Boca Raton hotel and 
Club, Boca Raton, Fla., April 25-29, W. 
F. Long, president of S. N. Long Ware- 
houses, St. Louis, Mo., and general 
president of the association, has an- 
nounced. 

Mr, Long said the convention would be 
a joint meeting of the association’s two 
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divisions—the National Association of 
Refrigerated Warehouses, with R. M. 
Conner, president, presiding, and the 
Merchandise division, with I. S. Culver 
president, presiding. 





Transport Conferences 
To Be Held February to 
July in New York City 


A voluntary committee of traffic 
executives have planned a series of 
panel discussions on transportation 
in cooperation with the Graduate 
School of Business, Columbia Univer- 
sity, New York, N.Y., on the second 
Wednesday evening of each month 
from February 10 to July 14, inclu- 
sive. 


The conferences on transportation will 
be held in the Butler Room of the 
Columbia University Club, 4 W. 43rd St., 
with dinner at 6:30 p.m., discussions to 
begin at 7:30, and the conferences to 
adjourn at 9:30. 


The sessions are to be conducted off- 
the-record, according to the announce- 
ment, “to afford opportunity for the most 
frank exploration of controversial issues.” 
They will be under the direction of 
Earnest W. Williams, Jr., associate pro- 
fessor of Transportation at the Graduate 
School. 

The size of the group for the six con- 
ferences, it was announced, would be 
limited and confined “to the top and 
middle management levels of carrier and 
industry traffic functions.” Male regis- 
trants only will be accepted. 


Conference Subjects 


Each panel discussion will be opened 
by representative speakers. On February 
10, under the title “Great Expectations,” 
Arthur C. Schier, vice-president, General 
Foods Corporation, will tell what the 
shipper expects from the carrier, and 
Arthur Genet, vice-president — traffic, 
Chesapeake & Ohio Railway Co., will 
voice carrier expectations. 

The March 10 session will be on the 
competitive role of rail and truck car- 
riers, the case for the railroads, truckers, 
and shippers, to be presented, respective- 
ly, by Arthur E. Baylis, vice-president— 
freight traffic, New York Central Sys- 
tem; Walter Mullady, president, Deca- 
tur Cartage Co., and C. H. Beard, gen- 
eral traffic manager, Union Carbide & 
Carbon Corporation. 

The challenge of handling and packag- 
ing costs will be the subject of the dis- 
cussion on April 14. “What the Railroads 
Are Doing” will be the topic for P. M. 
Shoemaker, president, Delaware, Lacka- 
wanna & Western Railroad Co. Neil 
Drake, Sr., Drake, Startzman, Sheehan 
& Barclay will speak on “An Industrial 
Engineer Looks at the Problem.” Lyle 
King, chief, marine terminals depart- 
ment, Port of New York Authority, will 
have “Terminal Innovations in New 
York,” and C. A. Church, engineer, tech- 
nical service, locomotive and car equip- 
ment department, General Electric Co.., 
will speak on “Start to Finish.” 

Problems in domestic and overseas 
water transportation will engage the at- 
tention of the May 12 session. Henry F. 
McCarthy, vice-president—traffic, Sea- 


train Lines, Inc., will deal with coastwise 
operations, James Sinclair, president anc. 
general manager, Luckenbach Steam~ 
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ship Co., with intercoastal operations, 
and John Gammie, vice-president, States 
Marine Lines, with the deep sea trades 
Walter Hedden, for the Port of New 
York Authority, will speak on the com- 
petitive position of New York. 

On June 9, the development of traf- 
fic executives in carrier and industry 
organizations will be dealt with for their 
respective groups by Harry W. von Willer, 
vice-president—traffic, Erie Railroad Co., 
B. M. Seymour, president, Associated 
Transport, Inc., (for the large motor 
carrier) and by Donald G. Ward, director 
of transportation, Mathieson Chemical 
Corporation. 

“Transportation Tomorrow: Implica- 
tions of Present Trends and Develop- 
ments,” is the subject assigned for the 
final conference on July 14. James D. 
Mann, managing director, Private Truck 
Council of America, Inc., will deal with 
“Industry-operated Trucks.” Walter 
Johnson, vice-president, American Air- 
lines, will have the subject, “Where Do 
We Go in the Air?” Commissioner Freas 
will have the subject, “A Commissioner 
Takes a Look.” 


Personnel of Committee 


The advisory committee which formu- 
lated the plan for the conferences has 
as its chairman Ernest Rusch, assistant 
vice-president—traffic, Stein, Hall & Co., 
Inc. Other members are Mr. Baylis; 
R. W. Bennington, traffic manager, U.S. 
Rubber Co.; Alfred I. Biondi, traffic 
manager, Manhattan Soap Co., Inc.; 
Arthur H. Brown, traffic manager, St. 
Regis Paper Co. 

Also Richard C. Colton, vice-president, 
Lykes Bros. Co., Inc.; S. S. Eisen, inter- 
national traffic manager, Milton P. Bau- 
man Associates; Joseph Hodgson, Jr., 
assistant freight traffic manager, Sea- 
train Lines, Inc.; James G. Lyne, presi- 
dent, Simmons-Boardman Publishing 
Co.; Warren J. Sullivan, traffic manager, 
Barrett Division, Allied Chemical & Dye 
Corp.; F. C. Tighe, traffic manager, 
Union Carbide & Carbon Corp.; C. H. 
Vescelius, general traffic manager, Otis 
Elevator Co.; R. J. Ward, eastern freight 
traffic manager, Atchison, Topeka & 
Santa Fe Railway, and Mr. Williams. 

Details concerning registration, cost, 
etc., may be had by writing the Graduate 
School of Business, Columbia University, 
New York, N.Y. 





Railroad Freight Equipment 
Tops ‘Quick Tax’ Relief List 


A certificate issued to the Van Car 
Corporation, Chicago, authorizing ac- 
celerated tax amortization of 70 per cent 
of a $42,000,000 investment in railway 
freight cars, was the largest issued by 
the Office of Defense Mobilization in the 
period from December 17 through De- 
cember 30, the O.D.M. has announced. 


It said that the second highest certif- 
icate was issued to the Chicago, Mil- 
Waukee, St. Paul & Pacific Railroad and 
authorized 55 per cent amortization on a 
$9,574,352 investment in railroad diesel 
locomotives. 


Under the revenue act of 1950, in- 
dustries determined by the O.D.M. to be 
of such a nature as to offer facilities for 
defense, may shorten to five years the 
Period permitted by the Internal Reve- 
hue Services for depreciation of new 
facilities for tax purposes, on approval 
of -he O.D.M. 


Others receiving accelerated tax 


amortization certificates, the amount of 
the certificate, and the percentage al- 
lowed were shown as follows: 

Bellefonte Central Railroad Co., Belle- 
fonte, Pa., $103,651 at 55 per cent, and 
$4,933 at 40 per cent; Braswell Motor 
Freight Lines, Fort Worth, Tex., $91,000 
at 60 per cent; Wabash Railroad Co., 
Detroit, Mich., $1,395,549 at 40 per cent; 
and Braswell Motor Freight Lines, 
Dallas, Tex., $91,000 at 60 per cent. 





Knudson Tells Kennedy 
About Flat-Car Trailer 


Service Proceeding 


Replying to a letter from W. P. 
Kennedy, president of the Brother- 
hood of Railroad Trainmen, in which 
was sought the opinion of James 
K. Knudson, director of the Defense 
Transport Administration, concern- 
ing the offering of service by rail- 
roads consisting of transporting 
loaded trailers on flat cars, the 
D.T.A. administrator called atten- 
tion to the procedure set up by the 
Commission for obtaining the views 
of interested parties (T.W., Jan. 9, 
p. 28). 


“Your letter of last October 19, ad- 
dressed to me in my capacity of Defense 
Transport Administrator, concerning the 
movement of highway trailers by rail,” 
wrote Mr. Knudson, “has been before me 
a long time without reply, but it has 
been the subject of serious consideration. 
I have deferred the making of a reply 
from time to time pending a public an- 
nouncement of action by the Commission, 
of which I am also a participating mem- 
ber, on the New Haven’s petition con- 
cerning the legal aspects of this type of 
service. 

“T enclose herewith today’s press notice 
that the Commission has instituted a pro- 
ceeding to resolve some of the legal un- 
certainties which have arisen in this area 
of the transportation field, and has as- 
signed it for administrative handling to 
division 3, of which I am chairman. I 
believe the steps here taken and the pro- 
ceeding contemplated are not inconsist- 
ent with the views expressed by you.” 





Eastern Railroads to Cut 
{ron-Steel Products Rates 


Having agreed on rate reductions of 18 
to 20 per cent on many iron and steel 
products, the eastern railroads, through 
their Traffic Executive Association, will 
file new tariffs with the Commission “on 
February 1 or shortly thereafter,” accord- 
ing to an announcement by the Eastern 
Railroad Presidents Conference and Ed- 
gar V. Hill, chairman of the T.E.A. 

Mr. Hill said that the proposed new 
rate schedule, applied to shipments of 
40,000 pounds or more, would put rail 
rates on a parity with rates now main- 
tained by competitors of the railroads. 
On shipments of 80,000 pounds or more 
the proposed schedules were uniformly 
5 cents lower, per 100 pounds, than the 
40,000-pound rates, he stated. 

“The greater reduction in rates for 
80,000-pound minimum shipments,” he 
said, “was made to encourage heavier 
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loading and to compensate the shipper, 
in some cases, for the cost of ‘shrouding’ 
or covering steel products shipped in 
open freight cars.” 

Mr. Hill also said that the new sched- 
ule for 40,000-pound shipments would 
allow “fabrication in transit.” He ex- 
plained that this was a special arrange- 
ment whereby a shipper could, in effect, 
pay a single rate for two movements, 
where the movements involved shipping 
steel from a mill to a fabricator’s plant, 
and subsequently to the fabricator’s cus- 
tomer. The new rate schedules were de- 
signed to put the railroads on a competi- 
tive basis with trucking lines, said Mr. 
Hill. 


Knudson Explores Ways to 
Increase Freight, Passenger 


Cars for Full Mobilization 


James K. Knudson, director of the 
Defense Transport Administration, 
in a statement dealing with the rail- 
road passenger equipment that 
would be required in another war 
emergency, suggests that such equip- 
ment when displaced by newer cars 
be placed in “mothballs” as were 
ships after Werld War II, the gov- 
ernment to pay part of the cost of 
the standby fleet of cars. 


To increase freight car supply, Mr. 
Knudson urged a “sacrificial” contribu- 
tion by the railroads. 

As to the freight car needs, the admin- 
istrator said that the railroads had built 
ownership from’ 1,724,000 in mid-1950, at 
the outbreak of the action in Korea “only 
to 1,776,000” as of December 1, 1953. He 
said that “we need an additional 75,000 
to 100,000 to attain the minimum goal of 
1,850,000 freight cars.” He added that he 
believed that that figure “will be proved 
by further study to be inadequate for 
total mobilization.” 

“The freight car build-up has entailed 
a heavy capital outlay on the part of 
the railroads,” said the D.T.A. head. 
“From a freight car investment of 
$4,457,000,000 at the time of Korea, the 
figure has grown to $5,177,000,000 as of 
December 31, 1952, and above 75 thou- 
sand cars yet to be built could represent 
a further outlay to the carriers of $450,- 
000,000. This is a ‘sacrificial’ contribu- 
tion in a sense to urge in the presence 
of high prices, uncertain rate structures 
and declining traffic, but I urge it just 
the same in the interest of national 
defense.” 

Mr. Knudson said that with the easing 
of military demands after the cease-fire 
in Korea, and in view of “last summer’s 
modest car shortages and more recent 
car surpluses,” it was plain that the im- 
proved and expanded railroad plant 
placed the carriers in the best physical 
condition to handle their traffic volume 
that they have ever known. He added: 

“This is a splendid tribute to their 
patriotism and their business acumen. 
The way the country is growing in popu- 
lation and productivity forecasts a prof- 
itable future for the railroads.” 

As to passenger traffic, Mr. Knudson 
said that full mobilization would make 
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a vastly greater volume of intercity 
travel and that, to meet those needs, 
about 2,500 more sleeping cars, and about 
2,000 additional coaches were needed in 
order to “move our people in or out of 
uniform according to accepted stand- 
ss. 


He suggested, among the ways of 
meeting the passenger car needs, that 
the preferred alternative would “con- 
template the acquisition of a portion, 
but not all, of the needed additional 
passenger cars by the railroads them- 
selves.” If, by accelerated tax amortiza- 
tion incentives, which he said he favored, 
the carriers could be induced to acquire 
a substantial number of new passenger 
cars of modern design, Director Knud- 
son said that the replaced cars should 
be “mothballed” and held for service in 
case of national emergency, “with the 
government (as I should hope—and rec- 
ommend) bearing a substantial part of 
the mothballing expense.” 


A second alternative, he said, would 
be to- have the railroads provide the 
reserve of passenger cars as their own 
responsibility and financial burden, but 
he added that “to me this would be an 
unconscionable proposition.” He said that 
the present seating and sleeping capacity 
was occupied only to a fraction of its 
availability and that for many years the 
railroads had been incurring a deficit in 
passenger-train service, amounting to 
$643 million in 1952 for Class I railroads. 
That, he said, had rightly been called 
“today’s greatest single transportation 
problem.” 


With no definite assurance that the 
military would not take to the air in 
greater degree, said Mr. Knudson, it 
would be necessary to make a predeter- 
mination of government policy as to the 
“permissible extent of wartime passenger 
transportation by air and highway.” That 
added complication, he asserted, only 
tended further to indicate that a proposal 
to saddle the railroads with sole re- 
sponsibility for a reserve of 4,500 cars 
was impractical as well as unjust, and 
would be “inequitable and an example 
of coercive government.” He said it 
could be argued that the government 
itself should build the necessary new 
cars and hold them on a standby basis. 
Two “solid virtues” were in the idea, he 
said: First, the cars would be constructed 
when steel and other materials were in 
plentiful supply, and second, the cars 
thus would assuredly be available when 
need for them arose. He suggested it 
as at least logical to “mothball” the cars 
as the country had done with ships. 
However, he added, to pursue that course 
unreservedly would run counter to the 
policy of government withdrawals from 
projects which could be undertaken by 
private enterprise. The private enter- 
prise here involved was a “public utility,” 
Mr. Knudson said, and asked: “Should 
we as taxpayers expect as much from 
such organizations?” 


While the government could expect 
compensation for the use of its cars, 
said Mr. Knudson, and while its cars 
could be continued in service even when 
railroad equipment might be available, 
he said that “on this facet of the prob- 
lem we have only to heed the contro- 
versy over private versus Military Sea 
Transport Service vessels, or private 
versus public power.” 


The fourth alternative to be consid- 
ered, “on which is unpalatable but by 
no means impossible,” he said, was to 
“do with what we have.” That, he said, 
was “precisely what we will do unless 
we face this problem forthrightly, for 
such equipment has never been built 
in needed amount after a war Starts.” 
He added that the possibility of large 
scale’ destruction of passenger equip- 
ment in an atomic age added to the 
seriousness of the matter. He concluded 
as follows: 

“T hold that to undertake a realistic 
national defense effort with no addition 
to the passenger fleet though not wholly 
impracticable would be degrading to 
our standards and morale and efficiency. 
It would shunt nonessential travelers 
aside, cause the use of substandard 
equipment, such as express cars with 
wooden seats like those used to some 
extent during World War II, or even 
freight cars. We should have to give up 
some of our creature comforts which 
would be a sobering and unusual experi- 
ence for the American traveler. If it 
should come to a struggle for survival, 
however—a possible eventuality which 
every one of us should frankly face— 
these sacrifices could be borne. But with 
a dynamic transport industry and a 
practical government approach, it is 
possible that the necessary reserve of 
cars can be on hand when and if a 
need therefor arises.” 





General Yount to Speak at 
Northwest Shipper Meeting 


More than 300 industrial traffic men 
and railroad officials will discuss regional 
and national transportation problems at 
the thirty-first annual meeting of the 
Northwest Shippers Advisory Board, Jan- 
uary 27-28, in the Nicollet Hotel, Minne- 
apolis, General Chairman R. E. Dobbins, 
of R. E. Dobbins Associates, Minneapolis, 
has announced. 

Brigadier General Paul F. Yount, chief 
of transportation, Department of the 
Army, Washington, D.C., will be guest 
speaker at a luncheon meeting January 
28, to be held jointly with the Traffic 
Club of Minneapolis. 

The freight loss and damage preven- 
tion and the less-carload committees, 
headed respectively by George O. Wil- 
son, general traffic manager, Gamble 
Skogmo Co., Minneapolis, and Philip 
Halverson, traffic manager. Our Own 
Hardware Co., Minneapolis, will meet 
jointly at 10 a.m., January 27. J. A. Mac- 
Lellan, special representative, freight loss 
and damage prevention section, Associa- 
tion of American Railroads, and Homer 
G. Hill, director of freight station sec- 
tion and less-carload research, A.AR., 
both of Chicago, will discuss these prob- 
lems. L. E. Luth, director of traffic, 
Gould National Batteries, St. Paul, chair- 
man of the executive committee, will 
preside at a luncheon meeting of his 
committee. Transportation officers of the 
railroads operating in board territory 
will meet at 2 p.m., under the chairman- 
ship of W. M. Christel, superintendent 
of transportation. 


General Chairman Dobbins will call 
the general meeting to order at 9 a.m., 
January 28. R. E. Clark, manager, closed 
car section, car service division, A.A.R., 
Washington, D.C., will discuss the na- 
tional transportation picture. Freight 
car efficiency and complete car unloading 
problems will be discussed by O. W. Gal- 
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loway, claim agent, Pillsbury Mills, Inc., 
Minneapolis. F. L. O’Neill, general sec- 
retary, and general traffic manager, Min- 
nesota Mining & Manufacturing Co., St 
Paul, will summarize the board’s firs: 
quarter carloading forecast. State vice- 
chairmen from Montana, North and 
South Dakota, and Minnesota will repor: 
on economic and crop conditions. The 
meeting will close with the election o/ 
officers for the coming year. 





Navy Plans to Discontinue 
Its Railroad Line Serving 


Patuxent River Air Base 


The Department of the Navy has 
announced that effective July 1 it 
will discontinue operation of the 55- 
mile dieselized railroad which has 
served the Naval Air Test Center 
and Naval Air Station at Patuxent 
River, Md. (T.W., Oct. 4, 1952, p. 35.) 

The Navy had operated the line since 
1942, when it acquired the property from 
the former Washington, Brandywine & 
Point Lookout Railroad as a means of 
conveying materials for use in construc- 


tion of the huge naval base, it was 
stated. 


At the Navy Department it was stated 
that repairs to rehabilitate the line to 


efficient operating condition would cost 


approximately a million dollars and that 
operating and maintenance costs would 
now run more than $100,000 a year. 

It was stated that the government 
would retain title to the right of way but 
that efforts would be made to have pri- 
vate enterprise take over operation of 
the line to serve the naval station and 
commercial interests in the southern 
Maryland area which the line traverses. 
It was said that if the property was not 
taken over for private operation by July 
1, the Navy would use truck and barge 
service in transporting freight to and 
from the Patuxent reservation. 

When the naval facilities at Patuxent 
were under construction about 11 years 
ago, it was stated, the only available 
transportation for freight to the site 
were a two-lane highway and a barge 


service. The Navy acquired the railroad | 


line in order to expedite the movement 
of needed construction materials, it was 
said. 

The line originally extended from 
Brandywine to Mechanicsville, Md., and 


A LT 


21 miles were added by the Navy to ex- | 
tend the line to the Patuxent base, it 


was stated. 





Transport Vehicle Show 


Financing of terminal expansion, leas- 
ing of equipment for urban pickup and 
delivery in long-haul operations, and 
proper use of business machines by the 
motor carrier industry will be among 
subjects aired in a series of round-table 
discussions February 17-19 at the annual 
National Transport Vehicle Show and 
Fleet Maintenance Exposition in the 
212th Regiment Armory in New York 
City. 


Among other subjects to be discussed 
will be radio control of fleet operations, 
increasing driver morale, and solutions 


to mechanical problems. Approximate'y — 


$1,250,000 of equipment relating to motor 
carrier transportation will be display:d 
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by exhibitors from 15 states, H. Franklin 
Turner, chairman of the Automotive 
Transport Council, sponsor of the show, 
estimated. 





Airline Fleet Increased 17 
Per Cent in 3 Years; Lift 
Capacity Rose 42 Per Cent 


In three years the airline fleet 
in U.S. domestic and international 
scheduled air services has increased 
by 17 per cent, but its lift capacity 
has increased 42 per cent, accord- 
ing to F. B. Lee, Administrator of 
Civil Aeronautics, U.S. Department 
of Commerce. 


“U.S. airlines operated a record number 
of 1,336 aircraft as of June 1953, com- 
pared with 1,142 in mid-1950,” he said. 
“But these planes, many of them of 
faster and larger type, can carry better 
than a billion ton-miles a year more 
than the fleet of 1950. 

“The figures aré taken from reports 
filed by the airlines with the air carrier 
maintenance branch of the Civil Aero- 
nautics Administration and with the 
Civil Aeronautics Board. The data are 
used by the C.A.A. in planning the air 
navigation aids needed on the nation’s 
70,000 miles of airways, and the work 
of the C.A.A.’s Aviation Safety Agents. 

“Another significant development in 
the air-lift picture is that a greater per- 
centage of the available ton-miles act- 
ually were used in 1953 than was the 
case in 1950. In 1950, there were avail- 
able on domestic trunk airlines 1,584 
million ton-miles, of which 849 ton-miles 
were filled. In 1953, however, with 2,629 
ton-miles available, the revenue use had 
increased to 1,542 million ton-miles, an 
increase to 58.67 percent over 53.59 per- 
cent. 

“Local service, all-cargo and inter- 
national scHeduled air carriers have fol- 
lowed a similar pattern during the three 
years, increased capacity, with even 
greater increases in revenue ton-miles. 
International carriers have boosted their 
revenue per cent of total available ton- 
miles from 55.45 per cent to 60.67 per 
cent. The scheduled all-cargo carriers 
have climed from 69.33 per cent to 80.44 
per cent. 

“Only the territorial scheduled carriers 


have added capacity faster than they. 


have been able to develop new. business. 
With nine million ton-miles available in 
1950, they sold revenue services of five 
million ton-miles, or 54.63 per cent. In 
1953, with 15 million ton-miles available, 
revenue ton-miles were seven million or 
48.42 per cent. 

“Most impressive changes in their 
fleets have been made by domestic trunk 
and international airlines. The fiscal 
1953 fleet includes four transport models 
that were not in service in 1950, the new 
planes being the Convair 340, carrying 
40 passengers; the Douglas DC-6B, 
carrying more than 60; the Lockheed 
1049 carrying more than 70; and the 
Martin 404, which carries more than 40. 
Deliveries on three of these larger trans- 
Doris, the Convair, the Lockheed and the 
DC-6B, plus the Douglas DC-7 will con- 
tinve during fical 1954, since these planes 
are in the current buying programs of 
the airlines. 

“In local service, helicopter and terri- 
torial services, the number of carriers 


has dropped from 23 to 20 in the last 
three years, with the number of air- 
craft in operation rising from 178 to 199. 
New planes in this service include the 
Martin 202, the Convair 340 and the S-55 
helicopter. 


“Certificated all-cargo carriers had a 
fleet of 74 planes in June 1953, an in- 
crease of 32 planes or 76% over 1950. 
Here too, larger planes have replaced 
smaller ones, with the addition of four 
Douglas DC-6A planes.” 





Outlay of $10 Million Urged 
In Initial Step to Develop 


Lake Calumet as a Harbor 


The first step in a program to de- 
velop Lake Calumet as an industrial 
and commercial harbor was an- 
nounced January 11 by the Chicago 
Regional Port District when it urged 
immediate expenditure of $10,000,000 
for harbor facilities at the south 
end of the lake, near the entrance 
channel from the Calumet River. 


The program calls for an eventual 
expenditure of $59,000,000 for develop- 
ment of the harbor into a transfer point 
for barges, lake cargo carriers, railroads 
and truck lines. 

The city of Chicago presently oper- 
ates a small dock at the south end of 
the lake which is used primarily for 
the unloading and transferring of coal. 

The first stage of the program in- 
volves spending $10,000,000 on 7,000 feet 
of dockage, a transit shed and bulk 
plant, a grain elevator, dredging of 
channels, and construction of railroad 
tracks and roadways. 

Future plans call for spending $49,- 
000,000 more for dockage, slips, anchor- 
age basins, transit sheds, tracks and 
miscellaneous buildings. 

Members of the port district’s board 
urged that the first stage in the program 
be launched now without waiting for 
federal appropriations to widen and 
deepen the Cal Sag channel. 





Claude Succeeds Anderson 
On Elgin Shipper Committee 


Paul Anderson, traffic manager of the 
Shakeproof Division of is Tool 
Works, has retired as chairman of the 
shippers’ committee of the Elgin; Il., 
Association of Commerce, having held 
that position since this committee was 
established three years ago, according to 
an association announcement. He was 
succeeded by William B. Claude, traffic 
manager of the Chicago Rawhide Mfg. 
Co. The committee is composed of 
shippers and receivers in the Elgin area 
and meets regularly monthly. 

“At its January meeting,” said the 
association, “reports were given on vari- 
ous local conditions, including a report 
on changes in local coal rates, the effect 
of the increased parcel post rates on 
local companies which use this type of 
service to a very large extent, and also 
a discussion of the local mail service 
and what might be done to improve it. 
Changes in iron and steel rates which 
became effective January 1 on intrastate 
shipments were also reviewed. Some 
thought was also given to further ex- 
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tension of air freight service. An invita- 
tion was extended to the United Parcel 
Service to address the committee at its 
next meeting.” 


It was announced that A. H. Brant, 
executive secretary of the Elgin Asso- 
ciation of Commerce, would be the 
speaker at the Central Shippers Council 
meeting to be held in Chicago, Ill., on 
February 18. 

It was stated that the first in a series 
of educational bulletins on traffic man- 
agement would be mailed to the associa- 
tion members before the February meet- 
ing. 





Chicago Trade Conference 


The Chicago Association of Commerce 
and Industry; and the Export Managers 
Club of Chicago will sponsor a world 
trade conference February 23 and 24 in 
the Morrison hotel, Chicago, the two 
groups have announced. 





M.F.C.A. to Elect Officers 


The Michigan Freight Claim Associa- 
tion will hold its annual election of of- 
ficers January 12 in the Fort Shelby 
hotel in Detroit, Mich., Wilmont Peckens, 
of W. Ford Johnson Cartage Co., Inc., 
and president of the association, has an- 
nounced. 





A.A.R. Treasury Meeting 


The annual meeting of the Treasury 
Division of the Association of American 
Railroads will be held September 7-10 
at the Greenbrier hotel, White Sulphur 
Springs, W.Va., A. N. Jacobs, chairman 
of the division, has announced. 





A.C.C. Appointment 


The Air Coordinating Committee of 
Washington, D.C., has announced the 
appointment of Lee Moore as executive 
secretary of the A.C.C., effective January 
15, to succeed Charles O. Cary, who re- 
signed to accept a position with the 
Curtiss Wright Corporation. Mr. Moore 
was formerly transport editor of “Avia- 
tion Week.” 





Material Handling Officers 


BE% 


New officers of the Material Handling Institute 
are, left to right: Walter E. Schirmer, first vice- 
president, and vice-president, Clark Equipment 
Co.; C. B. Elledge, president, and manager of 
material handling sales, General Electric Co., 
and Edward. W. McCaul, second vice-president, 
and secretary, Jervis B. Webb Co. Mr. Elledge 
succeeds Howard M. Palmer as institute president. 
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Decisions 





Rates on Steel Via Truck 
From Baltimore to Points 


In Conn. Held Reasonable 


By a report and order in I. and S. 
M-5016, Iron & Steel—From and to 
Maryland, the Commission, division 
2, has found just and reasonable, 
proposed motor carrier rates on iron 
and steel articles from Baltimore 
and Sparrows Point, Md., to points in 
Connecticut. 


It also found not shown just and rea- 
sonable, proposed rates on the same ar- 
ticles between points in Maryland, on 
the one hand, and, on the other, points 
in Maryland, Virginia, and Washing- 
ton, D.C. 


The respondent carriers were ordered 
to cancel the suspended schedules to the 
extent found unlawful by February 8, on 
one day’s notice. 


The Commission said the record con- 
tained no evidence regarding movement 
of these commodities between points in 
Maryland, on one hand, and, on the 
other, Washington, D.C., and points in 
Virginia and Maryland, and no evidence 
with respect to the respondents whose 
service might be available between such 
points. 

It said the considered tariff sched- 
ules were filed to become effective June 
1, 1953, by common carrier participants 
in a tariff filed by Motor Carrier Tariff 
Bureau, Inc., proposing to establish two 
distance scales on 20,000 and 32,000- 
pound minima of commodity rates for 
the aforementioned transportation. On 
protest of the Middle Atlantic Confer- 
ence and Trunk Line and New England 
railroads, operation of the schedules 
was suspended to December 31, 1953. 


The Commission said operation of 
earlier schedules making the distinct 
scales applicable between points in New 
Jersey, on one hand, and, on the other, 
Washington, D.C., and points in Con- 
necticut, Maryland, New Jersey, and 
Virginia, was suspended in I. and S. M- 
4354, to March 3, 1953, when they be- 
came effective. One scale ranged from 
10 cents a 100 pounds up to 10 miles to 
$1.08 for distances between 766 and 800 
miles, inclusive, and the other scale 
ranged from 6 to 98 cents for the same 
distances, it said. The suspended sched- 
ules, according to the Commission, 
would extend application of the distance 
scale rates, as increased 6 per cent on 
February 16, 1953,.to traffic moving over 
respondents’ lines between points in 
Maryland, on one hand, and, on the 
other, Washington, D.C., and. points in 
Connecticut, Maryland, and Virginia. 
except that moving from and to points 
from and to which specific commodity 


rates were in effect over the routes of 
movement. 

The Commission said its findings were 
without prejudice to findings that might 
be made on a more comprehensive rec- 
ord in MC-C-1510, Iron or Steel Ar- 
ticles—Middle Atlantic Territory. 


| UNCONTESTED FINANCE CASES | 


Supplemental report and supplemental or- 
der in F.D. No. 17751, and report and order 
in F.D. No. 18362, Illinois Central Railroad 
Co. Bonds, granting authority to issue not 
exceeding $15,000,000, principal amount, of 
consolidated mortgage 30-year 334-per cent 
bonds, séries F, to be sold at 99.2991 per cent 
of principal and accrued interest, and the 
proceeds, together with other funds, used to 
redeem 34,743,000 dollars of applicant’s out- 
standing 40-year 434-per cent gold bonds, 
due August 1, 1966. Approved. ‘ 
* 


Supplemental report and supplemental 
order in F.D. No. 13401, St. Paul Union Stock- 
yards Co. Lease. Application of Stockyards 
Railway Co. for authority to lease certain 
property and loading facilities from St. Paul 
Union Stockyards Co. at Union Stockyards, 
South St. Paul, Minn... approved. 

a 


Report and order in F.D. No. 18367, Western 
Maryland Railway Co., Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in re- 
spect of not exceeding $4,830,000 of Western 
Maryland Railway 3 per cent equipment- 
trust certificates, series R, to be issued by 
The First National Bank of Baltimore, as 
trustee, and sold at 99.4433 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain equipment. 
Approved. Commissioner Mitchell not par- 
ticipating. 


MOTOR FINANCE CASES 


MC-F-5361, R. R. Smith—Control; Smith’s 
Transfer Corporation of Staunton, Va.— 
Control—Service Storage & Transfer Co., 
Inc. Acquisition by Smith’s Transfer Cor- 
poration of Staunton, Va., of control of 
Service Storage & Transfer Co., Inc., Blue- 
field, W.Va., through purchase of capital 
stock, and by R. R. Smith through acqui- 
sition of control by Smith, approved, with 
condition. 

* 7 * 

MC-F-4981, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc. 
—Purchase (Portion)—Allen Motor Lines, 
Inc. Application of Transamerican Freight 
Lines, Inc., Detroit, Mich., to purchase cer- 
tain operating rights of Allen Motor Lines, 
Inc., Waterbury, Conn., and of R. B. and 
C. B. Gotfredson for authority to acquire 
control of the rights, denied. 

eo * om 

MC-F-5616, E. L. La Salle—Control; La 
Salle Trucking Co.—Purchase—Ed. Roberts 
(George Gardner, Trustee). Application for 
authority under section 210a(b) of La Salle 
Trucking Co., of San Diego, Calif., for tem- 
porary operation of the motor-carrier rights 
of Ed. Roberts, doing business as Roberts 
Tank Line (George Gardner, Trustee), of 
Los Angeles, Calif., denied. 

* * a 

“MC-F-5635, Alvin R. Holmes—Control; 
Gay’s Express, Inc.—Purchase—Gail Walker. 
Application for authority under section 
210a(b) of Gay’s Express, Inc., of Bellows 
Falls, Vt., for temporary operation of the 
motor-carrier rights and properties of Gail 
Walker, doing business as Decker’s Express, 
4 Binghamton, N.Y., granted, with condi- 

ons. ‘ 


Value of Service Pipeline 
Tentatively Fixed by I.C.C. 


Property owned and used by Service 
Pipe Line Co., Tulsa, Okla., as of Decem- 
ber 31, 1952, has been valued at $172,- 
541,000 by the Commission, division 2, by 
a report and order in Valuation No. 1302 
(1952 Report), Tentative Valuation Re- 
port on the Property of Service Pipe Line 
Co., as of December 31, 1952. Any protests 
to the valuation would be due at the 
Commission in Washington, D.C., by 30 
days from January 18, according to a no- 
tice addressed to the U.S. Attorney Gen- 
eral, the governors of 11 states in which 
the company operates, and to the com- 
pany. 


RAILROAD ABANDONMENTS 


Nacogdoches 


The Commission, division 4, has an- 
nounced issuance of a report and certifi- 
cate in Finance No. 18313, Nacogdoches 
& Southeastern Railroad Co. Abandon- 
ment, with Commissioner Mitchell not 
participating. The Nacogdoches had re- 
quested authority to abandon operation 
over 3.971 miles of tracks consisting of 
its entire remaining line, including yard 
and sidetracks, in the vicinity of Nacog- 
doches and Hayward, Tex. The railroad 
said it desired eventually to liquidate its 
affairs and surrender its charter. It 
asserted that, subject to Commission ap- 
proval, arrangements had been made for 
its common carrier service to be assumed 
by the Texas & New Orleans Railroad 
Co., through sale to the latter of about 
2,063 feet of main tracks and two sidings 
including right-of-way, also real estate 
and improvements, all in Nacogdoches, 
Nacogdoches county, Tex. 


Erie 


By a memorandum to the press, the 
Commission, division 4, has announced 
approval of a report and certificate in 
Finance No. 18278, Erie Railroad Co. 
Abandonment. The Erie had asked au- 
thority to abandon a parallel line of 
railroad, consisting of two main tracks, 
extending 11.11 miles, between Howells 
Junction and Graham, Orange county, 
N.Y., and to abandon a 6.84-mile pass- 
ing siding, classified as main track, on 
the main line. The railroad said it op- 
erated the parallel Graham freight line 
between Howells Junction and Graham, 
and would connect the main line to the 
alternate line and move all traffic over 
the alternate and parallel line without 
lessening service. The alternate line, said 
the Erie, had a grade more favorable to 
movement of heavy freight and was usec 
to move main line through freight trains. 
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he railroad said it would retain and re- 
ciassify as a spur, industrial, team, 
switching or side track, 6.31 miles of its 
westbound track to continue to provide 
side track service to business concerns 
now receiving such service, and would 
retain at their present locations all team 
tracks. Also, said the Erie, it would re- 
locate its Otisville, N.Y., station and its 
Howells passenger shelter. 


‘Mo.-Pac.’ 


Abandonment by the Missouri Pacific 
Railroad Co. trustee of the 8.13-mile 
Arkansas City branch, extending from 
Trippe Junction to Arkansas City, in 
Desha county, Ark., has been authorized 
by the Commission, division 4, by a re- 
port in Finance No. 18211, Missouri Paci- 
fic Railroad Co. Trustee Abandonment, 
and a certificate effective from and after 
40 days from December 30, 1953. Em- 
ploye protective conditions the same as 
in Chicago, B. & Q. R. Co. Abandon- 
ment, 257 I.C.C. 700, were prescribed. 

The Commission said the _ record 
clearly showed that neither the present 
nor prospective volume of traffic on the 
stub-end branch line was sufficient to 
warrant its retention. It said that in 
view of a small volume of oil and gaso- 
line traffic received by the railroad from 
the terminal of the Triangle Pipeline Co., 
near Arkansas City, in the past, and the 
absence of any definite assurance that 
such traffic would be shipped over the 
branch in the future, “we are of the 
opinion that the loss of the service af- 
forded by the branch would not ma- 
terially inconvenience the shippers, none 
of whom oppose the granting of the 
application.” 


It said there could be no doubt that 
abandonment of the branch would 
“diminish the hopes of the inhabitants 
of Arkansas City in their endeavor ‘to 
reestablish the former prestige of that 
community.” A railroad, however, said 
the Commission, could not be expected 
to operate at a loss indefinitely, pending 
such a contingency. The report. stated 
that a decline in Arkansas City’s pros- 
perity was attributable to a disastrous 
flood in 1927. 


Protests against the abandonment 
were filed, the Commission said. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Food Products 


No. 31065, Confections, Inc., et al. v. 
Atlantic Coast Line Railroad Co., et al. 
By division 3. Found that assailed less- 
than-carload Class 100 rating in the 
Uniform Classification on “Cheezies,” 
“Korn Kurls,” and “Peanut Butter 
Kurls,” in inner containers made of 
other than glass or metal, in barrels 
or boxes, from Chicago and South Beloit, 
lll. Arcanum, O., and Beloit, Wis., to 
interstate destinations east of Mountain 
Pavific Territory, is, and for the future 
wil’ be, unreasonable to the extent that 
it «xceeds or may exceed a rating of 
Cless 85. Order for the future made 
effcctive April 8 on 30 days’ notice. The 
Conimission said the complainants con- 
tenied that shipments in cellophane 


bags packed in cartons should be ac- 
corded the same Class 70 rating that ap- 
plied on shipments made in glass or 
metal containers, so as to enable them to 
compete with certain items in the bakery 
goods list that were accorded a Class 70 
rating in the classification, in L.C.L. It 
said the evidence was clear that L.C.L. 
shipments of puffed forms placed in 
cellophane bags packed in cartons should 
be rated higher than shipments in glass 
or metal containers. The Class 70 rat- 
ing on shipments in glass or metal con- 
tainers was not assailed in the instant 
proceeding, it said. The ratings lower 
than Class 100 and higher than Class 
70 prescribed in No. 28300, Class Rate 
Investigation, 1939, were classes 77.5, 85, 
and 92.5, and columns of rates reflecting 
those percentages of first class were pub- 
lished in the defendants’ tariffs, it said. 
Considering the evidence before it, con- 
cluded the Commission, “we think that 
a rating of Class 85 will be reasonable 
for the complainants’ shipments in cello- 
phane bags in cartons.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-52657, Sub. 444 Arco Auto Car- 
riers, Inc., Chicago, Ill, Extension— 
Albuquerque. Certificate granted, and 
dual operations found consistent. Over 
irregular routes, (1) trailer dolly con- 
verters, from Chicago, Ill., to points in 
Calif., Colo., Idaho, Me., Mont., N.M. 
Wash. and Wyo., and (2) trailers other 
than those to be drawn by passenger 
automobiles, initial movements, truck- 
away, (a) from Chicago to points in (1); 
(b) from Arthur, Ill., to points in Ga., 
Ind., Ia., Ky., Mich., Mo., N.M. N.Y. O., 
Tenn., Va., and Wis. and (c) from St. 
Charles Mo., to Burlington Ia., and Al- 
buquerque, N.M., and points within 10 
miles thereof. 

MC-12545, Baker Transfer & Storage 
Co., Billings, Mont., Broker Applications. 
License denied. Household goods, be- 
tween points in the US. 


* MC-113959, Lemmon Transport Co., 
Inc., Marion, Va., Contract Carrier, em- 
bracing MC-113960, Mountain Empire 
Transport Co., Contract Carrier. Permit 
granted in MC-113959; denied in MC- 
113960; dual operation approved. Over 
irregular routes, folding and rolling doors 
and partitions, and fittings for installa- 
tion thereof, Marion, Va., to U.S. points. 


* MC-107295, Sub. 34, Pre-Fab Transit 
Co., Farmer City, Ill., Extension—Avon 
Lake, O. Certificate denied. Trailers 
other than house trailers, “moving in 
government traffic only,” initial move- 
ments, truckaway, Avon Lake, O. to all 
U.S. points over irregular routes. 


* MC-66562, Sub. 1061, Railway Express 
Agency, Inc., New York, N.¥., Extension 
—Cincinnati, O. Certificate granted. 
General commodities, moving in express 
service, between Cincinnati and Somer- 
set, Ky., and return, over a described 
regular route, serving specified inter- 
mediate and off-route points, with con- 
ditions, including one that the service 
would be limited to service auxiliary to, 
or supplemental of, air or railway express 
service. 


MC-43177, Sub. 18, BB & I Motor 
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Freight, Inc., Bloomington, Ind., Alter- 
nate Route—U.S. 52. Limited term cer- 
tificate granted. The report said Com- 
missioner Elliott was necessarily absent 
and did not participate in disposition of 
the proceeding. General commodities, 
with exceptions, between Indianapolis, 
Ind., and junction U.S. 41 and 52, over 
U.S. 52, through Lebanon, Lafayette, and 
Fowler, Ind., serving no intermediate 
points, as an alternate route, restricted 
against transportation of any traffic be- 
tween points in Marion county, Ind., on 
one hand, and, on other, Chicago, IIL, 
and points beyond; conditioned on limi- 
tation of certificate in point of time to 
a period ending when Indiana permits 
traversal by applicant’s vehicles of high- 
way bridge on Ind. 46 spanning White 
River at or near Spencer, Ind. 

MC-573, Sub. 26, Howard R. Williams, 
Inc., Portland, Ore., Extension—Baker, 
embracing the following proceedings in- 
volving also “Extension-Baker”: MC- 
19339, Sub. 15, Joe Bookshnis; MC-23939, 
Sub. 52, Asbury Transportation Co.; MC- 
52750, Sub. 18, Blue Line Transportation 
Co., Inc.; MC-59289, Sub. 24, The Pe- 
troleum Transportation Co.; MC-59493, 
Sub. 22, Silver Eagle Co.; MC-88161, Sub. 
16, Inland Petroleum Transportation Co., 
Inc.; MC-89693, Sub. 18, Pacific Trans- 
port, Inc.; MC-108703, Sub. 9, Lee & 
Eastes, Inc., Extension—Baker; No. MC- 
109734 (Sub.-No. 14), Pacific Inland 
Transport, Ltd.; and MC-110252, Sub. 13, 
James J. Williams, Inc. On reconsidera- 
tion, findings in prior report on further 
consideration, 54 M.C.C. 802, reversed, 
Commissioner Clarke not participating 
and Commissioner Arpaia having been 
necessarily absent and not participating. 
Applications denied. Petroleum products, 
in bulk, in tank vehicles, from points in 
Idaho within 5 miles of Fruitland, Idaho, 
to specified destinations in Idaho, Ore., 
and Wash. 

*MC-101093, Sub. 5, Harold Baker, 
Stone Creek, O., Extension—Carroll 
County. Permit granted. Clay products 
(except ceramic tile, earthenware and 
pottery when manufactured from clay 
and shipped in containers) from Mal- 
vern, O., to points in a described area 
of Pa., over irregular routes. 





Orders 





Rail Reparation Payments 
Ordered in 1.C.C. Cases 


The Commission, by an order by Com- 
missioner Mahaffie in No. 30365, Ander- 
son, Clayton & Co., et al. v. Atchison, 
Topeka & Santa Fe Railway Co., et al., 
has directed the defendant railroads to 
pay various amounts of money to the 
complainant, Western Cottonoil Co., on 
or before February 19, as reparation on 
account of “unreasonable rates charged 
and collected on carload shipments of 
cotton linters, made between January 13 
and August 21, 1948, from cottonseed oil 
mill origins in the southwest to destina- 
tions in the states of Virginia and Ten- 
nessee, accorded transit at Houston, Tex.” 

Among the larger amounts of repara- 
tion ordered paid were: $1,990.10 by the 
Texas & Pacific, the International-Great 
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Northern, the Missouri Pacific, the Illi- 
nois Central, the Meridian & Bigbee 
River, the Western of Alabama, and the 
Seaboard Air Lines; $1,618.12 by the 
Santa Fe, the Southern Pacific, the 
Southern, and the Norfolk & Western; 
$1,230.26 by the M.P., the Southern and 
the N. & W.; and $1,056.19 by the Santa 
Fe, the S.P., the Southern, and the N. 
& W. 

The smallest amount of reparation or- 
dered paid was a total of 16 cents by 
the Santa Fe, the M.P., the Gulf, Mobile 
& Ohio and the Seaboard. Also, the 
Santa Fe, the M.P., the G. M. & O., and 
the Central of Georgia were ordered to 
pay a total of 25 cents reparation. 


Reparation on Ground Peat 


By an order in two other complaint 
proceedings the Commission directed 
railroads to pay complainants 500 sepa- 
rate items ranging in amount from $3.73 
to $1,862.54, by February 19, as repara- 
tion on account of “unreasonable rates 
charged and collected on numerous Car- 
load shipments of ground peat, shipped 
from points in British Columbia, Can- 
ada, to points in the United States, in- 
sofar as the transportation took place 
in the United States.” 


The Commission’s order was issued by 
Commissioner Mahaffie in No. 29974, 
Acme Peat Products, Ltd., et al. v. Akron, 
Canton & Youngstown Railroad Co., et 
al., and No. 30260, Alouette Peat Prod- 
ucts, Ltd. v. Atchison, Topeka & Santa 
Fe Railway Co. 

The $1,862.54 item was ordered paid 
to Alouette Peat Products, Ltd., by the 
Canadian Pacific, the Northern Pacific, 
and the Southern Pacific railroads. The 
$3.73 was ordered paid to Pacific Peat 
Products, Ltd., by the Canadian National, 
the Great Northern, and the Northern 
Pacific railroads. 


Among other amounts of reparation or- 
dered paid were: $1,174.87 by the Great 
Northern and the Southern Pacific to 
Atkins & Durbrow, Ltd.; $1,060.26 by the 
Canadian National, the Great Northern 
and the Southern Pacific to Western Peat 
Co., Ltd.; and $1,012.82 by the last named 
three railroads to Coast Peat Co., Ltd. 





Motor Rights Canceled for 


Failure to File Reports 


The Commission, has issued a-state- 
ment that, by individual orders dated 
December 7, 1953, it has revoked the 
certificates or permits of about 590 motor 
carriers (other than Class I) for failure 
to file the required annual reports for 
the calendar year 1951. This action fol- 
lowed repeated efforts to obtain reports 
from these carriers, it said, adding: 


“The reports in question were due on 
June 1, 1952. A letter, dated January 23, 
1953, was sent to each delinquent advis- 
ing of the possibility of revocation of its 
operating rights for failure to file the 
report. As of May 31, 1953, some 2,400 
carriers of a total of approximately 
15,000 holders of certificates and permits 
(other than Class I carriers) were delin- 
quent as to filing reports for 1951. Each 
such carrier was served with an individ- 
ual order dated June 8, 1953, directing 
it to file the report within 30 days or 
show cause why it should not be ordered 
to file it. On August 10, 1953, an order 


was served on each of some 1,292 car- 
riers which remained delinquent after 
receiving the first order. By this second 
order each carrier was ordered to file 
the report within 45 days or show cause 
why its certificate or permit should not 
be revoked for failure to obey that order. 
The orders of December 7, 1953, revoked 
the certificates or permits of those car- 
riers which ignored the previous orders. 
Revocation orders have not been served 
on some holders of certificates or per- 
mits which have not filed a report for the 
year 1951, because of special circum- 
stances. These cases are being dealt with 
individually as conditions require. 


“A carrier whose certificate or permit 
has been revoked under the described 
procedure may not thereafter engage in 
transportation previously authorized by 
such certificate or permit. 


“The procedure utilized in dealing with 
carriers delinquent in the filing of their 
1951 annual reports has been authorized 
for use in the case of carriers which are 
delinquent as to filing reports for the 
calendar year 1952 and for succeeding 
years.” 





Failure of Carriers to 


File Statements Ends Cases 


The Commission has ordered canceled 
on or before February 12, on not less 
than one day’s notice, schedules which 
had been suspended and their investiga- 
tion ordered under the Commission’s 
modified procedure, by which statements 
of fact and argument in support of the 
involved tariffs are filed with the Com- 
mission, with replies filed by protesting 
interests. 

In each case the Commission said that, 
although afforded ample opportunity, the 
respondent had not submitted its state- 
ment of fact and argument and had, 
therefore, failed to sustain the burden 
of proof placed on it by section 216(g) of 
the interstate commerce act. 

The orders, ‘which also discontinued 
the proceedings, were issued in I. and 
S. M-5142, Brooders & Shoe Findings— 
To and From New England, and I. and 
S. M-5212, Hassocks—Richmond to Nor- 
folk, Va. 





Electric Railway Reports 


All electric railway companies subject 
to the provisions of section 20 of the 
interstate commerce act have been re- 
quired by the Commission, division 1, to 
file annual reports for the year ended 
December 31, 1953, and for each succeed- 
ing year until further order, in accord- 
ance with “Annual Report Form G (Elec- 
tric Railways).” The action was by an 
order in Electric Railway—Annual Re- 
port Form.G, to which the form was 
attached. The order required filing of 
the report by March 31 of the year fol- 
lowing the one to which it related. 





B. & O. Record Forms 


The Commission, by its order by Com- 
missioner Clarke, has approved a record 
form desired to be kept by the Baltimore 
& Ohio Railroad Co., embodying infor- 
mation additional to that prescribed by 
the Commission. The order said the 
B. & O. form was entitled, “‘Dispatch- 
er’s Record of Movement of Trains’ For 
East End Cumberland Division—Form 
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833 A.C. Spl.” The Commission’s order 
was issued in Method and Form of Rec- 
ords to be Kept by Carriers Relating to 
the Time on Duty of Employees and the 
Movement of Trains. 





1.C.C. Overrules Motion 
For Consolidating Rail 


And Motor Tobacco Cases 


The Commission has issued an 
order by Commissioner Mahaffic 
overruling a motion filed by motor 
carrier rate groups asking the con- 
solidation of four investigation and 
Suspension proceedings involving 
competitive rates of railroads and 
motor carriers on manufactured to- 
bacco between points in the south 
and from points in the south to 
points in Official Territory. 


The denial order was issued in I. and 
S. No. 6136, Manufactured Tobacco— 
N.C., Ky., and Va., to South; I. and S. 
M-5238, Tobacco—N.C., Ky., and Va., to 
South; I. and S. No. 6172, Mfgd. To- 
bacco, Va. and N.C., to Official Points, 
and I. and S. M-5565, Mfgd. Tobaccos, 
North Carolina to Eastern Points (T.W., 
Dec. 26, 1953, p. 13, and Jan. 2, p. 15). 


At the same time the Middle Atlantic 
Conference asked the Commission to 
suspend certain motor carrier reduc- 
tions on cigarets, cigars, and smoking 
tobacco from Richmond and Petersburg, 
Va., to eastern and New England points, 
published to become effective January 23 
in Supplement 114 to MF-I.C.C. A-374; 
January 27, in Supplement 17 to MF- 
I.C.C. A-494, and January 30, in MF- 
I.C.C. A-499, all agency tariffs published 
by the conference. 

The conference said that the protest- 
ed rates were reductions under the 
present rates and were published to meet 
the newly reduced rates proposed by the 
rail carriers which were suspended in 
I. and S. No. 6172. The conference ob- 
served that in protesting the rail rates 
it had told the Commission that the 
motor rates would be published shortly 
and that if the protested rail rates were 
suspended the Commission Board of 
Suspension would be asked also to sus- 
pend the motor rates. 


A footnote to the petition of the con- 
ference said that a rate of 75 cents a 100 
pounds, minimum 23,000 pounds, in item 
370U to Baltimore, Md., and rates of 80 
cents, minimum 20,000 pounds, in item 
420E and 1570R to Baltimore would not 
be protected. The other rates, the con- 
ference said, were unreasonably low, not 
required to meet competition, not com- 
pensatory, and would result in unfair 
and destructive competitive rate prac- 
tices. 


Consolidation of the first four men- 
tioned proceedings was asked by the 
Southern Motor Carriers Rate Confer- 
ence, Inc., and the Central and South- 
ern Motor Freight Tariff Association, 
which also referred to an earlier sugges- 
tion made by them for a prehearing 
conference in Washington which had 
been set up by the Commission and later 
canceled. 


The order of denial said that section 
15(7) of the interstate commerce aci 
required that the Commission hold 4 
hearing in and dispose of investigatio. 
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and suspension proceedings as speedily 
as possible, and that “the grounds set 
forth in said motion in support thereof 
otherwise do not constitute good and 
sufficient cause to warrant sustaining 
such motion.” 





Small Shipment Rate Effective 


The Commission, division 2, on January 
8, voted not to suspend a proposal of 
southern motor carriers. to increase by 
20 per cent, with a maximum of 20 cents, 
east to south rates on shipments weigh- 
ing less than 2,000 pounds (T.W., Nov. 
28, 1953, p. 15). These rates were to be- 
come effective January 11. 





Steel Rate Not Suspended 


The Commission has voted not to sus- 
pend a motor carrier rate on iron and 
steel articles from Baltimore, Md., to 
New Rochelle, N.Y., as published in sup- 
plement No. 56 to MF-I.C.C. No. 24 of 
G. F. Morgan, Sr., agent (T.W., Jan. 2, 
p. 29). The rates were scheduled to be- 
come effective January 18. 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. | 


I. and S. M-5582, Iron and Steel— 
Maryland to Richmond, Va., the Com- 
mission, Board of Suspension, suspended 
from January 7 to and including August 
6, schedules as published in supplements 
Nos. 9 and 10 to tariff MF-I.C.C. No. 
A-513 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose new motor common 
steel plate or sheet, minima 20,000 and 
32,000 pounds, from Sparrows Point, Md., 
to Richmond, Va. 

I. and S. M-5583, Polishing Compounds, 
Providence, R.I. to New York, the Com- 
mission, Board of Suspension, suspended 
from January 7 to and including August 
6, schedules as published on original 
page 23 of tariff MF-I.C.C. No. 9 of 
Arrow Transportation Co., Inc., Provi- 
dence, R.I., and in tariff MF-I.C.C. No. 
106 of M & M Transportation Company, 
Somerville, Mass. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on buffing 
and polishing compounds, based on 
graduated weight brackets, from Provi- 
dence, R.I., to destinations in the metro- 
politan area of New York City, result- 
ing in increases and reductions. 

I. and S. M-5584, Tin Plate—Fairless, 
Pa. to Brooklyn, N.Y., the Commission, 
Board of suspension, suspended from 
January 7 to and including August 6, 
schedules as published in MF-I.C.C No. 
18 of Ferguson Motor Transportation, 
Inc., Jersey City, N.J. The suspended 
schedule proposes a new motor common 
carrier commodity rate on tin plate, 
truckload minimum 40,000 pounds, from 
Feirless, Pa., to Brooklyn, N.Y., in lieu 
of a higher class rate, minimum 23,000 
peunds. 

i. and S. M-5585, Various Commodi- 
ties—Maryland Transportation Co., the 
Ccnmission, Board of Suspension, sus- 
pe. ded from January 7 to and includ- 
ins August 6, schedules as published in 


tariff MF-I.C.C. No. 3 of The Maryland 
Transportation Co., Baltimore, Md. The 
suspended schedules propose to establish 
new and reduced motor common carrier 
commodity rates on can ends, tops, or 
bottoms, minimum 30,000 pounds, from 
Baltimore, Md., to Lemoyne, Pa.; vege- 
table oil shortening and lard substitutes, 
minimum 23,000 and 25,000 pounds, from 
Baltimore, Md., to certain points in 
Pennsylvania and West Virginia; and 
wrapping paper, in rolls, for re-manu- 
facture, minimum 3.,000 pounds, be- 
tween points in Middle Atlantic Terri- 
tory. 

I. and S. M-5586, Building Materials 
—Bigley Bros., Inc., the Commission, 
Board of Suspension, suspended from 
January 7 to and including August 6, 
schedules as published in tariff MF- 
I.C.C. No. 41 of Bigley Bros., Inc., New 
York, N.Y. The suspended schedules 
propose to reduce the motor common 
carrier commodity rates on roofing, pav- 
ing and building materials, minimum 
weight 30,000 pounds, from various points 
in New Jersey to Baltimore, Md., and 
Washington, D.C., over single-line routes 
of Bigley Bros., Inc. 

I. and S. M-5587, Stone Contractors 
Transit, Inc, the Commission, Board of 
Suspension, suspended from January 8 
to and including August 7, schedules as 
published in supplement No. 2 to tariff 
MF-I.C.C. No. 6 of Contractors Transit, 
Inec., Indianapolis, Ind. The suspended 
schedules propose to establish new 
motor common carrier distance com- 
modity rates on stone, natural or cast, 
minimum 30,000 pounds, from certain 
points in Indiana to points in Mlinois 
and Ohio, also to Louisville, Ky. ° 

I. and S. M-5588, Glassware—Okla- 
homa to Ala., Ga., and Miss., the Com- 
mission, Board of Suspension, suspended 
from January 8 to and including August 
7, schedules as published in supplement 
No. 7 to tariff MF-I.C.C. No. 6 of Roy 
Barsh, doing business as Roy Barsh 
Truck Line, Joplin, Mo. The suspended 
schedules propose to revise motor com- 
mon carrier rates and/or minimum 
weights on glassware, in truck loads, 
from Muskogee, Sand Springs and Sa- 
pulpa, Okla., to various points in Ala- 
bama, Georgia and Mississippi. 

I. and S. M-5589, Magazines, Etc.— 
Chicago and Kokomo, Ind., the Commis- 
sion, Board of Suspension, suspended 
from January 11 to and including Au- 
gust 10, schedules as published in Tariff 
MF-I.C.C. No. 29 of Motor Express Inc., 
of Indiana, Indianapolis, Ind. The sus- 
pended schedules propose to establish a. 
new motor common carrier commodity 
rate of 28 cents a 100 pounds, minimum 
30,000 pounds, on magazines and other 
articles between Chicago, Ill., and Ko- 
komo, Ind. 

I. and S. M-5590, Cotton Waste—Blue 
Lines Express, Inc., the Commission, 
Board of Suspension, suspended from 
January 11 to and including August 10, 
schedules as published in supplement No. 
1 to tariff MF-I.C.C. No. 5 of Blue Line 
Express, Inc., Nashua, N.H. The sus- 
pended schedules propose to establish 
a new motor common carrier commodity 
rate of 39 cents a 100 pounds, minimum 
26,500 pounds, on cotton waste, in ma- 
chine pressed ba'‘es, from Cohoes, N.Y., 
to Pawtucket, R.I., in lieu of higher class 
rates. 

I. and S. M-5591, Tax & Permit 
Charges—Wales Trucking Co. the Com- 
mission, Board of Suspension, suspended 
from January 10 to and including Au- 
gust 9, schedules as published in supple- 
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ment No. 1 to tariff MF-I.C.C. No. 2 of 
Wales Trucking Company, Dallas, Tex. 
The suspended schedules propose new 
rules and regulations governing special 
trip permits and taxes on shipments of 
oilfield machinery, materials, supplies 
and equipment, and related articles, 
moving from, to, through, or between 
points in the states of Montana, North 
Dakota and South Dakota, resulting in 
increases in rates and charges. 

I. and S. M-5592, Various Commodi- 
ties—Arbet Truck Lines, Inc. the Com- 
mission, Board of Suspension, suspended 
from January 11 to and including Au- 
gust 10, schedules as published in sup- 
plement No. 16 to tariff MF-I.C.C. No. 2 
of Arbet Truck Lines, Inc., Harvey, Ill. 
The suspended schedules propose to es- 
tablish new and reduced motor common 
carrier commodity rates on certain com- 
modities, in truckloads, between various 
points in Central Territory. 

I. and S. M-5593, Paper—Luke, Md. 
to Franconia, Va. the Commission, 
Board of Suspension, suspended from 
January 11 to and including August 10, 
schedules as published in supplement No. 
106 of MF-I.C.C. No. A-355 and in MF- 
I.C.C. No. A-535 of Middle Atlantic Con- ° 
ference, agent, Washington, D.C. The 
suspended schedules propose new motor- 
common-carrier commodity rates on 
fibreboard or pulpboard, N.O.I., not cor- 
rugated nor indented, and on printing 
paper (other. than newsprint or carbon- 
ized print), not printed or imprinted, 
minimum 30,000 pounds, from Luke, Md., 
to Franconia, Va., which would result 
in reductions. 

I. and S. M-5594, Paint and Materials 
—Pacific Northwest, the Commission, 
Board of Suspension, suspended from 
January 11 to and including August 10, 
schedules as published on sixteenth re- 
vised Page 79 of R.N.B. Converse, doing 
business as Converse Trucking Service, 
tariff MF-I.C.C. No. 16. The suspended 
schedules propose to establish reduced 
motor common carrier truckload and any 
quantity commodity rates on paints, 
paint materials, putty and other articles, 
between the San Francisco, Calif., rate 
group and Portland, Ore., and Van- 
couver, Wash. 

I. and S. M-5595, Television Bulb—H. 
W. Taynton Co., Inc., the Commission, 
Board of Suspension, suspended from 
January 11, to and including August 10, 
schedules as published in supplement No. 
11 to tariff MF-I.C.C. No. 2 of H. W. 
Taynton Co., Inc., Wellsboro, Pa. The 
suspended schedules propose new motor 
common carrier commodity rates in less- 
truckloads and truckloads, minimum 12,- 
000 pounds, on television bulb or tube 
scrap from Scranton, Pa., to Buffalo, 
N.Y. 

I. and S. M-5596, Iron and Steel Ar- 
ticles—Birmingham to South, the Com- 
mission, Board of Suspension, suspend- 
ed from January 12, to and including 
August 11, schedules as published in 
supplement No. 46 to tariff MF-I.C.C. 
No. 532 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules proposed reduced 
motor common earrier commodity rates 
on various iron and steel articles, mini- 
mum 30,000 pounds, from Birmingham, 
Ala., to certain points in Tennessee, 
Mississippi, Georgia and Louisiana 
(T.W., Jan. 9, p. 32). 

I. and 8S. M-5597, Cellulose Film—Royal 
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Transportation Co., the Commission, 
Board of Suspension, suspended from 
January 13, to and including August 12, 
schedules as published in MF-I.C.C. No. 
15 and supplement No. 6 to MF-I.C.C. 
No. 14 of the Royal Transportation Co., 
Bedford, Pa. The suspended schedules 
propose new and reduced motor common 
carrier commodity rates on cellulose film, 
truckload, minimum 28,000 pounds, from 
Richmond, Va., to Cleveland, O., and 
Chicago, Ill. 


I. and S. M-5598, Various Commodities 
—E. J. Scannell, Inc., the Commission, 
Board of Suspension, suspended from 
January 13, to and including August 12, 
schedules as published in supplements 
Nos. 27 and 28 to tariff MF-I.C.C. No. 26 
of E. J. Scannell, Inc., Somerville, Mass. 
The suspended schedules propose new 
motor common carrier less-than-truck- 
load and volume commodity rates on 
various commodities from points in Mas- 
sachusetts and Rhode Island to Balti- 
more, Md., Washington, D.C., Richmond, 
Va., and numerous points in Virginia 
and West Virginia, also from Baltimore, 
Md., to Providence, R.I. 


I. and S. M-5599, Soap—Kansas City, 
Mo. to Wichita, Kan., the Commission, 
Board of Suspension, suspended from 
January 16, to and including August 15, 
schedules as published in supplement No. 
21 to Middlewest Motor Freight Bureau, 
agent, MF-I.C.C. No. 224. The protested 
schedules propose to establish new motor 
common carrier commodity rates on 
Soap, N.O.I., liquid or other than liquid, 
minima 20,000 and 25,000 pounds, from 
Kansas City, Mo., to Wichita, Kan., to 
alternate with a present commodity rate 
subject to a minimum of 13,000 pounds. 

I. and S. M-5600, Chemicals—Atlanta 
to South Carolina, the Commission, 
Board of Suspension, suspended from 
January 13, and later, to and including 
August 12, schedules as published in sup- 
plement No. 43 to tariff MF-I.C.C. No. 
390 of Agent R. S. Cooper, Greensboro, 
N.C., and supplement No. 21 to tariff 
MF-I.C.C. No. 650 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on chemicais, acids and 
other articles, in less truckloads, from 
Atlanta, Ga., to Clearwater and Granite- 
ville, S.C. 


COMMISSION ORDERS 


MC-10900, Sub. 





16, McCullough Transfer 
Co.; MC-108358, Sub. 1, Concrete Delivery 
Co., Inc. Proceeding in MC-10900, Sub. 16 
reopened for further hearing. MC-108358, 
Sub. 1 reopened for oral hearing. 

” & * 


MC-52949, Sub. 12, James A. Hannah, Inc., 
Extension—Niles, Mich.; MC-64932, Sub. 122, 
Rogers Cartage Co. Extension—Same; MC- 
112623, Sub. 1, Priebe Transport, Inc. Com- 
mon Carrier Application. Taking effect of 
recommended orders stayed pending further 
order of Commission. 

* * + 

MC-97648, Sub. 1, Cummings Trucking Co. 
Petition of Hiller Truck Lines, Inc., that 
applicant be told he is not eligible to con- 
duct operations under second proviso of 
Section 206(a)(1) denied. " 


I. & S. M-5361, Farm Tractors—Vincent 
Reed Truck Service, Inc. Respondent’s peti- 
tion for vacation of order of suspension 
denied. tint 


MC-FC-31579, Pem Express, Lessee, and 
Harris Motor Lines, Lessor. Applicants’ re- 


quest for a further extension of lease of 
rights denied. ee : 

MC-2301, Sub. 3 TA, M & G Transporta- 
tion. Applicants’ petition for reconsidera- 
tion of denial order of Oct. 16, 1953, denied. 

* ~ 

MC-41635, Sub. 25, Dealers Transport Co. 
Extension—Ala.; MC-C-1473, Spencer Manu- 
facturing Co. v. Elk Valley Motor Express, et 
al.; I. & S. M-4815, Newsprint Paper, Beau- 
mont to Dallas and Ft. Worth; I. & S. M- 
4917, Roofing Materials—B. & A. Motor Trans- 
portation. Effective date of recommended 
orders postponed to Jan. 14. 

a * * 

MC-F-5471, George H. Blewett, et al.— 
Control; T.S.C. Motor Freight Lines, Inc.— 
Lease (Portion)—T.S.C. Motor Freight Lines. 
Proceeding reopened for reconsideration on 
record as made. ema 

No. 30836, Mandan Creamery & Produce Co., 
et al. v. C.M. St. P. & P. et al. Proceeding 
reopened for reconsideration, and defend- 
ants’ petition in all other respects denied. 
Order of June 24, 1953,, reinstated and fur- 
ther modified so as to postpone effective date 
until further order of Commission. 


I. & 8S. 6143, Salt Cake—E. St. Louis & 
Louisville to Foley, Fla. Respondent’s peti- 
tion for vacation of order of suspension 
denied. aie ae 


I. & S. 6145, Sodium Products—Fox, Ala. 
to Foley, Fla. Respondent’s petition for va- 
cation of order of suspension denied. 


MC-FC-55826, Robinson Transportation 
Co., Inc., Transferee, and Robinson Trans- 
portation Co., Transferor. Amendment of 
application allowed. Order of Oct. 20, 1953, 
vacated. Transfer of certain operating 
rights authorized Subject to condition. 


No. 31397, Sulphur, La. & Tex. to Detroit 
and Toledo over Circuitous Routes; I. & S. 
6140, Sulphur, La. & Tex. to Ill. & Ind. 
Motions of respondent rail carriers and 
E. I. du Pont de Nemours & Co. for post- 
ponement of hearing set on Jan. 19, at 
Washington, D.C., and letter request for 
such postponement, overruled. 

* 


MC-114220, Interstate Trailer Transport, 
Inc. Order of Mar. 22, 1948 modified to ex- 
tent that certificate will authorize trans- 
portation of trailers drawn by passenger 
automobiles, initial movements, truckaway, 
and of returned or rejected shipments of 
same commodity in reverse direction. 


MC-F-5231, Sherwood Brannon—Control; 
Standard Motor Freight, Inc.—Purchase— 
Madison Transportation Co. Effective date 
of order of Oct. 8, 1953, postponed to Mar. 31. 

~ co cm 


MC-F-5310, I. M. Scheibe and I. B. Scheibe 
—Control; Consolidated Forwarding Co., Inc. 
—Control and Merger—Gallatin Truck Lines, 
Inc. Proceeding reopened for reconsidera- 
tion on present record. 

* * 


MC-FC-55724, New York Mid-Hudson 
Trans. Corp., Transferee, and Albany-Beacon 
Express, Inc., Transferor. Order of May 
20, 1953 vacated. Transfer of certain op- 
erating rights authorized subject to condi- 
tions. 

ae * a 

No. 29777, State Corporation Commission 
of Kans. v. A.T. & S.F., et al., and embraced 
cases. Order of June 5, 1953, as modified, 
further modified so as to postpone effective 
date to Apr. 1, instead of Mar. 1, and to 
change notice required from 30 to 15 days, 
except insofar as compliance is required with 
Finding No. 7 (which finding already has 
become effective with acquiescence of all 
parties). 

~ * * 

No. 30679, Red River Milling Co. v. G.N., et 
al.; No. 30679, Sub. 1, Green’s Milling Co. v. 
Same. Defendants’ petition. for reconsider- 
ation and argument, and complainants’ pe- 
tition for reconsideration of their exceptions 
brief, and additional findings, denied. Order 
of June 19, 1953 reinstated and further modi- 
fied so as to postpone effective date to Feb. 
15, on 30 days’ notice. | 


No. 30928, Ellis Chemical Co., et al. v. B. & 
O., et al. Defendants’ petition for reconsid- 
eration granted, and proceeding reopened for 
reconsideration. Complainants’ petition for 
reconsideration denied. Order of June 15, 
1953 reinstated and further modified so as to 
postpone effective date until further order 
of Commission. ie 

I. & S. 6127, Iron Billets—McKeesport to 
Gary. Proceeding discontinued because re- 
spondents* under special permission filed 
schedules effective Dec. 15, 1953, canceling 
schedules under suspension. 


MC-108838, Sub. 166, W. H. Barnes Exten- 
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sion—Concentrate (Now MC-114413, Sub. 9, 
Seaboard Food Express, Inc.). Proceeding re- 
opened and referred to Examiner Croft for 
further hearing on Jan. 18, at Hillsboro 
County Ct. Hse., Tampa, Fla., on a consoli- 
dated record with MC-64110, Sub. 13, and 
ten other proceedings. | 


MC-109421, Sub. 4, Coastal Refrigerated 
Service. Order of Sept. 25, 1952 vacated. 
Proceeding reopened for further hearing. 

* 


MC-112148, Sub. 6 TA, James H. Powers. 
Order of Nov. 25, 1953 vacated, and applica- 
tion authorized to operate temporarily. 


MC-113908, Sub. 2, Erickson Transport 
Corp. Common Carrier Application. Effective 
date of recommended order postponed to 
Jan. 18. > oe 


* 

MC-C-1567, Central States Motor Freight 
Bureau, Inc. v. George F. Alger Co., et al. 
Motion of Roadway Transit Co. that allega- 
tions in complaint be made more definite 
and certain overruled. 





Fpplications 
and Petitions 





Hutchinson, Kan., Chamber 
Opposes Elimination of 


Motor Carrier Rate Parity 


The Hutchinson, Kan., Chamber of 
Commerce has asked the Commission 
to suspend a motor carrier proposal 
to eliminate application of so-called 
“freight forwarder” competitive rates 
applying eastbound from transcon- 
tinental origins, at Hutchinson and 
at Fremont, Neb., Ralston, Neb., and 
Fairfax, Kan., published to become 
effective January 16. 


This proposed change, said the Hut- 
chinson protestant, would eliminate a 
rate parity of Hutchinson and the other 
communities named, to the detriment 
of the businesses and industries situated 
there. The protestant said it would be 
impossible for those business houses to 
compete with business houses located at 
other points not similarly treated. 


The Hutchinson chamber said the rate 
groups for which the “freight forwarder” 
basis of rates was being retained rep- 
resented such communities as Lincoln, 
Neb., Topeka, Kan., Wichita, Kan., Sioux 
City, Ia., Omaha, Neb., Council Bluffs, 
Ia., Atchison, Kan., St. Joseph, Mo., 
Kansas City, Mo.-Kan., and 28 other 
points in Nebraska, Kansas and Missouri. 

The proposal protested consisted of 
rate changes made on eight revised pages 
145 and 164 of Rocky Mountain Motor 
Tariff Bureau, Inc., 
No. 31. 


Three Rate Bases 


The Hutchinson chamber said the re- 
spondents published on eastbound traffic 
three separate bases of rates and by 
proper tariff application provided that on 
any given commodity movement the 
lowest rate under any one of the three 
bases would be the applicable rate. It 
identified the three rate bases as: (1) rail 
class rate competitive adjustment; (2) 
rail commodity rate competitive adjust- 
ment, and (3) freight forwarder rates 
competitive adjustment. 

“It is this third basis,” said the cham- 
ber, “that determines the going rate on 
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the great bulk of transcontinental less- 
truckload traffic. This basis does not de- 
termine the going rate in all instances, 
put for the greater preponderance of the 
traffic it does determine the rate.” 


The chamber said that there had been 
and would continue to be an increase 
used of western made goods in the con- 
sidered territory and added that the in- 
fiux of western goods was a natural result 
of geographical location. Further, said 
the chamber, this increase in use “evolves 
directly from the increased production 
of merchantable goods in western plants,” 
and the increased production caused an 
increase in supply of goods for export 
into other areas. 

“The instant proposed adjustment,” 
continued the protestant, “will dry up 
the ability of our wholesalers and pub- 
lishers at Hutchinson to obtain these 
goods on a rate parity with whole- 
salers located at Wichita, Topeka, 
Kansas City, Atchison, Leavenworth and 
Lawrence, Kan.; Kansas City and St. 
Joseph, Mo.; Omaha and Lincoln, Neb., 
and will eliminate us from the market. 
We will therefore suffer undue prej- 
udice and disadvantage in violation of 
section 216(d), part II of interstate 
commerce act.” 

The chamber asserted that the pro- 
posed elimination of the aforementioned 
basis of rates at Hutchinson was a direct 
violation of the “fourth section principle 
that has been held to result in a pre- 
sumption of unjust and unreasonable 
rates in violation of section 216(b), part 
II of intérstate commerce act.” 

The protestant stated that the pro- 
posed elimination of the so-called for- 
warder adjustment at Hutchinson would 
cause shippers to pay on certain com- 
modities a rate of 107 cents a 100 pounds 
higher than the respondent carriers 
would charge to transport the same 
merchandise to Pittsburgh, Pa. 





Rate Bureau Protests Motor 


Competitive Rate on Steel 


The Middlewest Motor Freight Bureau 
has asked the Commission to suspend a 
rate of 137 cents a 100 pounds, minimum 
30,000 pounds, on iron and steel articles, 
from St. Louis, Mo., to Houston, Tex., 
published effective January 20, by the 
same bureau following independent an- 
nouncement of Southwestern Transpor- 
tation Co., Texarkana, Tex. 

The publication was identified as item 
No. 7480-B of supplement No. 16 to 
Middlewest’s tariff 85-A, MF-I.C.C. 237. 

The bureau said the respondent’s orig- 
inal proposal was “failed” by its stand- 
ing rate committee, and also by the gen- 
eral rate committee. 

“As justification for the rate it pro- 
posed,” said the protestant bureau, “the 
respondent stated that it wished to meet 
& similar rate published in Querner 
Truck Line tariff No. 1-c, MF-I.C.C. No. 
6, issued by J. L. Querner, of San An- 
tonio, Tex. That. issue names a fifth 
Class rate of 137 cents opposite rate: basis 
365 on page 39 of supplement No. 1. The 
Querner tariff has been made the subject 
of a complaint by this association in 
MC-C-1549 on the grounds that all the 
rates published therein are unduly low 
an non-remunerative. 

“The proposed rate yields 50.8 cents 
per truck mile. 

“The rail rate on this’ traffic is 134.5 
cents, minimum 40,000 pounds, made by 
use of the Class 32% rating in item 


6920-B of Agent Kratzmeir’s SWL tariff 
173-B, I.C.C. No. 4020, and class rates 
in his tariff 251-C, I.C.C. No. 3974. The 
proposed rate is 2.5 cents higher than 
the rail rate but the proposed minimum 
weight is 10,000 pounds lower than that 
published by rail. 

“The rates of Querner Truck Line have 
long been on a depressed basis and we 
do not feel that carrier members of this 
association should attempt to meet them 
when their doing so simply adds more 
carrier service at low, non-compensatory 
rates.” 





Trucker Asks I.C.C. to 
Reconsider Rights Denial 
It Says Protects Rails 


A motor carrier whose plea for 
reopening and reconsideration by the 
entire Commission, of a denial by 
division 5 of canned goods rights as- 
serts that a finding of the division 
that the railroads were well equipped 
to handle long hauls of canned goods 
would, if permitted to stand, destroy 
all principles of regulation in the 
national transportation policy. 


The carrier said that the “four newest 
commissioners” who voted against re- 
consideration did not have a full ap- 
preciation of the principles involved. 


By a report and order in MC-74846, 
Sub. 25, Lewis G. Johnson, Extension— 
Florida, the Commission, division 5, early 
in 1953, denied an application for au- 
thority to transport canned goods over 
irregular routes from Hamlin, Hilton and 
Holley, N.Y., to points in Florida, and 
returned, rejected, or damaged shipments 
on return. The report bore a notation 
that it would not be printed in full in 
the permanent series of the Commission’s 
reports. 


The applicant’s petition was for re- 
consideration of an order of November 2, 
1953, denying its petition for reopening 
and reconsideration, and also denying a 
request of Duffy-Mott Co., Inc., the ship- 
per, for leave to intervene and for re- 
consideration. Said the petitioning car- 
rier: 

“This is an argument to have the 
Commission reconsider a finding that if 
sustained, would destroy all principles of 
regulation as enunciated in the national 
transportation policy. The applicant and 
its supporting shipper, Duffy-Mott Co., 
Ine. . . . must come to the conclusion 
that this decision has slipped through 
without proper consideration. The appli- 
cant and shipper cannot believe that the 
ultimate finding in this proceeding repre- 
sents the majority of the Commission. 
The applicant and supporting shipper 
must conclude that the newest com- 
missioners, all four of whom voted against 
the reopening of the proceeding, did not 
have a full appreciation of the facts and 
principles involved. Of: the remaining 
four commissioners present at the con- 
ference, two voted to grant the petition.” 

The “four newest commissioners” as of 
the date of the vote to deny reopening 
were Commissioners Tuggle, Clarke, 
Freas and Arpaia. 


Rail ‘Protection’ 


The carrier said that the reason set 
forth for denial was that the petition 
failed to disclose any material error in 
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the findings and conclusion of division 
5. Yet, said the carrier, the error was 
so apparent that “one must conclude 
that the Commission did not see the 
forest because of the trees.” It asserted 
that what was “of essence” was the 
quoted statement that the railroads ap- 
peared to be well equipped to make long 
hauls of canned goods. 


“Following the above theory, what 
about the hundreds of motor carriers 
who have in the past been authorized 
to long-haul transportation of canned 
goods despite rail opposition?” asked the 
carrier. “From now on, will all motor 
carrier applications be denied extensions 
on the basis that a certain type of traffic 
‘belongs to the rails’? It ignores that a 
needed reduction of time in transit, stop 
in transit to partially unload, are more 
flexible than the rail service and are 
needed by the shipper. It ignores the 
fundamental fact, that the authority, if 
granted, would not have any adverse af- 
fect upon the railroads or the one motor 
carrier who intervened but withdrew 
its opposition.” 


The applicant said the shipper felt 
that the findings would affect its distri- 
bution proceeds and place it at a dis- 
advantage with its competitors, and that 
its entire distribution machinery would 
be destroyed if the Commission “should 
project the thinking in this proceeding” 
to the future transportation of its prod- 
ucts. : 


After quoting from two reports which, 
the applicant said, “reversed” the policy 
of protecting the railroads irrespective 
of shipper needs, it said that the.idea 
that traffic belonged to the rails “does 
irreparable damage to applicant, shipper, 
the public, and yes, even the rails.” 





Rails Protest Low Motor 


Rates on Carbon Black 


W. F. Knobeloch, for interested rail- 
roads, has asked the Commission to sus- 
pend reduced motor carrier rates and 
minimum weights on carbon black as 
published on revised pages 52 to 55, in- 
clusive, of tariff No. 28, MF-I.C.C. No. - 
A89, Eastern Central Motor Carriers As- 
sociation, to become effective January 21. 


The petitioner said the protested tar- 
iff published rates on carbon black at a 
minimum weight of 28,000 pounds, which 
were lower than the rates published by 
railroads, subject to minimum weights 
of 25,440 pounds a 40 foot 6 inch car or 
less, 40,000 pounds and 50,000 pounds, 
respectively. 

The protested rate, said the petitioner, 
was only 11.8 cents higher than the 
presently applicable rail rate of 193.20 
cents a 100 pounds subject to minimum 
weight of 65,000 pounds, from so-called 
Group I origins in Texas, which included 
St. Francis, Tex., the rail-head serving 
the Pan-Tex ordnance plant. 


“The protested rates are another at- 
tempt by motor carriers to publish rates 
lower than rail rates and subject gen- 
erally to a lesser minimum weight,” con- 
tinued the rail petition. 

The railroads contended that it was 
unfair to permit motor carriers to pub- 
lish rates that were lower than rail rates 
and subject to minimum weight of 30,000 
pounds when the corresponding rail rates 
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were generally subject to much higher 
minimum weights. 

“This is particularly true,” continued 
the railroads, “when consideration is 
given to the fact that the motor carriers 
generally perform or assist in perform- 
ing the loading and unloading of ship- 
ments without charge whereas the ship- 
per must load and unload carload freight 
moved by rail.” 





Aircraft Industries Oppose 
Increased Ratings on Jet 
And Radial Type Engines 


The Aircraft Industries Association 
of America, Inc., has asked the Com- 
mission to suspend railroad tariff 
supplements published to become ef- 
fective January 15 containing ratings 
which “on their face,” it says, repre- 
sent an increase of 16.6 per cent for 
less-carload shipments of jet and 
radial type engines and increases in 
carload ratings on the same articles 
of 25 per cent in the Consolidated 
Freight Classification and 22 per 
cent in the Union Freight Classifica- 
tion. 


The protestant association said that 
as a subscriber to Consolidated Freight 
Classification No. 20 it received supple- 
ment 30 thereto, effective January 15, 
containing a new item, No. 28683, reading 
as follows: “Engines, internal combus- 
tion, radial cylinder type or jet propul- 
sion type, in boxes, crates or in steel 
containers 16 gauge or thicker, 1—24,000R 
—R26-4-4.” 

It said that under Uniform Freight 
Classification No. 2, I.C.C. No. A-2, it re- 
ceived supplement 3 thereto, effective 
January 15, which provided for a new 
entry bearing item No. 28683, reading as 
follows: “Engines, internal combustion, 
radial cylinder type or jet propulsion 
type, in boxes, crates, or in steel con- 
tainers 16 gauge or thicker, 100—24,000R 
—55.” 

As originally docketed, it said, the 
classification committees proposed, in the 
Consolidated Freight Classification, an 
increase in the less-carload rating on 
jet and radial type engines from the 
present second class to 1% times first 
class and in the Uniform Classification 
an increase from the present 85 per cent 
of first class to 150 per cent of first class, 
reflecting in each classification an in- 
crease of 76 per cent in the rating. 

In the carload ratings, the association 
continued, the classification committees 
originally proposed to increase the Con- 
solidated Freight Classification ratings 
of 4-6-A in Official, Southern, and West- 
ern Classification territories, respec- 
tively, to third class. In Official Territory, 
it said, this represented an increase of 
75 per cent. In the Uniform Classifica- 
tion, it said, the committee proposed an 
increase from the present 45 per cent to 
75 per cent of first class, or a net in- 
crease of 56 per cent. 

Continuing, the association said: 

“In their notice of action taken, the 
classification committees stated: “The 
classification committee gave careful 


consideration to the representations 
made by various shippers as to the ex- 
cellent packaging used in preparing 
these articles for shipment. Those state- 
ments were taken into consideration in 
formulating our recommendations. 

“In lieu of proposed ratings it was 
recommended that new entries be in- 
cluded in the Consolidated and Uniform 
Freight Classifications, with indicated 
ratings as follows:’” 

The association stated that there then 
followed the ratings which subsequently 
were published to become effective Janu- 
ary 15. 

“The published ratings,” said the asso- 
ciation, “represent on their face an in- 
crease of 16.6 per cent less carload in 
both classifications, and increases in 
carload ratings of 25 per cent and 22 
per cent in the Consolidated Freight 
Classification and Uniform Freight 
Classification, respectively.” 

The association said that today in the 
rate territories lying east of the Rocky 
Mountains, carload ratings on the jet 
engines involved in the instant protest 
were provided in the various territorial 
exceptions to the classifications under 
the description, “Steam or internal com- 
bustion engines, N.O.I.B.N.,” on the basis 
of 40 per cent of the old first class rates 
in effect prior to adoption of the “No. 
28300” scale. Hence, it continued, of the 
specific entry in the Consolidated 
Freight Classification applicable to jet 
or radial type engines became effective 
such engines would no longer be. ac- 
corded the 40 per cent old first class 
ratings and in lieu thereof the new 
class rates subject to the Uniform Clas- 
sification No. 2 on the basis of 55 per 
cent would apply. 


“To Southwestern and Western Trunk 
Line territories where movement from 
engine producing plants is light,” said 
the association, “a smaller increase is 
accomplished because of the reductions 
which were effectuated by the applica- 
tion of the 28300 scale of rates. For 
example, from Indianapolis, Ind., to 
Alexandria, La., the present and pro- 
posed carload rates on the engines here 
involved are 158 and 185 cents per hun- 
dred pounds, respectively, an increase of 
4 per cent. However, from Indianapolis 
to Farmingdale, Long Island, where the 
movement is heavy, present and pro- 
posed rates are 120 and 180, respectively, 
reflecting an increase of 50 per cent.” 


In the transcontinental movement, the 
association said, commodity rates were 
in effect on the considered engines. 


It asserted that in establishing a sepa- 
rate entry in the classification for radial 
and jet engines the carriers were trying 
to establish a grouping for what they 
designated as high priced engines and 
thereby obtain increased ratings thereon. 
The association stated that the selection 
of such engines from a large group of 
engines for special treatment because of 
their value was contrary to sound classi- 
fication principles. 


It said that in separating radial and 
jet type engines from other types of in- 
ternal combustion engines, no unfavor- 
able transportation characteristics had 
been advanced in justification for the 
new classification. It said that value “has 
been the sole criterion.” It further as- 
serted that when value became the sole 
criterion, the classification of articles 
based on substantial facts was aban- 
doned and the resulting ratings were 
predicated on the “hazardous and highly 
speculative results of the rate-maker’s 
imagination.” 
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The Secretary of the Army has also 
protested railroad proposals to estab- 
lish increased classification ratings on 
jet and radial type engines. 


The Secretary said that by the present 
proposals, published to become effective 
January 15, the railroads intended to 
remove radial cylinder and jet propul- 
sion type engines from the engines in- 
cluded in the description, “Engines, steam 
or internal combustion, N.O.I.B.N.,” and 
to provide new increased ratings in sup- 
plement No. 3 to Uniform Freight Classi- 
fication No. 2 of Class 100 l.c.l., and Class 
55 carload minimum 24,000R, and in sup- 
plement No. 30 to Consolidated Freight 
Classification No. 20 of first class l.c.l., 
and column R26-4-4 carload minimum 
24,000R. 


The Defense Department official said 
that in setting out these two types of en- 
gines for special treatment it was appar- 
ent that the carrier’s:-had placed undue 
stress on the values of the engines while 
they “evidently disregarded the complete 
protection given by means of an excellent 
steel shipping container which has re- 
duced loss and damage claims to a point 
where such claims are virtually nonexist- 
ent.” He said the carriers also appeared 
to have disregarded completely the den- 
sity of the commodity, loadability, and 
other favorable transportation character- 
istics. 

The Secretary said that since the time 
of a hearing in Ex Parte 182, Released 
Ratings on Engines, 287 I.C.C. 419, in 
September, 1951, values a pound of radial 
cylinder and jet propulsion type engines 
had decreased to some extent. He stated 
that the effective method of packaging 
engines now in use had “neutralized value 
as an important classification factor.” 


Illustrating the “complete protection” 
afforded engines, the Secretary cited an 
incident at Kansas City in the flood of 
July, 1951, when a carload shipment of 
jet propulsion engines for the Depart- 
ment of the Air Force was submerged for 
several days. He said that after de- 
livery at destination an inspector re- 
ported: “There was no evidence of mois- 
ture on or around the engines, and [they] 
are at present being installed on the air- 
craft.” 

The Defense Department official as- 
serted that the transportation character- 
istics and the loss-and-damage expe- 
rience shown in exhibits attached to his 
petition did not justify any ratings 
higher than those now in effect. 

“There is no justification,” he con- 
tinued, “for the increased ratings pro- 
posed or the singling out of the two 
types of engines involved for special 
treatment.” 

Suspension of item No. 28683 of sup- 
plement No. 3 to Uniform Classifica- 
tion No. 2 and item No. 28683 of supple- 
ment No. 30 to Consolidated Freight 
Classification No. 20 was requested. 





Barge Lines Seek Right 


To Serve Bogalusa, La. 


Two barge lines have asked the Com- 
mission for authority to serve Port Bo- 
galusa, La., and intermediate points on 
the new Pearl River Channel, opened for 
navigation last November. The applica- 
tions were filed under section 309(d) of 
the interstate commerce act providing 
that carriers may ask the same rights 
over newly-completed waterway facili- 
ties as in their existing authorities. 


- 





Janu 


& To 
as a 
equip 
eral — 
was | 
the 
Louis 
In 
askec 
as a 
gene! 
servi 
point 
way | 


Rat 


Tex 


Tr 
ciati 
miss 
ing ¢ 
Foul 
Cruc 
Tex 


sion 

necti 
rates 
beco: 


to h 
to tl 
from 
poin 
ginie 
New, 
mou 


tract 
susp 


tion 
were 
redu 
on a 
Sect 
9, 19 
lishe 
$8.70 
crea 
pose 
not ; 
ton, 
the 
unde 
Foul 


in | 
Lou! 
276 
the 
thar 
rier 
prot 
the 
requ 
wate 
the 


rep 
asso 


that 
was 


the 
th: 
wa 








WW ewe we ES eS om 


l- 


mn 
or 
1- 
of 
1g 


li- 


_ nel 


January 16, 1954 


In W-536, Sub. 5, Baton Rouge Coal 
& Towing Co., asks authority to operate 
as @ common carrier of contractors’ 
equipment and machinery, and in gen- 
eral towage, saying its previous service 
was between New Orleans and points on 
the Gulf Intracoastal Waterway in 
Louisiana. 

In W-700, Sub. 6, Coyle Lines, Inc., 
asked authority to extend its operations 
as a common carrier of commodities 
generally, and in general towage, its 
service previously including all ports and 
points on the Gulf Intracoastal Water- 
way and its tributaries. 





Water Carriers Oppose Rail 
Rate Cuts on Louisiana and 


Texas Sulphur to Virginia 


The National Water Carriers Asso- 
ciation, Inc., has filed with the Com- 
mission a protest against the grant- 
ing of fourth section relief sought in 
Fourth Section Application No. 28762, 
Crude Sulphur from Louisiana and 
Texas Points to Virignia Points. 


The association also requested suspen- 
sion of reduced railroad rates in con- 
nection with the application. It said the 
rates were filed with the Commission to 
become effective January 17, by Agent 
F. C. Kratzmeir, in supplement No. 203 
to his tariff I.C.C. No. 3862, applicable 
to the transportation of crude sulphur 
from Louisiana and Texas producing 
points to the followings points in Vir- 
ginia: Bellwood, Norfolk, West Norfolk, 
Newport News, Pinners Point, Ports- 
mouth, and Hopewell. 


Marine Transport Lines, Inc., a con- 
tract carrier by water, also asked for 
suspension of the same rate reductions. 

The National Water Carriers Associa- 
tion said the railroads in this instance 
were asking the Commission to authorize 
reductions in rates that were presently 
on a subnormal level by virtue of Fourth 
Section Order No. 16467, dated November 
9, 1949. It said the present rate as pub- 
lished in Kratzmeir’s I.C.C. No. 3862 was 
$8.70 a net ton, plus Ex Parte 175 in- 
creases, or $10.01 a net ton. The pro- 
posed rate, it said, was $9.46 a gross ton, 
not subject to Ex Parte 175, or $8.45 a net 
ton, a reduction of $1.56 a net ton under 
the present rate and 35 cents a net ton 
under the rate authorized in 1949 in 
Fourth Section Order No. 16467. 


Prior Rate Case Cited 


The association said the Commission, 
in I. and S. No. 5644, Sulphur from 
Louisiana and Texas to Dothan, Ala., 
276 I.C.C. 461, authorized a rail rate to 
the involved Virginia points of not less 
than $8.70 a net ton, to meet water car- 
rier competition. It was contended by the 
protesting water carriers, however, said 
the association, that rates on the level 
requested would effectively eliminate the 
water routes from active competition in 
the future. 

After quoting from the Commission’s 
report in the aforementioned case, the 
association said: 

“In other words, the Commission said 
thet the rate authorized at that time 
Was not, in their opinion, so low as to 
deprive the protesting water carriers of 
the traffic. We therefore assume that if 
the Commission had found merit in the 
Wa er carriers’ contention, the reduction 





would not have been authorized. And 
we would also assume that upon a show- 
ing that such authorization had resulted 
in destructive competition and in the 
deprivation of protestants’ traffic, it 
would order those rates canceled. As a 
matter of fact, is it not the Commission’s 
duty by congressional mandate to not 
permit destructive rates to become effec- 
tive?” 

The association said that according to 
the fourth secton application under pro- 
test, the entire sulphur tonnage to Bell- 
wood was today being transported via 
all-rail routes, which it described as “a 
complete diversion of the traffic away 
from the water route.” It said the water 
carriers involved in this traffic who pro- 
tested the previous application (Atwa- 
coal Transportation Co., and Fall River 
Navigation Co.) were no longer operat- 
ing. 

“The present rate of $10.01 has held 
all of the Bellwood traffic to the rail- 
roads,” continued the association. “What 
further proof is needed that the re- 
duced rate authorized in 1949 was de- 
structive of competition? Now, an even 
further reduction is threatened, which 
cannot possibly be justified.” 

The association asserted that the effect 
of continuance of the present rates 
would inevitably “kill all water carrier 
competition.” It added: 

“The fierceness of the destructiveness 
strikes not only at the line-haul water 
carrier, but also at the attendant carriers 
necessary to complete the water service. 
By attendant carriers we mean the tug- 
boat operators at the ports who render 
the docking and undocking of the line- 
haul vessels. Let us not overlook the 
fact that these tugboats are an essential 
part of the United States Merchant 
Marine and an indispensable segment 
of our national transportation system.” 


Marine Transport Lines 

Marine Transport Lines, Inc., said that 
with one exception the present all-rail 
rate was $11.20 a gross ton (2240 pounds) 
from Texas and Louisiana producing 
points to receiving points in Virginia. 
It stated that the proposed rate was 
$9.46 a gross ton which resulted in a 
reduction of $1.74 a gross ton, or about 
15.5 per cent. 

The protestant said that unless the 
rate was suspended, the competitive 
impact of the proposed reduction would 
cause immediate and irreparable injury 
to Marine Transport, “whereas if the 
rate is suspended pending an investiga- 
tion of its lawfulness the suspension 
would have a comparatively insignificant 
effect upon the operations of the rail 
carriers.” 

It said the railroads themselves had 
delayed more than seven months before 
attempting to put into effect the pro- 
posed lower rates after having been 
requested to do so by the only shipper 
supporting the rate reduction. Obviously, 
it continued, the railroads themselves 
could not regard the rate reduction as 
an urgent matter. 

“The proposed lower rate unnecessarily 
depletes carrier revenue, is a part of a 
broad plan of reduction of bulk sulphur 
rates to Atlantic coast ports, and is un- 
necessary to meet water competition,” 
said the protestant. “In fact, at the 
present time the railroads probably ob- 
tain more total freight revenue from 
the overall movement of bulk sulphur 
to Virginia than the water carriers.” 
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Finance No. 14720, Wisconsin Central Rail- 
way Co. Reorganization. Reorganization 
managers ask order authorizing and approv- 
ing (1) transfer to and acquisition by the 
reorganized company of the property of the 
debtor, and (2) issuance of securities and 
assumption of obligations and liabilities by 
the reorganized company as contemplated by 
the plan of reorganization. 

* cs a 


Finance No. 18372 (supplemental), Missouri 
Pacific Railroad Co., trustee, in connection 
with issuance of $3,000 equipment trust cer- 
tificates, series WW, to meet about 80 per 
cent of cost of 24 diesel electric freight 
locomotive units, announces sale of cer- 
tificates, with dividends at 314 per cent, to 
Blair, Rollins & Co., New York, N.Y., at 
99.224 per cent of aggregate amount. 

* Oe * 


Finance No. 18397, Southern Pacific Co. 
asks authority to issue $9,660,000 equipment 
trust certificates, series MM, to finance in 
part the purchase of 37 diesel freight loco- 
motives, 175 covered hopper cars, 9 light 
weight passenger train chair cars, and 258 
70-ton flat cars. 

* > * 


Finance No. 18398, Great Northern Rail- 
way Co. asks authority to issue $5,070,000 
equipment trust of 1954, equipment trust 
certificates, to finance in part the purchase 
of 6 diesel-electric freight locomotives and 
31 diesel-electric road switching locomo- 
tives. 

* = s 


Finance No. 18399, Portland Terminal Co. 
and Maine Central Railroad Co., jointly ask 
authority for Terminal Co. to issue and sell 
$1,000,000 of its first mortgage gold bonds 
dated July 1, 1911, due July 1, 1961, and for 
Maine Central to guarantee payment of prin- 
cipal and interest of the bonds. The appli- 
cants said the proposed bonds would provide 
funds to pay in part for improvements to 
the property from January 1, 1948, to No- 
vember 30, 1953, more particularly to pay 
$1,000,000 of unsecured promissory notes due 
April 1, 1954, issued to provide temporary 
funds for 1953 capital improvements. 

* * * 


Finance No. 18402, Gulf, Colorado & Santa 
Fe Railway Co. asks authority to execute 
a general income mortgage and issue one 
Series A registered general income mortgage 
bond secured by the mortgage for $42,310,000 
to refund its general mortgage 6 per cent 
gold bond, in like amount, maturing July 
1, 1953; also to issue several registered bonds 
to refund bonds held by affiliated railroads, 
total $46,659,000. The Series A bond would 
be given the Santa Fe, owner of applicant’s 
stock. 

« * * 


Finance No. 18403, Panhandle & Santa Fe 
Railway Co. asks authority to execute a gen- 
eral income mortgage and.to issue general 
income mortgage bonds secured thereby. It 
would issue one $9,000,000 Series A, 6 per 
cent bond, and one $11,904,000 Series B, 6 per 
cent bond, both to be issued to the Santa 
Fe, owner of all of the applicant’s stock. 

* * x 


MC-F-5628, Midwest Motor Express, Inc., 
Bismarck, N.D., asks authority to purchase 
certain operating rights of D. & S. Freight 
Lines, Inc. 

* * * 


MC-F-5629, Refrigerated Transport Co., Inc., 
Atlanta, Ga., asks authority to purchase 
certain operating rights of Frozen Food Ex- 
press, Inc., Dallas, Tex. 

* * * 


MC-F-5630, Holman Transfer Co., Portland, 
Ore., asks authority to purchase certain op- 
erating rights of Beaver Transport, Port- 
land. 

* * * 


MC-F-5631, West Coast Fast Freight, Inc., 
Seattle, Wash., asks authority to purchase 
certain operating rights of Beaver Transport, 
Portland, Ore. 


” * * 


MC-F-5632, Law & Ingham Transportation 
Co., Inc., Nashua, N.H., asks authority to 
purchase certain operating rights of D. S. 
Woodberry Co., Boston (Charlestown), Mass., 
and temporarily to operate. 


MC-F-5633, Goad and Slocombe, Inc., Ar- 
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lington, Va., asks authority to purchase cer- 
tain operating rights of Webb Trucking Co., 
Arlington, and temporarily to operate. 

a - * 


MC-F-5634, Ringsby Truck Lines, Inc., asks 
authority to purchase certain operatin 
rights of Motorways, Inc., Hudson, Colo., an 
temporarily to operate. 

* * * 


MC-F-5635, Gay’s Express, Inc., Bellows 
Falls, Vt., asks authority to purchase cer- 
tain operating rights and property of Deck- 
er’s Express, Binghamton, N.Y., and tem- 
porarily to operate. 

a ” ” 


MC-F-5636, Grissom Brothers Transport, 
Wynnewood, Okla., asks authority to pur- 
chase certain oOperaing rights of Ellsworth 
Brothers Truck Lines, Stroud, Okla. 


PETITIONS FOR REHEARING, ETC. 


MC-62903, Sub. 10, Metropolitan Convoy 
Corp. Extension—Automobiles. Applicant 
asks reopening, reconsideration, and other 
relief, 

~ * * 


MC-70451, Watson Bros. Transportation 
Co., Inc. Applicant asks indefinite post- 
ponement reconsideration, and vacation of 
order of Aug. 25, 1953. 


> * * 


MC-94385, Osenga’s Trucking Service. Ap- 
Pplicant asks reopening of grandfather appli- 
cations in MC-94385 and MC-94400, which pe- 
titioner is successor in interest. 

» * a. 


No. 29028, Lakeville Creamery Co. v. Rail- 
way Express Agency, Inc., et al. Defend- 
ants ask amendment of order of Feb. 18, 
1947, as amended. 


No. 31092, Hilton-Davis Chemical Co. (Di- 
vision Sterling Drugs, Inc.) v. C.R.R. Co. of 
N.J., et al. Complainant asks reopening and 
reconsideration on record as made. 

. . a 


MC-2130, Sub. 40, Couch Motor Lines, Inc., 
Extension—Alternate Routes. Applicant asks 
reconsideration and assignment of errors. 

* * » 


MC-29886, Sub. 59, Dallas & Mavis For- 
wardin; Co., Inc., Extension—Truckaway 
from Warren Township. Arco Auto Carriers, 
Inc., et al., Automobile Shippers, Inc., Case 
Driveway, Inc., Gray Transport Co., et al., 
King Transport, and Western Auto Trans- 
ports, Inc., et al. ask reconsideration and 
argument. 

mn * = 


MC-51255, Sub. 9, Haeckl’s Express, Inc. 
Suburban Motor Freight, Inc., et al., ask 
reconsideration of application. 

- ~ a 


MC-102567, Sub. 30 TA, Earl Gibbon Petro- 
leum Transport. Kansas City Southern Ry. 
Co., et al., ask that order of Oct. 20, 1953, 
granting temporary authority, be set aside 
and canceled. 

a * * 


MC-114233 TA, Refrigerated Service, Inc. 
Applicant asks further consideration of re- 
quest for temporary authority. 

* » > 

MC-110439, Sub. 7, Robert S. Frolkis, Ex- 
tension—Ga. Points. Harper Motor Lines 
asks that it be substituted as applicant. 


MC-F-53515, W. W. Patterson, Jr.—Control: 
Central New York Freightways, Inc.—Pur- 
chase (Portion)— Gorea’s Motor Express, 
Inc. Vendee asks reconsideration. 

* * * 


MC-62537, Sub. 52, Great Lakes Forward- 
ing Corp., Extension—Automobiles. F. J. 
Boutell Driveaway Co., Inc., asks reopening 
and reconsideration, or in alternative, fur- 
ther hearing. ae 


MC-112774, Sub. 1, Gurran Chemical Co., 


Inc. Contract Carrier Application. Joseph 
G. Krajack, Sr., et al. ask reconsideration. 


Finance 17271, Norfolk Southern Ry. Co. 
Abandonment. Applicant asks that matter 
be held in abeyance until Sept. hs 


MC-2309, Sub. 38 TA, Gillette Motor Trans- 
port, Inc., Application—Jonco Aircraft Corp. 


Plant Site, Okla. Applicant asks reconsider- 
ation of order of Nov. 30, 1953, denying tem- 
porary authority. . 


* 


MC-107000, Sub. 20 TA, T. S. Love. Groen- 
dyke Transport, Inc. asks reconsideration of 
order of Nov. 3, 1953, granting temporary 
authority. 


* Ed * 

MC-113929, Stonebraker Trucking Service. 
Class I rail carriers in Western Trunk Line 
Territory move that their petition for fur- 
ther hearing and exceptions be dismissed. 

* * * 


MC-114415, Sub. 1 TA, Galasso Trucking. 


Applicant asks reconsideration of order of 
Dec. 24, 1953, denying temporary authority. 





C. omyalaints 


Railroads and Terminal 


Said to Discriminate 


A group of Negroes, and an association 
to which they belong, have complained 
to the Commission that they have suf- 
fered discrimination at the hands of 
railroads, a terminal company, and the 
operator of restaurant facilities in the 
terminal. 


The complaint was docketed as No. 
31423, National Association for the Ad- 
vancement of Colored People, et al. v. St. 
Louis-San Francisco Railway Co., et al. 
Joined with the association are 17 
Negroes. Joined as defendants are the 
Louisville & Nashville; Southern Rail- 
way; Santa Fe; Texas & Pacific; Atlan- 
tic Coast Line; Missouri Pacific; Sea- 
board; Kansas City Southern; [Illinois 
Central; Gulf, Mobile & Ohio; Rich- 
mond Terminal Co., and Union News 
Co., shown as concerned with the Broad 
Street Station, Richmond, Va. 

The complaining individuals were de- 
scribed as members, directors or em- 
ployes of the association, and, for each, 
alleged instances of discrimination in 
railway cars or at the Richmond station 
were described. The complainants al- 
leged that the actions they complained 
of were in violation of sections 1, 2, and 
3 of the interstate commerce act, and 
of their rights under article 1, section 8, 
clause 3, of the Constitution of the 
United States. 


Conference Called 


In a notice to defendants, the Com- 
mission said they were called on to 
satisfy the complaint or to answer it in 
writing within 20 days from January 12. 

The Commission also assigned the 
case for prehearing conference at 9:30 
a.m., February 24, in Washington, D.C., 
with Examiner Hosmer presiding. 





Digest of Complaints 


No. 31420, Central Livestock Association, 
Inc., S. St. Paul Stockyards, Minn., 
v. Canadian National et al. 

Allege switching charges on 34 carloads 
of cattle from various points in Sas- 
katchewan and Manitoba, Canada, to the 
stockyards at South St. Paul, from May 
31, 1950, to December 15, 1950, in viola- 
tion of section 6. Ask reparation. Mod- 
ified procedure ordered. (O. H. Brown, 
309 S. Franklin St., Waupaca, Wis.) 

a * * 

No. 31421, Farmers Union Central Ex- 
change, Inc., S. St. Paul, Minn., v. 
Burlington et al. 

Alleges rates on pipe, from Economy, 
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Pa., to Lucerne, Thermopolis, and Lovell, 
Wyo., in May, August, September, Octo- 
ber and November, 1953, in violation of 
section 1. Asks cease and desist order, 
rates, and reparation. Modified proce- 
dure ordered. (Gaylord L. Swenson, P.O. 
Box “G”, St. Paul, Minn.) 
3K * * 


No. 31422, International Purchasing Co., 
Sherborn, Mass., v. A. C. & Y. et al. 
Alleges rates on old worn-out rope, 
received at Ayer, Mass., and Green 
Island Station, Troy, N.Y., and Troy, in 
numerous carloads, from points in Cali- 
fornia, Oregon, Washington, and British 
Columbia, shipped between February 1 
and September 30, 1953, in violation of 
section 1. Asks reparation of $8,000. Mod- 
ified procedure ordered. (Justus H. 
Sturtevant, 262 Washington St., Boston 

8, Mass.) 

cg He * 

No. 31423, National Association for the 
Advancement of Colored People, New 
York, N.Y., et al. v. St. Louis-San 
Francisco Railway Co. et al. 

Allege discrimination against officers, 
employes and members of the association 
by railroads and terminal companies in 
violation of sections 1, 2, and 3 of the 
interstate commerce act, and of article 
1, section 8, clause 3 of the Constitution. 
Ask cease and desist order. (Thurgood 
Marshall, 20 W. 40th St., New York, 
N.Y.) 

as * a 

No. 31424, Armour & Co., Chicago, IIl., 
v. C. N. O. & T. et al. 

Alleges rates in statutory period on 
numerous carload shipments of sheep, 
double deck, from St. Louis-East St. 
Louis, to Lexington, Ky., in violation of 
section 1. Asks cease and desist order, 
rates, and reparation. Modified proce- 
dure ordered. (Paul E. Blanchard, 4301 
S. Racine Ave., Chicago 9, Ii.) 

me a ~ 


No. 31425, Hightower Box & Tank Co., 
Inc., Birmingham, Ala. v. A.GSS. et 
al. 

Alleges rates on carload shipments of 
new wooden boxes made of native woods, 
from Birmingham to Culbertson and 
McKeesport, Pa., and from Guin, Ala., to 
Atlas, O., Culbertson and McKeesport, 
Pa., and Kingsbury, Ind., in the statu- 
tory period, in violation of section 6. 
Asks cease and desist order, and repara- 
tion, also pendente lite. (C. Eugene 
Fowler, 513 N. 21st St., Birmingham 3, 
Ala.) 

~ * a 

No. 31426, Twin City Iron & Metal Co., 
Inc., Bristol Tenn., v. B. & O. et al. 

Alleges rates on shipments of scrap 
iron from its place of business to points 
in Official Territory, since February 14, 
1953, in violation of section 1. Asks rates 
and reparation, also pendente lite. (C. 
Eugene Fowler, 513 N. 21st St., Birming- 
ham 3, Ala.) 





Proposed Reports 


Examiner Proposes D.C.-Va. 
Passenger Fare Increases 


Examiner W. T. Croft has recom- 
mended, on further hearing, that the 
Commission prescribe increased maxi- 
mum reasonable bus and bus-street car 
fares between the District of Columbia 
and government installations in nearby 
Virginia and intermediate points. 
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January 16, 1954 


fourth supplemental report on further 
hearing proposed by the examiner was is- 
sued in No. 28991, Passenger Fares Be- 
tween District of Columbia and Nearby 
Virginia. 

Examiner Croft proposed prescription 
of (1) local fares of 15 cents cash with 
no token fares over the lines of the 
Alexandria, Barcroft & Washington 
Transit Co., and the Washington, Vir- 
ginia and Maryland Coach Co., Inc., be- 
tween the District and the government 
installations and to and from inter- 
mediate points; and (2) a joint bus or 
bus-street car one-way fare over the 
two aforementioned Virginia lines and 
Capital Transit Co., between the govern- 
ment installations in Virginia and points 
in the District and intermediate points 
of 25 cents which would be evidenced by 
a token or a ticket which would be sold 
in 10-ride ticket books for $2.50 valid 
for 60 days. 

Twice since the original decision in the 
proceeding, 256 I.C.C. 769, said the ex- 
aminer, increases in the maximum rea- 
sonable fares previously prescribed had 
been allowed. He stated that the local 
and joint-line fares presently in effect 
were prescribed January 8, 1951, as fol- 
lows: Virginia lines, local fares: 15 cents 
cash, 13% cents (3 for 40 cents) token 
or ticket, and joint-line, a 12-ride ticket 
for $2.76, equal to 23 cents a one-way 
ride. He said the last two prior reports, 
270 I.C.C. 651, and 280 I.C.C. 37, also es- 
tablished the divisions between Capital 
Transit Co., and the Virginia lines of the 
interline fares which were prescribed, 
the present 23-cent interline fare hav- 
ing been divided, 11 cents to Capital 
Transit and 12 cents to the Virginia 
lines. 


By separate petitions filed February 23 
and 24, 1953, continued the examiner, 
each of the Virginia lines and Capital 
Transit alleged that, by reason of 
changed conditions, the present fares 
were less than reasonable and did not 
yield revenue needed by them and re- 
quested that the proceeding be reopened. 
He added that the proceeding was re- 
opened for further hearing over the op- 
position of the Secretary of the Army. 

The government installations in- 
volved, he said, were the Pentagon 
Building, the Navy Annex, the Army Air 
Force Annex, and the Washington Na- 
tional Airport. 





Only Southbound General 
Commodity Rights Given 


Hitchcock, Says Examiner 


Voicing a warning that if a “grand- 
father” application was reopened for 
reconsideration the present holder of 
the rights might lose all of them be- 
cause the individual from whom the 
rights were bought—that individual 
being an officer of the buying 
corporation—had not operated in 
either direction for about two years 
because of financial difficulties, 
Fxaminer Richard Yardley has rec- 
cmmended against amending a 
“erandfather” certificate, and against 
granting an extension application 
filed as a precautionary measure. 


Exceptions to the report must be filed 
W thin 20 days from January 8. 


The examiner’s proposals are in a 
recommended report in MC-8283, V & H 
Motors, Inc., Petition for Modification, 
embracing MC-8283, Sub. 1, Nigro Freight 
Lines, Inc.—Extension—Hartford, Conn 

V & H Motors, Inc., doing business as 
Nigro Freight Lines, Inc., of Farming- 
ton, Conn., alleging that the purchase of 
the certificate in MC-8283 by Thomas 
Nigro, vice-president of V & H Motors, 
from Wolcott T. Hitchcock, was influ- 
enced by the Commission’s advice that 
the certificate involved authorized the 
transportation of general commodities, 
with certain exceptions, between Hart- 
ford, Conn., and Atlanta, Ga., asked re- 
opening and modification of the cer- 
tificate. 

The petitioner also alleged that the 
certificate did not clearly reflect the 
“grandfather” rights, and that the cer- 
tificate was ambiguous in its verbiage 
the contravened the national transpor- 
tation policy, and it requested that the 
proceeding be reopened and that the 
certificate be modified so as to permit 
the transportation of general commodi- 
ties between Hartford and Atlanta. 

As a precautionary measure, the ap- 
plication in MC-8283, Sub. 1, for a cer- 
tificate to transport general commodities, 
with certain exceptions, from Atlanta, 
Ga., to Hartford, Conn., over certain 
routes set out in an appendix to the 
report. 


Another appendix to the report set out 
an agreement which was reached be- 
tween Hitchcock, and F. X. Masterson for 
protesting railroads, which showed that 
the general commodity rights, with cer- 
tain exceptions, were stated as “From 
Hartford, Conn., to Atlanta, Ga., and 
handling on the return, for compensa- 
tion, movement of used, rejected and 
surplus stock on which the applicant 
handled the southbound movement.” 


Examiner Yardley said that, on No- 
vember 26, 1946, prior to the purchase 
of Hitchcock’s certificate by Nigro, an 
attorney of Springfield, Mass., asked the 
Commiussion’s Bureau of Motor Carriers 
whether or not the Hitchcock certificate 
permitted the transportation of general 
commodities, with exceptions, from Hart- 
ford to Atlanta and from Atlanta to 
Hartford. 


“By letter dated December 5 1946,” 
said the examiner, “the attorney was 
advised by the director of the Bureau of 
Motor Carriers that Hitchcock held 
authority to transport general commodi- 
ties between Hartford and Atlanta. Upon 
receipt of this letter and sometime after 
December 25, the necessary papers were 
signed by Nigro for the transfer of the 
certificate held by Hitchcock. The ap- 
plication for transfer of the certificate 
was filed January 7, 1947. A letter dated 
December 31, 1946, addressed to the at- 
torney at Springfield by the director of 
the Bureau of Motor Carriers advised 
that an error had been made in the 
letter of December 6 and that the certifi- 
cate held by Hitchcock authorized the 
transportation of general commodities 
from Hartford to Atlanta, and surplus 
stock, etc., from Atlanta to Hartford... .” 
Examiner Yardley said that at the time 
the aforementioned events were taking 
place, Nigro was hauling exempt com- 
modities between points in Florida and 
Hartford. On his return from one of those 
trips, the examiner said, Nigro was ad- 
vised by his attorney that the transfer of 
the certificate had been approved Janu- 
ary 31, 1947. Nigro testified that he was 
confused and not sure of his authority 
and called at the New York office of the 
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Bureau of Motor Carriers and was ad- 
vised by an unnamed person employed 
therein that it appeared that Nigro had 
the authority to transport general com- 
modities between Hartford and Atlanta. 
The examiner said that Nigro began 
operations between Atlanta and Hartford 
handling general commodities, with cer- 
tain exceptions, in both directions. 

On August 28, 1947, through a Wash- 
ington, D.C., attorney, Nigro Freight 
Lines, Inc., successor to Thomas Nigro, 
doing “business as Nigro Freight Lines, 
asked an interpretation of the term “sur- 
plus general commodities” as used in the 
grandfather certificate, because that 
company had been ordered to discontinue 
operations from Atlanta to Hartford. 

From this point, Examiner Yardley de- 
tailed the claims of Nigro and testimony 
of Hitchcock, together with testimony by 
shippers in support of the application 
for general commodity northbound rights, 
and also of the rights and testimony of 
the protesting motor carriers. 

Among other things, Examiner Yard- 
ley said, as to various interpretations 
of the rights said to have been fur- 
nished, that it had been common practice 
since enactment of the motor carrier 
act “for persons not satisfied with an 
interpretation received from one em- 
ploye to go to another for the purpose 
of obtaining a more favorable inter- 
pretation.” It was here also that he 
referred to the possible loss of all rights 
because of non-operation by Nigro for 
two years. 

The examiner quoted from two reports 
of the Commission as to the proof re- 
quired in grandfather cases, and as to 
the need that there be an end to litiga- 
tion about such rights. He said that 
there was no operation being conducted 
when the petitioner acquired the cer- 
tificate, that, at the time of hearing, 
another corporation had succeeded the 
petitioner, that Nigro owned 27 per cent 
of the stock, and that “there has been 
no miscarriage of justice.” 

As to the extension application, the 
examiner said the testimony introduced 
by the applicant showed little demand 
for a service to the specific points of 
“Atlanta to Hartford,” and that there 
was an abundance of service from 
Atlanta to Hartford and to points beyond 
Hartford in Connecticut, Massachusetts, 
Rhode Island, and Massachusetts. He 
added that none of the shippers had 
complained of present available service, 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 


become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Petroleum Products 


I. and S. M-4875, Petroleum Products— 
Memphis to Ky. Points. By Examiner 
Thomas S. Morris. Recommends finding 
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just and reasonable motor common car- 
rier rates on petroluem products from 
Memphis, Tenn., and points within 10 
miles thereof, to Fulton, Ky., because 
motor rates were higher than rail rates 
and traffic was exclusively handled by the 
rail carriers. Also recommends finding 
all other proposed rates not shown just 
and reasonable without prejudice to filing 
new schedules from Memphis area to 
Benton, Mayfield, Murray, and Paducah, 
in conformity with discussion in the re- 
port. The rates were published to be- 
come effective April 20, 1953, by Wade 
E. Davis, doing business as Davis Trans- 
port, Paducah, Ky., and suspended on 
protest of Southern Freight Association 
Territory railroads to November 19, 1953, 
when they became effective. 


Foodstuffs 


I. and S. M-5235, Classification—Food 
Stuffs—Minimum Weight in South. By 
Examiner Richard Yardley. Recommends 
finding not shown just and reasonable 
proposed reduction in minmum weight 
from 36,000 to 30,000 pounds in connec- 
tion with classification exception rate 
on foodstuffs within the south. On pro- 
test of railroads in Southern Territory 
the schedules were suspended from Au- 
gust 18, 1953 to March 17, 1954. The 
examiner said that, although Alabama 
law might require the proposed reduction 
in minimum weight, respondent must 
show that the reduction in that weight 
without an increase in rates did not re- 
sult in rates which were below a mini- 
mum reasonable level. This, he said, 
respondent had failed to do, and he 
recommended that the suspended sched- 
ules be ordered cancelled and the pro- 
ceeding discontinued. 


Certificates—Licenses—Permits 


Alabama (Decatur)—MC-114087, De- 
catur Petroleum Haulers, Inc., Contract 
Carrier. Permit proposed. Petroleum 
products, bulk, in tank vehicles, Sheffield, 
Ala., to points in Tenn., and Miss., within 
100 miles of Sheffield, over irregular 
routes. 


Colorado (Denver)—MC-29988, Sub. 50, 
Denver-Chicago Trucking Co., Inc., Ex- 
tension—U.S. Highway 87. Certificate 
proposed. General commodities, with 
exceptions, between Denver and junction 
U.S. 87 and 85 near Castle Rock, Colo., 
and return, over described route, with 
no service at intermediate points, as 
alternate route in connection with reg- 
ular route operations. 

Colorado (Denver)—MC-48958, Sub. 22, 
Tllinois-California Express, Inc., Exten- 
sion—U.S. Highway 87. Certificate pro- 
posed. (1) general commodities, with 
exceptions, between Denver and junction 
US. 85 and 87 near Castle Rock, Colo., 
and return, over described route, with 
no service at intermediate points, as 
alternate route in connection with regu- 
lar route operations. General commodi- 
ties, with exceptions, over described routes 
between Denver and Cheyenne, Wyo., 
Denver and Greeley, Colo., Denver and 
Ault, Colo., Denver and junction of Colo. 
7 and US. 6, and return, over same 
routes, all as alternate routes in con- 
nection with regular route operations, 
with no service at intermediate points, 
with duplications eliminated. 

Colorado (Mack)—MC-113314, Sub. 3, 


Cecil R. Monger, dba Monger Brothers, 
Extension—Craig, Colo. Denial of cer- 
tificate for want of prosecution proposed. 
Gilsonite ore, from Watson, Utah, and 
points within 15 miles thereof, to Craig, 
Colo., over irregular routes, and no trans- 
portation for compensation on return. 


Colorado (Walden)—MC-105350, Sub. 7, 
North Park Transportation Co., Exten- 
sion—Colorado. Certificate proposed. (1) 
Livestock between points in Jackson 
county, Colo., on one hand, and, on other, 
points in Wyo., over irregular routes; 
(2) soda ash, Westvaco, Wyo., to points 
within six miles of Cowdrey, Colo.; and 
empty containers on return movement, 
over irregular routes; (3) dangerous ex- 
plosives and other dangerous articles, 
from and to same points described in 
certificate MC-105350, Sub. 4, authorizing 
general commodities, except dangerous 
explosives and certain other commodi- 
ties, with restriction that dangerous ex- 
plosives and other dangerous articles shall 
be transported only when such shipments 
originate at or are destined to points on 
applicant’s routes; and (4) household 
goods, other than when moving as emi- 
grant movables, commodities in bulk and 
those requiring special equipment, be- 
tween Denver, Colo., and Fort Collins, 
Colo., and return, over a described route, 
serving no intermediate points and with 
service at termini for joinder only, as an 
alternate route in connection with regu- 
lar route operations, with duplications 
eliminated. 


Delaware (Seaford) —MC-113268, Sub. 
2, Elmer A. J. Godfrey, Extension—Salis- 
bury. Certificate proposed. Passengers 
and their baggage, over regular routes, 
between Seaford, Del., and Salisbury, 
Md., over -a described route, serving in- 
termediate point of Laurel, Del. 


Florida (Jacksonville) — MC-109455, 
Sub. 1, Georgia-Florida Motor Express, 
Inc., Extension—Alternate Route. Denial 
of certificate proposed. General com- 
modities, with exceptions, between Race- 
pond, Ga., and Baxley, Ga., over Ga. 121, 
serving no intermediate points, and as 
an alternate route in connection with 
authorized route between Atlanta, Ga., 
and Jacksonville, Fla. 

Indiana (South Bend)—MC-3341, Sub. 
11, Lake Motor Freight Lines, Inc., Ex- 
tension—Alternate Routes. Certificate 
proposed. General commodities, with 
exceptions, between junction U.S. 20 and 
alternate U.S. 20, near Montpelier, O., 
and Cleveland, O., and return, over de- 
scribed route, serving no intermediate 
points and with service at junction U.S. 
20 and alternate. U.S. 20 near Montpelier 
for joinder only as alternate or connect- 
ing route in connection with regular route 
operations between Detroit, Mich., and 
Chicago, Ill., and between Detroit and 
Akron, O. 

Iowa (Iowa City) —MC-92983, Sub. 66, 
Eldon Miller, Inc., Extension—Furfural. 
Certificate proposed. Over irregular 
routes, furfural, and furfural alcohol, 
bulk, in tank vehicles, Cedar Rapids, Ia., 
to Chicago, Ill., and Sheboygan, Wis. 

Iowa (Sioux City)—MC-109749, Sub. 5, 
Gail W. Dahl and Fred E. Hagen, dba 
Dahl Truck Lines, Extension—Minnesota. 
Permit proposed. Meat, meat products, 
and meat by-products, dairy products, 
and articles distributed by meat packing 
houses, over irregular routes, from Sioux 
City to Springfield, Minn., and points 
in a described Minn. area, including all 
points on indicated portions of the high- 
ways specified, with no transportation 
for compensation on return except as 
otherwise authorized. 

Kentucky (Adairville)—-MC-114065, J. 
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R. Miller, Contract Carrier. Permit pro- 
posed. (1)(a) Berries, processed for 
freezing, in containers, and (b) canned 
fruits and vegetables, Adairville, Ky., to 
Nashville and Portland, Tenn., and (2) 
empty containers used in the transporta- 
tion of the aforementioned commodities, 
and sugar, from Nashville and Portland, 
Tenn., to Adairville, Ky., all over ir- 
regular routes. 


Michigan (Detroit)—MC-5908, Sub. 17, 
Truck Transport Co., Extension—Cincin- 
nati Shaper Co. Denial of certificate 
proposed. General commodities, with 
exceptions, serving plant of Cincinnati 
Shaper Co., west of Kirby Road as an 
off-route points in connection with 
regular-route operations to and from 
Cincinnati. 


Michigan (Detroit) —MC-10761, Sub. 
37, Transamerican Freight Lines, Inc., 
Extension—Cambridge, O. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, serving Cambridge 
and five miles thereof as an intermediate 
point in connection with regular-route 
operations between Cincinnati, O., and 
Pittsburgh, Pa. 

Minnesota (Duluth) — MC-114044, 
Paquin Fuel & Lumber Co., Common Car- 
rier. Certificate proposed. (1) Road con- 
struction machinery; (2) dredge and min- 
ing machinery; (3) contractors’ equip- 
ment, contractors’ machinery; and ma- 
terials and supplies in (1), (2) and (3) 
when moving in conjunction with com- 
modities named; and such commodities 
which, because of size or weight, require 
use of special equipment or special han- 
dling not included in (1), (2) and (3), be- 
tween points in 9 Minn. counties, 19 Wis. 
counties, and 15 Mich. counties, over ir- 
regular routes, conditioned on applicant’s 
maintaining completely separate account- 
ing systems for private and for-hire car- 
rier operations and not at same time 
and in same vehicle transporting prop- 
erty both as a private carrier and as a 
carrier for-hire. 


Montana (Billings) — MC - 52934, Sub. 
17, E. L. Jones, Inc., Extension—Mosby, 
Mont. . Permit proposed. Petroleum 
products, bulk, in tank vehicles, Mosby, 
Mont., to Cody, Wyo., over irregular 
routes. 


New Jersey (Camden)—MC-18436, Sub. 
7, Haines Carriers, Inc., Extension—New 
England. Denial of certificate proposed. 
New automobiles, new chassis, and auto- 
motive display vehicles and equipment, 
initial movements, truckaway, over irreg- 
ular routs, from plants of Hudson Motor 
Car Co. in Wayne county, Mich., to points 
in Me., N.H., Vt., and portions of Conn., 
R.I., and Mass. 

New York (Jamestown)—MC-108825, 
Sub. 4, Norman L. Lawson, dba Lawson 
of Jamestown, Extension—Long Island. 
Certificate proposed. New furniture, 
Jamestown to points in Nassau and 
Suffolk counties, N.Y., over irregular 
routes. 

New York (New York)—MC-66562, Sub. 
1164, Railway Express Agency, Inc., Ex- 
tension—Taft, Tex. Certificate proposed. 
General commodities, moving in express 
service, between Houston and Falfurrias, 
Tex., between Corpus Christi and Taft, 
Tex., and between Linn and McAllen, 
Tex., over described routes, serving 
specified intermediate points, with con- 
ditions, including one that the service 
would be limited to service auxiliary to, 
or supplemental of, express service. 

New York (New York)—MC-66562, 
Sub. 1171, Railway Express Agency, Inc., 
Extension—Flemington, N.J. (Corrected 
report.) Certificate proposed. Over 4 
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regular route, General commodities, mov- 
ing in express service, between Somer- 
ville, N.J., and Flemington, NJ., and 
return, over a described route, serving no 
intermediate points, with conditions, in- 
cluding one that the service would be 
limited to service auxiliary to, or sup- 
plemental of, railway express service. 


New York (New Rochelle)—MC-31024, 
Sub. 21, Neptune Storage, Inc., Exten- 
sion—Office Furniture. Denial of certifi- 
cate proposed. Over irregular routes, of- 
fice furniture and equipment, from Roch- 
ester, N.Y., to points in N.Y., Conn., R.I., 
Mass., Vt., N.H., Me., N.J., Pa., Del., Md., 
Va., and D.C., refused or rejected ship- 
ments on return. 


Ohio (Cincinnati) —MC-107475, Sub. 
26, Dance Freight Lines, Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Macon, Ga., and junction Ga. 12 
and 142 near Covington, Ga., over a de- 
scribed route, serving no intermediate 
points, as an alternate route in connec- 
tion with operations between Atlanta 
and Macon, Ga. 


Ohio (Cleveland)—MC-101010, Sub. 6, 
Erie Railroad Co.—Extension—Youngs- 
town, O. Denial of certificate for want 
of prosecution proposed. General com- 
modities, with exceptions, over regular 
routes, between Youngstown, O., and 
Girard, O., over U.S. 422, serving no 
intermediate points, with service limited 
to service auxiliary to or supplemental 
of Erie rail service. 


Ohio (Versailles) —-MC-109385, Sub. 12, 
Subler Transfer, Inc., Extension—Flat 
Glass to Illinois. Permit proposed. Over 
irregular routes, flat glass, Clarksburg, 
W.Va., to specified points in Ind., and IIl., 
conditioned on request for revocation of 
certain portions of permits MC-109385 
and Same, Sub. 9. 

Pennsylvania (Pittsburgh) —MC-45338, 
Sub. 3, Chester Sayre, Extension—Florida. 
Certificate proposed. Livestock (other 
than ordinary) and supplies and equip- 
ment used to exhibit such livestock, mas- 
cots, personal effects of attendants, be- 
tween points in a described area of Pa., 
O., Md., and W.Va., on the one hand, and, 
on the other, points in Ala., Ark., Fla., 
Ga., La., Miss., and Tex., no tacking of 
rights permitted 

Pennsylvania (Wyncote)—MC-20793, 
Sub. 11, Wagner Trucking Co., Inc., Ex- 
tension—Morris County, N.J. Certificate 
proposed. Face brick, Denville, N.J., to 
New York, N.Y., and to points in 3 N.Y. 
counties, over irregular routes. 


Texas (Dallas)—-MC-83539, Sub. 9, C. 
& H. Transportation Co., Inc., Extension 
—Additional Commodities and Larger 
Territory. Certificate proposed. Oil and 
gas field supplies and equipment, in- 
cluding stringing and picking up of pipe- 
line except in connection with main or 
trunk pipelines, and commodities, with 
exceptions, requiring use of special 
equipment because of size or weight, be- 
tween all points in Okla. and Tex., on 
one hand, and, on other, all points in 
N.D., S.D., and Wis.; conditioned on 
request for cancellation of outstanding 
authority as far as it covers operations 
from Wis., to Okla., and Tex., in reverse 
direction. 

Texas (Houston)—MC-107678, Sub. 14, 
Hill & Hill Truck Line, Inc., Extension 
—California. Certificate proposed. Oil 
and gas field supplies and equipment, 
including stringing and picking up of 
Pipe lines except in connection with 
main or trunk pipe lines, between points 
In Tex., except Houston, on one hand, 


and, on other, points in Mont. and Wyo., 
over irregular routes. 


Utah (Salt Lake City) —-MC-33641, Sub. 
16, Interstate Motor Lines, Inc., Exten- 
sion—U.S. Highway 87. Certificate pro- 
posed. General commodities, with ex- 
ceptions (1) between Denver, Colo., and 
Cheyenne, Wyo., (2) between Denver 
and Loveland, Colo., and (3) between 
Denver and Greeley, Colo., over specified 
routes and return, as alternate routes. 


Washington (Seattle)—MC-113743, 
Robert M. Rogers, dba White Line Pro- 
duce, Common Carrier. Denial of cer- 
tificate for want of prosecution proposed. 
Shakes and shingles, from points in 
Clallam and Jefferson counties, Wash., 
to points in Kern and Los Angeles coun- 
ties, Calif., and no transportation for 
compensation on return, over irregular 
routes. 


Wisconsin (Burlington) — MC-110420, 
Sub. 59, Quality Milk Service, Inc., Ex- 
tension—Special Commodities in Bulk. 
Certificate proposed. Over irregular 
routes, (1) whey, Stockton, Il., to Des 
Moines, Ia.; (2) liquid detergents, Mil- 
waukee, Wis., to New Orleans, La.; (3) 
cherries in brine, from points in Door 
county, Wis., and that part of Mich. 
lower peninsula on and west of U.S. 131 
to Poplar Grove, Ill., (4) liquid sugars, 
Chicago, Ill., to points in that part of 
Minn., on, south and east of Minn. 23, 
and (5) lard, Madison, Wis., to Louisville, 
Ky., and points in Ill., Ind. and that part 
of O., on and west of U.S. 25, all in bulk, 
in tank vehicles. 


Wisconsin (Dickeyville) — MC-113151, 
Sub. 2, Edwin Hinderman and Alphonse 
Hinderman, a partnership dba Hinder- 
man Bros., Extension—Fertilizer. Certif- 
icate proposed. Feed and _ fertilizer, 
Dubuque, Ia., to points in Paris and 
Potosi townships, Grant county, Wis., 
over irregular routes. 

Wisconsin (Manitowoc) — MC - 53087, 
Sub. 17, Clipper Transit Co.—Off Route 
Point. Certificate proposed. General 
commodities, with exceptions, serving 
St. Cloud, Wis., as an off-route point in 
connection with regular route opera- 
tions. 


Wisconsin (Manitowoc) — MC - 53087, 
Sub. 18, Clipper Transit Co—Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, over al- 
ternate routes in connection with regu- 
lar route operations, with no service at 
intermdiate points on such alternate 
routes between described points in Wis. 





Hearings 





Western Class Rate Cases 


Set for Further Hearings 


The Commission, division 2, has set its 
proceedings in No. 30416, Class Rates, 
Mountain Pacific Territory, and No. 
30660, Class Rates, Transcontinental Rail, 
1950, for further hearings April 19 at 
Salt Lake City, Utah; April 22 at Los 
Angeles, California; April 28 at San 
Francisco, Calif., and May 6 at Seattle, 
Wash. The notice stated that the hear- 
ings would be conducted by Examiner 
Myron Witters. 


It said that pursuant to request of the 
parties and in order to expedite the pro- 
ceedings, division 2 directed that verified 
statements (affidavits), with exhibits at- 
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tached, might be received in evidence in 
the proceeding. 

Shippers and organizations represent- 
ing shippers would be allowed to file veri- 
fied statements with the Commission in 
Washington, D.C., on or before March 
15, it said, adding that each verified 
statement would be assigned a serial 
number and would be open to inspection 
promptly on filing at the office of the 
Commission in Washington. 

The notice stated that verified state- 
ments which had been filed on or before 
March 15 and assigned a number would 
be offered and received in evidence at 
any of the aforementioned regional hear- 
ings, subject to any valid objection that 
might be made to any evidence offered in 
the proceeding. 

Objections to the receipt of any veri- 
fied statement should be made at the 
time such statement was offered in evi- 
dence, said the notice. It added that wit- 
nesses filing the statements must be pre- 
pared to appear at one of the scheduled 
regional hearings if timely request was 
made for cross-examination by any party 
to the proceeding. . 


“Requests for appearance of any such 
witness filing a verified statement for 
cross-examination must be made by tele- 
gram addressed to the party filing the 
verified statement, or his attorney, within 
10 days prior to the date of the hearing 
at which cross-examination is desired,” 
continued the notice. “All requests for 
cross-examination must specify the par- 
ticular hearing at which attendance of 
the witness is desired. Verified state- 
ments should contain only matters which 
are the proper subject of evidence. All 
verified statements, with exhibit at- 
tached, received in evidence will be made 
a part of the record.” 


The notice specified the number of 
copies of verified statements and to whom 
they should be furnished. 


Hearing on Overhead 
Motor Rates Changed 


The Commission has issued a notice 
canceling a hearing assigned for January 
19 at Washington, D.C., in MC-C-1600, 
Class Rates Between Middle Atlantic and 
New England Territories, and reassign- 
ing the hearing at Washington, March 1, 
before Examiner Henry C. Lawton. 


The proceeding involves proposals of 
the Middle Atlantic Conference which 
were described as the adoption of the 
railroad class rate scale on overhead 
traffic between Middle Atlantic and New 
England Territories, published to become 
effective last December 7. The Commis- 
sion voted not to suspend, but to investi- 
gate the proposals (T.W., Dec. 5, 1953, p. 
40, and Dec. 12, 1953, p. 55). 





Rail Circuity Relief Argument 


In issuing formal notice of argument 
in Fourth Section Application No. 28580, 
Rates and Charges for the Transporta- 
tion of Property Over Circuitous Routes 
Between Points in the United States, to 
be held February 17, in Washington, 
D.C., before division 2 of the Commis- 
sion, the Commission said that parties 
to the proceeding desiring to partici- 
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engineer's ear 


E ARE TAKING you behind the scenes to show you 


how Erie uses modern walkie-talkie radios to 


speed up freight train operations. 


When a freight train stops for any reason, or where 
switching is necessary, instant contact with the loco- 
motive engineer (often a mile away on long trains) 
cuts delay and helps on-time performance. Portable 
radio-telephones represent another Erie investment in 
better service for shippers. More walkie-talkies are 
being added to supplement Erie’s 4-way radio-tele- 
phone system, which now covers the entire main line 
between New York and Chicago—the most complete 
installation of any railroad anywhere. 


Add it all up and you have another example of 
Erie’s progressive railroading designed to give 
shippers the best in safe, dependable transportation. 
For your next shipment call your nearest Erie repre- 
sentative, and “Route it Erie!” 


Krie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


PEN R-S-F4 V AMOR 


PITTSBURGH NEWARK @ 
@ CINCINNATI JERSEY 





42 


| ICC NEWS 


pate in the oral argument must request 
an allotment of time at least 10 days be- 
fore the assigned date. It said that such 
request should be directed to the Com- 
mission’s secretary (T.W., Jan. 9, p. 42). 
The Commission has issued notice to 
the parties in fourth section order No. 
17212, Class Rates in the United States, 
that its order of November 24, 1953, set- 
ting up circuity limitations, was stayed 
pending disposition of a petition for re- 
consideration of the order (T.W., Oct. 
24, 1953, p. 15, and Jan. 9, p. 42). 
Request for reconsideration of fourth 
section order No. 17212 was included in 
the petition of the railroads for blanket 
relief from circuity limitations over other 
than direct routes. Stay of an order 
which has not gone into effect, the Com- 
mission said, was pursuant to section 
17(8) of the interstate commerce act. 





Dual Operation Issue May Be 
Included in Pennsylvania 
R.R. Truck Subsidiary Case 


Commissioner Cross, in an order 
setting for hearing two appli¢gations 
of Pennsylvania Truck Lines, Inc., for 
motor carrier rights supplemental of 
Pennsylvania Railroad rail services, 
has given the parties notice that to 
the extent that the evidence estab- 
lished a situation controlled by sec- 
tion 210 of the interstate commerce 
act—permitting the holding of per- 
mits and certificates by carriers 
under common control only by Com- 
mission consent—issues arising under 
the section were involved in the pro- 
ceeding. 


The hearing was set for February 11 
at the Hotel Buffalo, Buffalo, N.Y., be- 
fore Examiner Alton R. Smith, in 
MC-19201, Sub. 74, Pennsylvania Truck 
Lines, Extension, and MC-19201, Sub. 
75, Same. 

After setting out the authority asked, 
the order, in connection with each ap- 
plication, says: 

“Tf acceptable to the Commission, ap- 
plicant suggests and is agreeable to 
having the above-requested authority re- 
stricted as follows: Service to be auxiliary 
to, or supplemental of, rail service of 
the Pennsylvania Railroad Co. Applicant 
herein, Pennsylvania Truck Lines, Inc., 
No. MC 19201, Scott Bros., Incorporated, 
No. MC 35536, Buffalo Storage and Cart- 
ing Company (a corporation), No. MC 
18254, Excelsior Express Co. (a corpora- 
tion), No. MC 1812, and Merchants 
Trucking Co. (a corporation), No. MC 
3718, all of whom are controlled by the 
Pennsylvania Railroad Co., have been 
granted common carrier authority under 
the above docket numbers and/or sub 
numbers thereunder, and Penntruck Co., 
Inc., also controlled by the Pennsylvania 
Railroad Co., has been granted common 
carrier authority under No. MC 2815, and 
contract carrier authority under Permit 
No. MC 113554, dated July 20, 1953, author- 
izing operations over the route or routes 
or within the territory and for the per- 
formance of the service which more par- 
ticularly appears in the files of the Com- 





mission at its office in Washington, D.C., 
under said docket numbers. Under sec- 
tion 210 of the interstate commerce act, 
no person, or any person controlling, con- 
trolled by, or under common control with 
such person, shall hold a permit as a 
contract carrier authorizing operations 
for the transportation of property over a 
route or within a territory, if such person, 
or any such controlling person, controlled 
person, or person under common control, 
holds a certificate as a common Carrier 
authorizing operation for the transporta- 
tion of property over the same route or 
within the same territory, unless, for 
good cause shown, the Commission shall 
find, or shall have found, that both a 
certificate and permit may be so held 
consistently with the public interest and 
the national transportation policy de- 
clared in the act. To the extent that the 
evidence establishes any such situation, 
issues arising under section 210 are in- 
volved in this proceeding.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate-, motor, etc. They will be Pepe A only 
once. ‘Changes in —r will be published 
as announced by the 1.C.C 


RAIL 
Changes in Assignments 


Hearing in Finance 18276, Montana, Wyo- 
ming & Southern R.R. Co. Abandonment, 
assigned January 14, at Billings, Mont., can- 
celed and reassigned March 8, at City Hall, 
Billings, Mont., before Examiner Russell. 

Oral argument in Ex Parte 171, Rules, 
Standards and Instructions for Installation, 
Inspection, Maintenance and Repair of Auto- 
matic Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal Sys- 
tems, and Other Similar Appliances, -Meth- 
ods and Systems, Southern Pacific Co. and 
Texas and New Orleans R.R. Co., assigned 
January 22, at Washington, D.C., canceled 
and reassigned January 20, at Washington, 
D.C., before Division 3. 

Hearing in F.S.A. 28620, Iron or Steel 
Billets-Steelton, Minn., to Cleveland, Ohio, 
assigned January 26, at Washington, D.C., 
canceled and reassigned March 2, at Wash- 
ington, D.C., before Examiner Bennett. 


New Assignments 


January 25—Washington, D.C.—Oral Argu- 
ment before Division 2: 
I. & S. 6148—Reduced Rates Coal from 
East to Northwest. 
January 26—Chicago, Ill.—Morrison Hotel— 
— Clarke and Examiner Vins- 


13524.--Investigation of Power Brakes and 
Appliances for Operating Power Brake 
—_— (Chicago and Northwestern Ry. 


0.). 
January 27—Washington, D.C.—Examiner 
Bennett: 
a ae Neu Corp., et al. v. B. & O., 
et al. 
February 3—Chicago, Ill.—Hotel Morrison— 
Examiner Russell: 
31233—-Ex-River Coal Mt. Vernon, Ind., to 


Chicago. 
D.C.—Examiner 


February 4—Washington, 
Bennett: 
I. & S, 6130—Pig Iron—Birmingham, Ala. 
to N.J. 
February 9—Washington, D.C.—Oral Argu- 
ment before Division 2: 
I. & S. 6076—Coal—Hazard, Ky. Group to 
Southeast. 
F.S.A. 27752—Coal—Hazard District Ky. 
Mines to Southern Territory. 
February 10—Washington, D.C.—Examiner 
Bennett: 


I. & S. 6171—Gypsum Board Paper to Port 


Wentworth, Ga. 
February 10—Washington, D.C.—Oral Argu- 
ment before Division 2: 
ey an vue Rate Association, 
et al.v. . St. P. & P. R.R. Co. 
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February 11—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Mohundro: 
—— Fire Brick Co., et al. v. C. & 
» et al. 
February 11—Jacksonville, Fla—New Hotel 
Mayflower—Examiner McCloud: 
I. & S. 6143—Salt Cake—E. St. Louis & 
Louisville to Foley, Fla. 
I. & S. 6145—Sodium Products—Fox, Ala. 
to rey, Fla. 
I, & S. 6163—Clay & Kaolin—Southern 
Points to Slade, Fla. 
February 11—Washington, D.C.—Oral Argu- 
ment before Division 2: 
30708—Shippers Car Supply Committee v. 
Southern Pacific Co. 
February 15—Baton Rouge, La.—Hote! 
Heidelberg—Examiner McCloud: 
31353—-Greater Baton Rouge Port Commis- 
sion v. American Barge Line Co., et al. 
February 15—Los Angeles, Calif —Fed. Bldg 
—Examiner Russell: 
31328—California Cotton Cooperative 
Assn., Ltd., et al. v. A.G.S., et al. 
February 17—San Francisco, Calif —Fed. Of. 
Bldg.—Examiner Russell: 
31230—General Chemical Division, Allied 
Chemical and Dye Corp. v. A. T. & S. F., 


et al. 

February 17—Washington, D.C.—Oral Argu- 
ment before Division 2: 

F.S.A. 28580—Rates and Charges for Trans- 
portation of Property over Circuitous 
Routes Between Points in U.S. Without 
Observing Long and Short-Haul Provi- 
= of Section 4 of Interstate Commerce 

ct. 

February 18—Washington, -D.C.—Oral Argu- 
ment before Division 2: 

31006—Eastern Central Motor Carriers As- 
sociation, Inc. v. A.C. & Y., et al. 

March 1—Birmingham, Ala.—Hotel Thomas 
Jefferson—-Examiner McCloud: 

31425—Hightower Box & Tank Co., Inc. v. 
A.GS., et al. 

April 19—Salt Lake City, Utah—U.S. Ct. Rm. 
—Examiner Witters and one or more 
members of Division 2: 

—— Rates, Mountain Pacific Terri- 
or 

30660— Class Rates, Transcontinental Rail, 


ro = Angeles, Calif—Fed. Bidg.— 
Examiner Witters and one or more mem- 
bers of Division 2: 
—— ve Rates, Mountain Pacific Terri- 
ory. 
=o lass Rates, Transcontinental Rail, 
April 28—San Francisco, Calif—Fed. Off. 
Bldg.—Examiner Witters and one or more 
members of Division 2: 
30416—Class Rates, Mountain Pacific Terri- 


tory. 
30660—Class Rates, Transcontinental Rail, 


1950. 
May 6—Seattle, Wash.—U.S. Ct. Hse.—Exam- 
iner Witters and one or more members 
of Division 2: 
30416—Class Rates, Mountain Pacific Terri- 


tory. 
= Rates, Transcontinental Rail, 
1 3 
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Changes in Assignments 


Hearing in FF-221, Sub. 1, Barge Service 
Corp., Extension—Gulf Waterways, assigned 
January 18, at New Orleans, La., canceled 
and reassigned February 17, at Lamar Hotel, 
Houston, Tex., before Examiner McCloud. 

Hearing in FF-81, Sub. 2, Western Freight 
Association, Extension—U.S., assigned Jan- 
uary 21, at Washington, D.C., canceled and 
reassigned April 23, at Washington, D.C., 
before Examiner Snider. 


New Assignments 


February 5—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner McCloud: 

FF-23 oe M. Hambrick Freight For- 
warder Application. 
February 9—Jacksonville, Fla.—New May- 

flower Hotel—Examiner McCloud: 
W-1069—Gulf Atlantic Transportation Co. 
Contract Carrier Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-114090, East Coast Garment 
Carriers, Inc., New York, N.Y., common car- 
rier application, assigned January 7, at New 
York, N.Y., canceled and reassigned Feb- 
ruary 17, at 346 Broadway, New York, N.Y 
before Examiner Lee. 
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Hearing in MC-109425, Sub. 7, Levitan In- 
terstate Transport, Inc., Perth Amboy, N.J., 
common carrier application, assigned Jan- 
uary 12, at New York, N.Y., canceled. 


Hearing in MC-F-5222, W. E. Whitfield, 
et al—Control; Whitfield Tank Lines, Inc. 
~-Purchase (Portion)—Whitfield Transporta- 
tion, Inc., assigned January 18, at El Paso, 
Tex., canceled and reassigned January 15, 
at Baker Hotel, Dallas, Tex., before Examiner 
Clough. 

Hearing in MC-C-1514, Brass, Bronze, and 
Copper Articles—Central Territory, assigned 
January 19, at Chicago, Ill., canceled. 


Hearing in MC-114344, R. M. Grimsrud Co., 
Milwaukee, Wis., contract carrier applica- 
tion, assigned February 9, at Madison, Wis., 
canceled. 


Hearing in MC-110733, Sub. 1, Ace Freight 
Line, Inc., Hammond, La., contract carrier 
application, assigned February 10, at Jung 
Hotel, New Orleans, La., transferred to Feb- 
ruary 10, at Masonic Temple Bldg., New 
Orleans, La., before Examiner Driscoll. 


Hearing in MC-107544, Sub. 23, Lemmon 
Transport Co., Marion, Va., common carrier 
application, assigned January 11, at Wash- 
ington, D.C., canceled. 


Hearing in MC-2900, Sub. 75, Great South- 
ern Trucking Co., Jacksonville, Fla., common 
carrier application, assigned January 13, at 
pare, Fla., postponed to a date to be 

xed. 


Hearing in MC-113580, Washington & Glen 
Burnie Bus Line, N. Linthicum, Ma., com- 
mon carrier application, assigned January 
1, at Baltimore, Md., canceled. 


Hearing in MC-C-1600, Class Rates Between 
Middle Atlantic and New England Terri- 
tories, assigned January 19, at Washington, 
D.C., canceled and reassigned March 1, at 
Washington, D.C., before Examiner Lawton. 


Hearing in MC-103370, Sub. 36, Best Motor 
Lines, Dallas, Tex., common carrier applica- 
tion, assigned January 21, at Dallas, Tex., 
canceled. 


Hearing in MC-7627, Sub. 1, Koberlein 
Express and Transfer Co., New York, N.Y., 
common carrier application, assigned Jan- 
uary 13, at New York, N.Y., canceled and 
reassigned February 2, at 346 Broadway, 
New York, N.Y., before Examiner Carr. 


Hearing in I. & S. M-5266, Various Com- 
modities—Nigro Freight Lines, Inc., as- 
signed January 14, at Washington, D.C., 
canceled and reassigned March 16, at Wash- 
ington, D.C., before Examiner Kilroy. 


Hearing in MC-109056, Sub. 1, William J. 
Lee, Sr., Nutley, N.J., contract carrier ap- 
plication, assigned January 19, at New York, 
N.Y., canceled. 


Hearing in MC-66562, Sub. 1183, Railway 
Express Agency, Inc., New York, N.Y., com- 
mon carrier application, assigned January 
22, at Philadelphia, Pa., canceled and re- 
assigned January 26, at Penn-Sherwood 
tee Philadelphia, Pa., before Examiner 

aters. 


Hearing in MC-113796, Sub. 1, McGlothlin 
Trucking, Philadelphia, Pa., common carrier 
application, assigned January 26, at Phila- 
delphia, Pa., canceled. 


Hearing in MC-114143, Laughlin Truck Co., 
Cyril, Okla., contract carrier application, as- 
cones - eee 4, at Oklahoma City, Okla., 
canceled. 


Hearing in MC-2202, Sub. 110, Roadway 
Express, Inc., Akron, Ohio, common carrier 
application, assigned February 9, at Okla- 
homa City, Okla., canceled. 


Hearing in MC-112359, Sub. 2, Horvath 
Bros., Kearney, N.J., contract carrier applica- 
tion, assigned January 14, at New York, N.Y., 
canceled and reassigned January 27, at 346 
prostway, New York, N.Y., before Examiner 

ee, 

Hearings in MC-64110, Sub. 13, Mead Truck 
Lines, Perry, N.Y., common carrier applica- 
tion, MC-75185, Sub. 202, Service Trucking 
Co., Inc., Federalsburg, Md., common carrier 
application, MC-95540, Subs. 226 and 231, 
Watkins Motor Lines, Inc., Thomasville, Ga., 
common carrier applications, MC-105813, Sub. 
20, Belford Trucking Co., Inc., Miami, Fia., 
common carrier application, MC-107107, Subs. 
46. 48 and 49, Alterman Transport Lines, 
Miami, Fla., common carrier applications, 
MC-107515, Sub. 133, Refrigerated Transport 
Co., Inc., Atlanta, Ga., common carrier ap- 
Plication, MC-108560, Sub. 3, Florida and 
New York Motor Lines, Inc., New York, N.Y., 
common carrier application, and MC-109326, 
Sub. 69, C & D Transportation Co., Inc., 
Prichard, Ala., common carrier application, 
assigned January 18, at Greater Tampa 
Chamber of Commerce, Tampa, Fla., trans- 

‘red to January 18, at Hillsboro County 
t Hse., Tampa, Fla., before Examiner 


Hearing in MC-102784, Sub. 7, Ralph 
Graham, Ronks, Pa., common carrier appli- 
cation, assigned January 19, at Harrisburg, 
Pe., canceled. 


Hearing in MC-107839, Sub. 13, Denver- 
Albuquerque Motor Transport, Inc., Denver, 
Colo., common carrier application, assigned 
January 27, at State Comm., Denver, Colo., 
transferred to January 27, at P.O. Bidg., 
Denver, Colo., before Jt. Bd. 89. 


Hearing in MC-114364, Sub. 7, Wright Mo- 
tor Lines, Inc., Rocky Ford, Colo., common 
carrier application, assigned January 29, at 
State Comm., Denver, Colo., transferred to 
January 29, at P.O. Bldg., Denver, Colo., be- 
fore Examiner Corcoran. 


Late Assig nments 


January 7—Houston, Tex.—Lamar Hotel—Jt. 


Bd. 77: 

MC-30867, Sub. 56—Central Freight Lines, 
a Waco, Tex., common carrier appli- 
cation. 


New Assignments 


January 18—Harrisburg, Pa.—State Comm.— 
Examiner Waters: 
MC-114478—L. C. Ball Tours, Williamsport, 
Pa., common carrier application. 
January 18—Tampa, Fla.—Hillsboro County 
Ct. Hse.—Examiner Croft: 
MC-114233, Sub. 2—Refrigerated Service, 
Inec., Baltimore, Md., contract carrier 
application. 


January 18—Tampa, Fla.—Hillsboro County 
Ct. Hse—Examiner Croft: 

MC-108838, Sub. 166—W. H. Barnes, Char- 
lotte, N.C., Extension—Concentrate (Now 
MC-114413, Sub. 9, Seaboard Food Ex- 
press, Inc.). 

January 21—Chicago, Ill.—U.S. Custom Hse. 
—Commissioner Cross: 

MC-64932, Sub. 141—Rogers Cartage Co., 

Chicago, Ill., common carrier application. 
January 22—Chicago, Ill.—U.S. Custom Hse. 
—Commissioner Cross: 

MC-36791. Sub. 1—Rundle’s’ Transfer, 
Janesville, Wis., common carrier applica- 
tion. 

MC-113204, Sub. 5—Whey Transport Co., 
Menominee, Mich., contract carrier ap- 
plication. 


January 25—St. Louis, Mo.—Mark Twin 
Hotel—Commiissioner Cross: 
MC-114266—C heatham Truck Service, 
Geeenville, Ill., contract carrier applica- 
tion. 


January 26—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Hurley: 
MC-73613, Sub. 4—Walter C. Benson Co., 
Inc., Winthrop, Mass., contract carrier 
application. 
January 26—St. Louis, Mo.—Mark Twain 
Hotel—Commiissioner Cross: 
MC-92983, Sub. 64—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 


tion. 

MC-104654, Sub. 86—Commercial Trans- 
port, Inc., Belleville, Ill., common car- 
rier application. 

January 27—Denver, Colo.—State Comm.—ZJt. 
Bd. 89: 

MC-107839, Sub. 13—Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo., 
common carrier application. 

January 28— Washington, D.C.—Examiner 
Boss: 

MC-109421, Sub. 4—Coastal Refrigerated 
Service. 

January 29—Denver, Colo.—State Comm.— 
Examiner Corcoran: 

MC-114364, Sub. 7—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. 

February 1—San Antonio, Tex.—Hotel Plaza 
—Examiner Friedson: 

MC-46054, Sub. 61—Brown Express, San 
Antonio, Tex. 

February 1—St. Paul, Minn.— Uptown 
Station & Fed. Cts. Bldg.—Examiner 
Angle: 

MC-111301, Sub. 1—L. J. Kreutzer, Man- 
kato, Minn., contract carrier application. 

February 1—Salt Lake City, Utah—State 
Comm.—Examiner Corcoran: 

MC-52866, Sub. 24—Rocky Mountain Serv- 
ice, Inc., St. George, Utah, common Car- 
rier application. 


February 3—Salt Lake City, Utah—State 
Comm.—Examiner Corcoran: 
MC-114150—Perry C. Carpenter, Salt Lake 
City, Utah, contract carrier application. 
February 3—Washington, D.C.—Oral Argu- 
ment before the Commission: 
MC-30012, Sub. 50—T.S.C. Motor Freight 
Lines, Extension—N.Y. 
February 4—Raleigh, N.C.—State Library 
Bldg.—Jt. Bd. 7 or Examiner McCloud: 
MC-C-1536—Fred’s Truck Line—Revocation 
of Certificate. 
February 4—Salt Lake City, Utah—State 
Comm.—Examiner Corcoran: 
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MC-1849, Subs. 72 and 73—Northern Trans- 
portation Co., Los Angeles, Calif., com- 
mon carrier applications. 

February 4—Washington, D.C.—Oral Argu- 
ment before the Commission: 

MC-29130, Sub. 70—Rock Island Motor 
Transit Co. 

February 5—Salt Lake City, Utah—State 
Comm.—Examiner Corcoran: 

MC-114424—Consolidated Distributors, Salt 
Lake City, Utah, contract carrier appli- 
cation. 

February 8—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Driscoll: 

MC-114414 and Sub. 1—James A. Kalil, 
eae Tex., common carrier applica- 
tions. 


February 8—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 280: 

MC-95350—R. W. Jones Trucking Co., 
ew Utah, common carrier applica- 
tion. 


velenery 8—Washington, D.C.—Examiner 

e: 

MC-45220, Sub. 3—Pittsburgh-Eastern Serv- 
ice, Pittsburgh, Pa., contract carrier ap- 
plication. 


February 9—Salt Lake City, Utah—State 
Comm .—Jt. Bd. 85: 

MC-113358—Charles Bonomo and Elmer 

Bonomo, Rock Springs, Wyo., common 
carrier application. 


February 10—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Smith: 

MC-18254, Subs. 4 and 5—Buffalo Storage 
and Carting Co., Buffalo, N.Y., common 
carrier applications. 

February 10—Salt Lake City, Utah—State 
Comm.—ZJt. Bd. 346: 

MC-69526, Sub. 43—Arrowhead Freight 
Lines, Ltd., Los Angeles, Calif., com- 
mon carrier application. 

February 10—Washington, 
Kilroy: 

I. & §. M-5085—Asbestos Scrap—Wyan- 
dotte, Mich. to Erie, Pa. 

February 11—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Smith: 

MC-19201, Subs. 74 and 75—Pennsylvania 
Truck Lines, Inc., Pittsburgh, Pa., com- 
mon carrier applications. 

February 11—New Orleans, La.—Masonic 
Temple Bldg.—Examiner Driscoll: 

MC-110190, Sub. 15—Penn-Dixie Lines, Inc., 

York, Pa., common carrier application. 
February 11—Washington, D.C,—Examiner 
Dahan: 

I. & S. M-5428—Tire Fabric—Scottsville, 
Va. to Detroit. 

February 12—Jacksonville, Fla.—Mayfloyer 
Hotel—Examiner McCloud: 

MC-C-1598 — Transcoastal .Garment .Ex- 

press, Inc.—Revocation of Certificate. 
February 15—Detroit, Mich.—Hotel Tuller— 
Examiner Mohundro: 

MC-F-4825—F lorence McCale—Control; 
Long Transportation Co—Purchase 
(Portion)—Spreen Bros. Motor Express, 
Inc. 

February 15— Albuquerque, N.M.—Hilton 
Hotel—Examiner Corcoran: 

MC-114058—E. W. Turley, Socorro, N. Mex., 

common carrier application. . 


February 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 162: 
24—H. R. Henderson, 


D.C.,—Examiner 


MC-95212, Sub. 
Seneca, Ill., contract carrier application. 


February 18—Washington, D.C.—Oral Argu- 
ment before Division 2: 
MC-C-1331—Merchandise, Mixed Truck- 
loads—East. 


STATE 
COMMISSION NEWS 







Washington Commission 
Allows Tariff Departures 


To reduce tariff complexities, the 
Washington Public Service Commission 
on January 4 granted authority to de- 
part from the terms of rules of the com- 
mission’s tariff circular No. 5 by waiving 
all provisions requiring tariffs to be 
identified by WN.T. number where other 
identifying numbers of issuing road or 
agent are used and where Washington 
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intrastate application is clearly indi- 
cated in the tariffs. 


The Commission said it had received 
petitions from the railroads and from 
Charles S. Baxter, chairman of the Rail- 
roads’ Tariff Research Group, requesting 
the tariff departures, and that several 
representatives of firms shipping by rail 
and supported Mr. Baxter’s petition. Mr. 
Baxter told the commission that the use 
of state commission numbers created 
undue bulk in connection with cross 
references to other tariffs, unduly 
crowded the title page, and did not pro- 
vide reliable information relating to in- 
trastate application. Replies to a ques- 
tionnaire had shown an overwhelming 
desire by tariff users to have state num- 
bers eliminated from tariffs, stated Mr. 
Baxter’s petition. 


CIVIL AERONAUTICS 
BOARD NEWS 





Flying Tiger-Slick Airline 
Will Be Name of Merged 


All-Cargo Air Carriers 


After the merger of Flying Tiger 
Airline, Inc., and Slick Airways, Inc., 
under authority granted by the Civil 
Aeronautics Board, the name of the 
all-cargo air carrier would be Flying 
Tiger-Slick Airlines, the board said 
in the opinion in which it approved 
the proposed merger (T.W., Jan. 9, 
p. 16). 


In its opinion in No. 6047, Flying Tiger- 
Slick Merger Case, the board said that 
the merger was consistent with the pub- 
lic interest, and would not result in a 
monopoly and thereby restrain competi- 
tion or jeopardize another air carrier 
not a party to the transaction. 


Approval of the merger, the board said, 
was subject to the same labor protective 
conditions as those recommended by Ex- 
aminer F. Merritt Ruhlen in his initial 
decision in the proceeding (T.W., Oct. 17, 
p. 67), with the following exceptions: 


“Subject to the applicable conditions 
set forth herein, no employe of either of 
the carriers involved in the merger who 
is continued in service shall as a result 
of the merger be placed in a worse posi- 
tion with respect to compensation than 
he occupied immediately prior to the 
effective date of such merger so long as 
he is unable in the normal exercise of 
his seniority rights under existing agree- 
ments, rules and practices to obtain a 
position producing compensation equal 
to or exceeding the compensation of the 
position held by him immediately prior 
to such date, except however, that if he 
fails to exercise his seniority rights to 
secure another available position, which 
does not require a change in residence, 
to which he is entitled under the working 
agreement and which carries a rate of 
pay and compensation exceeding those 
of the position which he elects to retain, 
he shall thereafter be treated for the 
purposes of this section as occupying the 
position which he elects to decline. 


“An employe affected by the merger 
shall not during the applicable protec- 


tive period be deprived of benefits at- 
taching to his previous employment, such 
as hospitalization, relief, and the like.” 


Since further steps must be taken by 
the applicants before the merger could 
be consummated, the board said, the ac- 
tual transfer of Slick’s certificate to 
Flying Tiger would not take place until 
an appropriate showing had been made 
to the board by Flying Tiger that all 
necessary steps had been completed, 
and that Flying Tiger accepted those 
conditions. 

The board said that American Air- 
lines, Inc., urged that instead of approv- 
ing the merger at this time the board 
should defer decision until the C.A.B. 
passed on the question of renewal of the 
applicants’ temporary certificates of pub- 
lic convenience and necessity which ex- 
pire August 12, 1954. 


It said, however, that many of Ameri- 
can’s contentions in support of deferral 
were actually arguments against renewal 
which could properly be presented in a 
renewal proceeding. 

It was further argued, the board said, 
that approval of the merger would tend 
to foreclose any adverse action on re- 
newal applications and would be so 
recognized by the carriers involved, 
investors, and the public. 


“We think it a sufficient answer to 
point out that action upon certificate 
renewal applications falls within the 
exclusive jurisdiction of this board, and 
that in approving this merger we agree 
wholly with the examiner’s view that 
our present decision will in no way pre- 
vent us from renewing, modifying or not 
renewing these certificates when they 
come before us. 


“Carriers, investors or others who may 
attempt to forecast the outcome of the 
renewal proceeding on the basis of our 
action herein do so at their own risk.” 





C.A.B. Grants Foreign Air 


Permit to Japan Air Lines 


The Civil Aeronautics Board, with the 
approval of President Eisenhower, issued 
a foreign air carrier permit to Japan Air 
Lines Co., Ltd., January 13, authorizing 
foreign air transportation between Tokyo, 
Japan, and San’ Francisco, Calif. 

The board, in its opinion in No. 6342, 
Japan Air Lines Co., Ltd., Foreign Air 
Carrier Permit, also approved service by 
the line between Tokyo and Naha, 
Okinawa. 


There was a substantial and growing 
community of interest and flow of traffic 
between the U.S. and Japan, the board 
said, adding that with the consent of 
the Japanese government, two US. air 
carriers—Pan American World Airways 
and Northwest Airlines—were now en- 
gaging in air transportation between the 
US. and Tokyo, and points beyond, in- 
cluding Okinawa. 

“Under the dictates of reciprocity, 
which the board has repeatedly recog- 
nized in the absence of any bilateral 
agreement,” it said, “the present situa- 
tion is one in which Japanese airlines 
may share, with airlines of our own flag, 
in serving and developing international 
traffic.” 

The board said that a treaty of peace 
between the U.S. and Japan was signed 
September 8, 1951, and that on August 11, 
1953, the two governments concluded a 
civil air transport agreement which be- 
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came effective on September 15, 1953, 
providing for the mutual exchange of 
commercial air operating rights. 


Japan Air Lines was designated by the 
government of Japan to operate the ai: 
service from the U.S. to Japan, it said. 


The permit authorized the transporta- 
tion of persons, property and mail be- 
tween the terminal point Tokyo, and in- 
termediate points Wake Island and 
Honolulu, T.H., and the terminal poin' 
San Francisco, the board said. 





Los Angeles Helicopter 
Mail Pay Set at $2.34 
A Plane-Mile Flown 


The Civil Aeronautics Board has 
ordered the petitioner in No. 5514, 
Los Angeles Airways, Inc., Mail Rates, 
to show cause why it should not set 
$2.34 a revenue plane mile flown 
transporting mail only in scheduled 
service of that helicopter carrier’s 
entire system, from April 11, 1952, 
through September 30, 1953. The 
total sum approved was $1,021,198. 


In the course of its statement of pro- 
visional findings and conclusions, the 
board said that the carrier transported 
only U.S. mail in scheduled services, 
operating at an average load factor of 
37.38 per cent during the review period. 
The board also said that the operator 
used six helicopters and that the aver- 
age utilization of the entire fleet in 
revenue service was equivalent to 2.41 
hours a day for the entire period. It 
commented on this situation as follows: 


“Although this utilization is substan- 
tially below the levels obtained by oper- 
ators of fixed wing aircraft in domestic 
trunkline or local service operations, it 
is the board’s view that such utilization 
is not unreasonably low for the helicop- 
ter operation performed by Los Angeles 
Airways. The carrier’s route structure 
entails extremely short-haul operations, 
by fixed-wing standards, and the sched- 
ule pattern is tailored to the require- 
ments of the postal service which calls 
for reduced service on weekends and 
holidays. Moreover, in regard to opera- 
tions over the three cloverleaf segments 
which constitute the bulk of the carrier’s 
route system, the requirements of the 
postal service are such that only three 
circular trips are scheduled over each 
segment each day but all three segments 
are served at approximately the same 
times of the day with a resultant in- 
crease in the number of aircraft required 
to perform the service.” 


The board also said that the principal 
adjustment in expenses for the period 
was in revision of the carrier’s depreci- 
ation policies in regard to one type of 
helicopter use. A total of $932,186 in ex- 
penses for the review period were rec- 
ognized by the board. 

A spokesman for the Post Office De- 
partment, asked whether any changes 
were contemplated in the service re- 
quired said that, in view of the fact that 
the service was based on when the mail 
was needed for distribution and out- 
going purposes, there was no change 
which could be made in the pickup 
schedule, and that there was no con- 
templation at present of changing it in 
any way. 
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Maritime Board Approves 10 Per Cent 
Differential in Ship Conference Rates 


Says Advantages of Differential Between Contract and Non-Contract 
Rates Proposed by North Atlantic Continental Freight Conference 
‘Clearly Outweigh Disadvantages’. Contract to Shippers Explained. 


A differential of 10 per cent be- 
tween contract and non-contract 
rates proposed by the North Atlantic 
Continental Freight Conference and 
its members for a dual-rate “exclu- 
sive-patronage” system was, “under 
the circumstances disclosed by the 
record in this case,” not arbitrary or 
unreasonable or unjustly discrimina- 
tory, and was not in violation of the 
shipping act, 1916, the Federal Mari- 
time Board decided. 


That conclusion by the F.M.B. was set 
forth in the board’s report and order in 
No. 724, Contract Rates—North Atlantic 
Continental Freight Conference et al. 
The proceeding was discontinued. 


The proceeding was instituted by the 
board on its own motion, it said, to 
embrace only the issue of “whether the 
differential in the rates of the proposed 
system is arbitrary and unreasonable 
and therefore unjustly discriminatory.” 

The trade in which the conference 
proposed to establish the dual rate sys- 
tem, the board said, was between US. 
North Atlantic ports from Portland, Me., 
to Hampton Roads, Va., and ports in 
Belgium, Holland and Germany, exclud- 
ing German Baltic ports. 

On October 1, 1948, the board said, 
respondent conference members advised 
shippers in the trade that the carriers 
proposed to reinstate the exclusive pat- 
ronage contract and dual rate system 
which had been in use in the trade prior 
to World War II. 

Isbrandtsen Co., Inc., brought suit in 
the U.S. district court for the southern 
district of New York seeking an injunc- 
tion and an order to set aside certain 
rulings of the former Maritime Commis- 
sion, which purported to authorize the 
dual rate system, it said. 

The district court granted a tempor- 
ary injunction to preserve the status quo 
and directed Isbrandtsen to file a com- 
plaint before the board, it said, to chal- 
lenge the validity of the system. 

The board said that the complaint was 
filed as No. 684, Isbrandtsen Co., Inc., v. 
North Atlantic Continental Freight Con- 
ference et al., and that after due pro- 
ceeding, it issued a report and order up- 
holding the system. 

The board’s order in No. 684, it said, 
Was appealed to the district court by 
Isbrandtsen who urged that the dual rate 
system was unlawful per se. The board 
Said that the court failed to find the 
system unlawful per se, but granted 
Isbrandtsen a permanent injunction 
ap ainst the system on a point “not argued 
before us, holding that the differential 





between the contract and non-contract 
rates offered to shippers had been arbi- 
trarily determined and was therefore 
based on unreasoned conduct and so was 
unreasonable and unjustly discrimina- 
tory.” 

Then, the board said, respondent con- 
ference carriers announced their inten- 
tion to institute a new exclusive patron- 


age dual rate system, effective October 
1, 1952. 


The board said that it had, in effect, 
directed the respondent carriers to defer 
the institution of the dual rate system 
until the conclusion of the instant pro- 
ceeding. 


New Dual-Rate Contract 


Explaining the new dual rate contract 
proposed to be offered by respondents 
to shippers, the board said that the 
carriers agreed that the rate to be paid 
by contracting shippers should be 10 per 
cent below the applicable conference 
rate existing when the contract was 
signed with benefit to the shipper of any 
further reduction made by the confer- 
ence. 

The board said that the contract was 
to run for an initial period not exceed- 
ing three months and continue in force 
for successive periods of six months 
unless either party gave sixty days prior 
notice of termination. 

The carriers agreed, the board said, 
not to increase the contract rates in 
any contract period unless it gave at 
least 75 days’ notice before the expira- 
tion of the contract period, and if the 
conference and the shipper did not agree 
to such increase by the end of the 
current contract period, the contract 
was terminated. 

Respondent conference and its mem- 
bers, the board said, had in the recent 
past charged uniform rates, while non- 
conference lines had quoted rates lower 
than the conference, and in the five- 
year period from 1948 to 1952, inclusive, 
had increased their percentage of export 
carryings on the route from 24 per cent 
to 34 per cent at the expense of the 
conference. 

“The conference lines appear to be 
facing continuing diminution of cargoes 
and, in our judgment,” the board said, 
“the possibility of the withdrawal of 
members from conference membership to 
engage in a battle for survival. 

“Stable and dependable rates, regular 
sailings, and the possibility of ‘forward 
trading’ by merchants is jeopardized, but 
during the period mentioned there have 
not been violent and frequent rate 
changes typical of an all out competitive 
struggle for existence.” 

The board said that non-conference 
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lines suggested that the dual rate sys- 
tem was not necessary to insure stability 
of rates or service to the public, and that 
they claimed that they themselves with- 
out such system, maintained uniform 
and stable rates and service. 


Rate Disorganization Threatened 


“Such stability,” the board said, “no 
doubt exists as long as the conference 
lines allow themselves to be underquoted 
and refrain from taking active competi- 
tive steps, but the threat of rate disor- 
ganization cannot be overlooked.” 


As to the 10 per cent spread, the 
board said that the validity of the dif- 
ferential could not depend on the mere 
declarations of its proponents, and, ac- 
cordingly the board should take up the 
arguments of Isbrandtsen that the dif- 
ferential was unfair as between shippers 
because coercive, and unfair as between 
carriers because monopolistic. 


“Regarding the charge of unfairness 
as between shippers, here called co- 
ercion,” the board said, “Isbrandtsen’s 
counsel explained what he means by co- 
ercion, stating that the conference has 
more sailings than the non-conference 
competitors so that the big shippers 
have to go to the conference to get 
service, and so, according to the argu- 
ment, the conference has ‘the whip hand 
over them, and that is the coercion we 
are talking about, and that proves out 
our case.’ ” 

However, the board said, when related 
to a dual rate contract of the type ef- 
fective for a period of six months, it did 
not think that a differential, generally 
comparable to the percentage by which 
substantial and effective non-conference 
competitors were under-quoting confer- 
ence rates, amounted to coercion, or that 
such a differential was unjustly discrim- 
inatory or unfair between shippers. 

Every competitive act which was an 
inducement to shippers was not neces- 
sarily a coercive measure against them, 
the board said. The inducement to a 
shipper becomes coercive on the shipper, 
the board said, if it unduly forced his 
original choice, or placed unreasonable 
restrictions on his subsequent freedom to 
choose any carrier that he might later 
prefer. 

The non-conference offer of a rate 10 
per cent below the conference rates was 
an inducement to shippers and not a 
coercion, although it also might be com- 
pelling on them, and shippers, or some 
of them, might have to arrange their 
shipment dates so that they could take 
advantage of such lower rates, the board 
said. 

Similarly, the board said, the confer- 
ence rate with a 10 per cent differential 
for six months of exclusive patronage 
was an inducement, but if the period 
was not too long or the differential not 
too high, it was an inducement only 
and not a coercion. 


No Increase for Six Months 


The board said further that the agree- 
ment proposed by conference carriers not 
to increase rates for a period of six 
months was in the interest of the com- 
merce of the U.S., for it promoted for- 
ward trading and was a stabilizing influ- 
ence on rates and service, adding that 
even non-conference shippers agreed 
that such carrier undertaking worked to 
shippers’ advantage and that the period 
was reasonable. 

“If a six months period under the 
conditions here described is a desirable 
restriction of the carrier’s freedom of 
action,” the board said, “we believe that 
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a corresponding restriction upon the 
shipper, binding him to give his exclusive 
patronage does not hold him for too 
long a period, nor is it for that reason 
coercive.” 

The board said that in this case, the 
shipper could ship part of his exports at 
about 10 per cent below conference rates, 
and part at 10 per cent above the con- 
ference contract rates, or, on the other 
hand, use only the conference carriers 
and ship all his exports at the intermedi- 
ate contract rate and that the shipper 
had a reasonable freedom of choice, 
“and, in our judgment, is coerced neither 
for nor against making contracts with 
the conference.” 

The board said that Isbrandtsen’s 
counsel argued that the differential was 
unjustly’ discriminatory because it was 
intended to and would have the effect 
of putting the non-conference carriers 
out of business and creating a monopoly. 

“If the conference’s intent had been to 
eliminate its non-conference competi- 
tors,” the board said, “it would hardly 
have included in its basic agreement a 
provision for the admission of non-con- 
ference members offering regular serv- 
ice in the trade, nor included in the 
shipper agreement a provision that new 
lines joining the conference should auto- 
matically become parties to all existing 
conference shipper contracts.” 


The board said that the non-confer- 
ence lines over the past five years had in 
this trade shown every sign of “health 
and vigor.” 

It said further that the proposed 10 per 
cent differential was not “so high” as 
to unreasonably impair the ability of the 
non-conference carriers to continue suc- 
cessfully in business. 

“In summary,” the board said, “we find 
that the differential proposed by the con- 
ference was adopted after due delibera- 
tion and consideration of relevant factors 
and cannot be said to have been deter- 
mined arbitrarily or to be based on un- 
reasoned conduct. 

“If there are disadvantages to the 10 
per cent differential, we believe, as al- 
ready indicated, there are also clear 
advantages tending to promote and 
strengthen the commerce of the United 
States, and, in our judgment, the advan- 
tages clearly outweigh the disadvantages.” 





F.M.B. Hearing Postponed 


Examiner C. W. Robinson has issued 
a notice of postponement of hearing in 
No. 741, Misclassification of Tissue Paper 
as Newsprint Paper, from January 20 to 
February 16. The hearing will take place 
in the Conference Room, 45 Broadway, 
New York, N.Y., according to the notice. 


COURT NEWS 





Court Asked to Set Aside 
Rate Finding on L.P.G. 
Shipments to Kentucky 


The federal district court for the 
western district of Kentucky, at 
Louisville, has been asked to set aside 
the Commission’s order in No. 30721, 
Kentucky Gas Service, Inc. v. South- 
ern Railway Co., 286 I.C.C. 368, as 
depriving the complainant of its 
rights without due process, and as an 
abuse of power. 


In that proceeding, the Commission 
dismissed a complaint of Kentucky Gas 
Service on finding not shown to have 
been unreasonable or otherwise unlaw- 
ful, rates on liquefied petroleum gas, in 
tank carloads, from origins in Louisiana, 
Texas, Oklahoma, and Mississippi to 
Jeffersontown, Ky. The Commission said 
that the main basis of the complaint 
was that the assailed rates to Jefferson- 
town had been and were unlawful be- 
cause higher than rates concurrently 
applicable from the same origins to 
Louisville. 


The copy of the complaint furnished 
the Commission showed no docket num- 
ber, but bore the title, “Kentucky Gas 
Service, Inc. v. Southern Railway Co., 
Inc., United States of America, Inter- 
state Commerce Commission.” 

The complainant asserted that it had 
been grievously affected in its substan- 
tial rights by the Commission’s orders 
(the original order and orders denying 
petitions for reconsideration, etc.) in 


that they constituted “a confiscation of 
the business and property rights of this 
complainant and the depriving of this 
complainant of its statutory and com- 
mon law rights without due process of 
law by the arbitrary and capricious ac- 
tion” of the Commission. It also assert- 
ed that the Commission’s action consti- 
tuted an “abuse of power,” that the or- 
ders were formulated “in defiance of 
standards established by Congress,” and 
that they were entered without basis in 
fact or law. 





Kentucky Derby ‘Free’ 


Transport Case Decided 


The federal district court at Norfolk, 
while it found that, through its pres- 
ident, the Norfolk Southern Railway had 
violated the interstate commerce act 
by furnishing free transportation to the 
Kentucky derby, no injunction for the 
future was required. 


In a memorandum signed by District 
Judge Albert V. Bryan in civil action 
1605, United States of America v. Norfolk 
Southern Railway Co., the court said it 
was of the opinion that the conduct of 
the railway was within the scope of the 
prohibition in the act against furnish- 
ing free transportation. It said that, 
on presentation it would enter a decree 
so declaring, and finding, in addition, 
that the defendant had violated that 
statute by its commission, through its 
president, of the acts charged to it in 
the complaint. The court added: 

“No past course of conduct in this 
respect, and no anticipation of any con- 
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tinuation thereof, is so established as to 
require or warrant, in the judgment of 
the court, the grant of an injunction 
against future infractions of the stat- 
a 


“This memorandum, plus the stipula- 
tion of facts on file, will be adopted as a 
statement by the court of its findings 
of fact and conclusions of law. Costs 
will be awarded the plaintiff.” 


Whether or not the Norfolk Southern 
had violated the act in transporting 
certain persons to the Kentucky derby 
was one of the issues in an investiga- 
tion which the Commission conducted 
into the affairs of the railroad and its 
bus subsidiary. Since the investigation, 
there has been a change in the individ- 
uals making up the management of the 
railroad corporation. 





Anti-Trust Suit Against 
Three Companies Alleges 
Air Transport Monopoly 


Attorney General Herbert Brownell, 
Jr., announced on January 11 the 
filing in the federal district court in 
New York City of a civil antitrust 
suit charging Pan American World 
Airways, Inc., W. R. Grace and Co., 
and Pan American-Grace Airways, 
Inc. (known as Panagra) with violat- 
ing the Sherman act by engaging in 
a combination restricting competi- 
tion and monopolizing air transpor- 
tation between the United States 
and Latin American countries. 


The complaint alleged, said the At- 
torney General, that the Pan American 
World Airways interests and the Grace 
interests formed Panagra to exclude the 
establishment of an independent com- 
petitive airline which would compete 
with Grace’s parallel steamship route 
extending along the west coast of South 
America or which would compete with 
the airlines operated by Pan American 
World Airways. The announcement 
continued as follows: 


“The Pan American interests are 
charged with preventing Panagra from 
extending its routes and operations in 
competition with the Pan American air- 
lines. The Grace interests are charged 
with preventing action by Panagra con- 
trary to the interests of Grace’s steam- 
ship lines. 

“Both Pan American and Panagra 
are charged in the complaint with en- 
gaging in restrictive practices to impede 
the development of other United States 
flag airlines authorized by the Civil 
Aeronautics Board to engage in air 
transportation between the United States 
and Latin America. 

“The suit seeks to divest Pan American 
World Airways, Inc., and W. R. Grace 
and Co. of their stock ownership in 
Panagra and to enjoin each of the de- 
fendants from engaging in conduct re- 
straining or monopolizing air transpor- 
tation. 

Attorney General Brownell said that 
“the complaint seeks to free Panagra 
from the control of Pan American and 
Grace so that it can develop indepen- 
dently and offer the public competitive 
service in the vital field of air transpor- 
tation and in the important area of 
United States-Latin American trade.” 
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Stanley N. Barnes, Assistant Attorney 
General in charge of the antitrust divi- 
sion, said that the Civil Aeronautics 
Board had “expressed concern over the 
persistent restraints upon Panagra’s 
competitive development.” He asserted 
that, “in the interest of proper develop- 
ment of air transportation,” the alleged 
restraints and the monopolistic combina- 
tions and practices allegedly engaged in 
by defendants “must be dissipated by 
the courts.” 





Review of Appeals Court‘s 
Decision in Rail Employes’ 
‘Seniority’ Dispute Denied 


A petition by a group of employes 
of the Pacific Electric Railway for 
review of a decision by the U.S. Court 
of Appeals for the Ninth Circuit, 
handed down July 13, 1953, upholding 
the dismissal by a lower court of a 
complaint by these employes con- 
cerning seniority provisions of an 
agreement between the Pacific Elec- 
tric and the Brotherhood of Railroad 
Trainmen, was denied by the Su- 
preme Court of the United States, 
January 11. 


The Supreme Court’s order denying 
certiorari was entered in No. 474, R. B. 
Colbert et al., petitioners, v. Brotherhood 
of Railroad Trainmen, Brotherhood of 
Railroad Trainmen Lodge No. 448, Lodge 
No. 912, Lodge No. 22, Pacific Electric 
Railway Co., B.R.T. General Grievance 
Committee, Pacific Electric Lines. 


The 14 Pacific Electric employes who 
were petitioners in No. 474 said that they 
had sued in a federal district court, in 
their own behalf and on behalf of 
“numerous other persons similarly situ- 
ated,” to protect their right to work, 
which, they asserted, had been seriously 
impaired by contracts entered into by the 
Pacific Electric, on the one hand, and the 
B.R.T. and its lodges and grievance com- 
mittee, on the other. Their complaint, 
the petitioners said, alleged that the 
B.R.T. had asserted and was asserting 
the right to act as exclusive bargaining 
representative for motormen, conductors, 
brakemen, locomotive engineers and 
other personnel employed by the Pacific 
Electric and that, as such bargaining 
agent, the B.R.T. had entered into “in- 
valid” provisions. 


Change in Seniority Provisions 

“Prior to December 22, 1942,” said the 
petitioners, “seniority rights of the em- 
ployes were confined to districts on the 
Pacific Electric system and to the craft 
or class in which the man was employed. 
Seniority rights were not comprehensive 
to cover the entire service and include 
all classes and crafts. For example, 
locomotive engineers acquired seniority 
as locomotive engineers, and brakemen 
acquired seniority as brakemen. It was 
and is a standard rule on all railroads 
(except the Pacific Electric) that sen- 
iority be acquired in a class or craft and 
not on a system-wide, all-inclusive basis. 
That is to say, seniority was based on a 
‘date of qualification’ concept. 

“However, on December 22, 1942, the 
bargaining agent entered into a new 
agreement with the management which 
provided, among other things, for a sys- 
tem of seniority known as ‘merged sys- 


tem seniority’. The date of August 6, 
1941, was arbitrarily selected as the di- 
viding date, and all men employed prior 
to that date were given what might be 
termed ‘dual’ seniority, but all men em- 
ployed subsequent to that date were 
given only the ‘merged’ seniority ... 

“For example, a qualified man who ob- 
tained employment as a steam locomo- 
tive engineer on August 7, 1941, would be 
required by virtue of his employment to 
train other employes, working as fire- 
men, to become steam locomotive engi- 
neers. If such a trainee had been em- 
ployed by the company in any capacity 
before August 6, 1941, he would be en- 
titled to take over the job of the man 
training him as soon as he became quali- 
fied to handle the job. Upon qualification, 
the pupil would replace the master .. .” 

After the district court had dismissed 
the petitioners’ plea that the “merged 
seniority” provisions of the assailed 
agreement be declared invalid and void 
and that the court enjoin enforcement 
of those provisions, the Supreme Court 
was told, the Court of Appeals held that 
the decision was correct, because the 
petitioners could have presented their 
grievance to the National Railroad Ad- 
justment Board, which, the court said, 
had jurisdiction over such matters. The 
respondents in No. 474 alleged that the 
petitioners were “attempting to circum- 
vent the provisions of the railway labor 
act” by not taking their grievance to the 
N.R.AB. 





Railroad Fails to Obtain 
Ruling It Is Not Common 


Carrier in Hauling Circus 


As a result of denial by the Su- 
preme Court of the United States, 
on January 11, of a petition for cer- 
tiorari in No. 460, Chicago & North 
Western Railway Co., petitioner, v. 
Ben C. Davenport et al., the C. & 
N. W. failed to obtain a determina- 
tion, sought in its petition, to the 
effect that in moving a circus train 
under a special contract it was not a 
common carrier (T.W., Nov. 21, p. 61). 


The common carrier status question 
was raised by the C. & N. W. after it had 
paid the sum of $31,349.16 to a switch- 
man who had been injured in a fall from 
one of the cars in a circus train, in the 
course of movement of the circus (that 
of Dailey Brothers) from Ishpeming, 
Mich., to Antigo, Wis., the payment hav- 
ing been made as a settlement of a claim 
against the carrier under the federal em- 
ployers’ liability act. The railroad cars 
in which the circus was being trans- 
ported, according to the railroad’s cer- 
tiorari petition, were owned by Lone 
Star Circus Properties and were leased 
to Dailey Brothers Circus. 


The U.S. Court of Appeals for the Fifth 
Circuit held that the contract between 
the railroad and the circus firm was not 
an attempt on tne part of the railroad 
to escape liability under the federal em- 
ployers’ liability act or the safety ap- 
pliance act, but that the contract was 
void because the C. & N. W. was a com- 
mon carrier with respect to its trans- 
portation of the respondents’ circus. 

In their reply to the certiorari peti- 
tion, the respondents in No. 460 said 
that the circus neither had exercised nor 
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attempted to exercise any control over 
dispatching of the train, its movement or 
switching operations, that it gave no in- 
structions to the railroad employes that 
operated the train, and that it had no 
control over them or over the motive 
power. 


The respondents quoted from the Su- 
preme Court’s decision in United States 
v. California, 297 U.S. 175, a declaration 
that “whether one is a common carrier 
or not depends ‘upon what it does,’” and 
also cited a dictum from Kuykendall et 
al. v. United States that “within settled 
principles, one who undertakes to trans- 
port from place to place the property of 
others who may choose to employ him 
is a common carrier.” 





1.C.C. Examiner Complains 
To Court Because He Is 


Not a Hearing Examiner 


Simon J. Nash, an examiner in the 
Commission’s Bureau of Motor Car- 
riers, has filed an amended com- 
plaint in the federal district court 
for the District of Columbia, seeking 
appointment as a hearing examiner. 


The amended complaint, civil action 
No. 4247-51, Simon J. Nash v. Interstate 
Commerce Commission, and Philip 
Young, George M. Moore, Frederick J. 
Lawton, as members of the United States 
Civil Service Commission, follows rejec- 
tion of his first complaint in 1951, 
which the court said did not state a 
cause of action. At that time, the court 
said that Examiner Nash might amend 
his complaint. 

The amended complaint says it is 
filed on behalf of Examiner Nash and 
on behalf of “all other persons who 
qualified for appointment in the exam- 
ination and whose names are now in 
the registers (designated as ‘eligibles’ 
in the regulations of the Civil Service 
Commission; and all other persons who, 
in addition to qualifying in the examina- 
tion, are entitled to veterans’ preference 
(designated as preference eligibles in 
the regulations of the Commission).” 

In his complaint, Examiner Nash asked 
alternative findings and orders, based 
on his complaint in his own behalf, 
and his complaint in behalf of the two 
aforementioned groups. 

Examiner Nash’s complaint attacks as 
void and inconsistent with previous regu- 
lations, a C.S.C. regulation published 
as section 34.5(b)(3) of the Code of 
Federal Regulations, Title 5 (16 Fed. 
Reg. 3527), April 23, 1951, which, he said, 
“purported to authorize agencies to give 
non-competitive appointments to the 
incumbents of positions which were 
reallocated as hearing examiner posi- 
tions on the basis of legislation, executive 
order, or court decision, subsequent to 
June 11, 1947.” He also attacks the 
reallocation of grades by the Commis- 
sion as not on the nature of the duties 
pertaining to the position, but the rank 
and seniority of the incumbent of the 
position. He also asserted that his posi- 
tion and those of 39 other attorneys, in 
grade GS-9, were not reallocated as 
hearing examiner positions, despite the 
fact that, in the year preceding the 
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Supreme Court’s decision in Riss & Co., 
Inc., v. U.S. et al., 341 U.S. 907, requiring 
that hearings be conducted by hearing 
examiners appointed under section 11 of 
the administrative procedure act, their 
principal duties had been those of a 
hearing examiner. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in: federal courts, for vio- 


lations of motor carrier provisions of the 

interstate commerce act or of Commission 

— and regulations thereunder, appear 
low. 





Tennessee eastern district, northeas- 
tern division, at Greensville. A judg- 
ment was entered on October 27, 1953, 
against ET & WNC Transportation Co., 
Johnson City, Tenn., in the sum of 
$900 as a forfeiture in a civil action 
charging the defendant, a Class I com- 
mon carrier, with failing to report ac- 
cidents to the Commission in accordance 
with the motor carrier safety regulations. 

* * ok 

Kansas district, at Wichita. Arlis L. 
Troutman, of Wellington, Kan., on No- 
vember 30, was fined $100 following his 
plea of guilty to an information charg- 
ing him with failure to require drivers 
in his employ to keep drivers’ logs and 
with failing to have in his files doctors’ 
certificates of physical examination for 
drivers in his employ. The fine and 
costs were required to be paid. 

* ~ co 


Nebraska district, Omaha division, at 
Omaha. On December 22, 1953, fines 
totaling $1,625 were imposed on the de- 
fendants, Little Audrey’s Transportation 
Co., Inc., Topeka, Kan., Mid-Iowa Com- 
bined Industries, Inc., and Brady Motor- 
frate, Inc., both of Fort Dodge, Ia., fol- 
lowing their separate pleas of nolo con- 
tendere to an information charging 
them with violations. Little Audrey’s 
Transportation Co., was fined $375; Mid- 
Iowa Combined Industries, Inc., was 
fined $750; and Brady Motorfrate, Inc., 
was fined $500. The fines and costs were 
required to be paid. Little Audrey’s was 
charged with transporting property as a 
common carrier without a Commission 
certificate authorizing the particular op- 
erations described in the information. 
The other two defendants were charged 
with aiding and abetting certain of those 
unauthorized operations. 

* + * 


District of Kansas, at Wichita. Harry 
E. Troutman, of Wellington, Kan., was 
fined $100, November 30, following his 
plea of guilty to an information charg- 
ing him with failure to require drivers 
in his employ to keep drivers’ logs and 
with failing to have in his files doctors’ 
certificates of physical examination for 
drivers. The fine and costs were re- 
quired to be paid. 

~ os a 

Michigan eastern district, northern di- 
vision. On December 30, 1953, New Moon 
Homes, Inc., was fined $700 following, its 
plea of guilty to an information charging 
the defendant, a private carrier, with 
failing to require certain of its drivers to 
keep drivers’ logs, and with failing to 
have on file certificates of physical ex- 
amination for certain of its drivers. The 
fine and costs were required to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, S.D. Cali- 
fornia, Central Division. 


Action to annul order of Interstate 
Commerce Commission that common 
carrier by motor vehicle cease and desist 
from specified unauthorized operations. 
The Three-judge District Court, Circuit 
Judge Stephens and District Judges 
Mathes and James M. Carter held that 
the record afforded rational basis for 
conclusions of Interstate Commerce 
Commission that carrier was conducting 
regular-route operations between North 
Las Vegas and Las Vegas and that such 
operations as to service between points 
in California and Las Vegas was un- 
authorized either under “grandfather” 
certificate, authorizing transportation of 
general commodities between Los An- 
geles and Ogden over specified route, 
but specifically restricting service to and 
from Las Vegas to traffic moving to or 
from points other than those in Cali- 
fornia, or certificate authorizing ir- 
regular-route service between Las Vegas 
and other points within 75 miles thereof, 
or by combining both certificates. 


Action dismissed. 

United States District Court had juris- 
diction of action by interstate common 
carrier of property by motor vehicle to 
annul a cease and desist order of Inter- 
state Commerce Commission. Inter- 
state Commerce Act, Secs. 17(9), 204(c), 
49 US.C.A. Secs. 17(9), 304(c); Ad- 
ministrative Procedure Act, Sec. 10, 5 
US.C.A. Sec. 1009; 28 U.S.C.A. Secs. 
1336, 1398, 2284, 2321-2325. 

Complaint filed with Interstate Com- 
merce Commission that interstate com- 
mon carrier by motor vehicle was en- 
gaged in operations not authorized by 
its certificate was properly heard by a 
joint board, as authorized by statute. 
Interstate Commerce Act, Secs. 17, 204(c), 
205(a), 49 U.S.C.A. Secs. 17, 304(c), 
305(a). 

All orders of Interstate Commerce 
Commission should be judged by com- 
mission’s report, read as a whole, and 
by the record as a whole out of which 
such report arose. 

Record of proceedings before Inter- 
state Commerce Commission on com- 
plaint charging that interstate common 
carrier by motor vehicle was engaged 
in operations not authorized by “grand- 
father” certificate, expressly restricting 
service to and from Las Vegas to traffic 
moving to or from points other than 
those in California, or by certificate 
authorizing irregular-route service be- 
tween Las Vegas and points within 175 
miles thereof, afforded rational basis 
for Commission’s finding that carrier 
was conducting regular-route operation 
between North Las Vegas and Las Vegas, 
and such finding was not arbitrary or 
capricious. Interstate Commerce Act, 
Secs. 204(b, c), 205(a), 206(a), 49 US. 
C.A. Secs. 304(b, c), 305(a), 306(a). 

Regular-route operations between 
North Las Vegas and Las Vegas by 
interstate common carrier by motor ve- 
hicle were not authorized under certifi- 
cate authorizing irregular-route service 
between Las Vegas and points in Nevada 
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within 75 miles thereof. Interstate Com- 
merce Act, Sec. 204(b, c), 49 U.S.C.A. 
Sec. 304(b, c). 

An exempted collection and delivery 
service by interstate common carrier by 
motor vehicle cannot stand alone, but 
must be performed as an incident to an 
authorized line-haul movement and such 
service cannot lawfully be performed to 
or from any point which carrier is not 
authorized to servVice. Interstate Com- 
merce Act, Secs. 202(c), 206(a), 49 
US.C.A. Secs. 302(c), 306(a). 

Under “grandfather” certificate, au- 
thorizing common carrier by motor ve- 
hicle to transport general commodities 
between Los Angeles and Ogden, but 
expressly restricting service to and from 
Las Vegas to traffic moving to or from 
points other than those in California, 
carrier could service Las Vegas, as an 
incident to authorized line-haul move- 
ment, with an exempted collection and 
delivery service from North Las Vegas 
in connection with all traffic except that 
moving to or from points in California. 
Interstate Commerce Act, Secs. 202(c), 
206(a), 49 U.S.C.A. Secs. 302(c), 306(a). 

Under “grandfather” certificate, au- 
thorizing common carrier by motor ve- 
hicle to transport general commodities 
between Los Angeles and Ogden, but 
expressly restricting service to and from 
Las Vegas to traffic moving to or from 
points other than those in California, 
carrier could not serve Las Vegas with 
exempted collection and delivery service 
in connection with traffic moving to or 
from points in California, since such 
service could not be rendered as an in- 
cident to authorized line-haul movement 
between points in California and Las 
Vegas under restriction in certificate of 
service to and from Las Vegas. Inter- 
state Commerce Act, Secs. 202(c), 206(a), 
49 U.S.C.A. Secs. 302(c), 306(a). 

Where “grandfather” certificate, au- 
thorizing common carrier by motor ve- 
hicle to transport general commodities 
between Los Angeles and Ogden over 
specified route, expressly restricted serv- 
ice to and from Las Vegas to traffic mov- 
ing to or from points other than those 
in California, authorization for regular- 
route service between points in Cali- 
fornia and Las Vegas could not be found 
by combining “grandfather” certificate 
and certificate authorizing irregular- 
route service between Las Vegas and 
other points in Nevada within 75 miles of 
Las Vegas, since neither certificate au- 
thorized such regular-route _ service. 
Interstate Commerce Act, Secs. 204(b, c), 
206(a), 49 U.S.C.A. Secs. 304(b, c), 306(a). 

The right of interstate common Car- 
rier by motor vehicle to tack separate 
grants of authority is subject to condi- 
tion that the character of authorized 
service, either regular or irregular-route, 
under each authority must be strictly 
observed. Interstate Commerce Act, Secs. 
204(b, c), 206(a), 49 U.S.C.A. Secs. 304(b, 
c), 306(a). 

In action to annul order of Inter- 
state Commerce Commission that inter- 
state common carrier by motor vehicle 
cease and desist from specified unau- 
thorized operations, the judicial function 
was exhausted when a rational basis 
was found for conclusions approved by 
Commission, and district court had no 
jurisdiction to consider the weight of 
the evidence before Commission, sound- 
ness of reasoning by which Commission’s 
conclusions were reached, or whether 
Commission’s findings were consistent 
with those made by it in other cases. In- 
terstate Commerce Act, Sec. 204(c), 49 
U.S.C.A. Sec. 304(c); Administrative 
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Procedure Act, Sec. 10, 5 U.S.C.A. Sec. 
1009; 28 U.S.C.A. Sec. 1336. 

Record afforded rational basis for con- 
clusion of Interstate Commerce Commis- 
sion that regular-route service between 
points in California and Las Vegas was 
not authorized either under “grandfather” 
certificate, authorizing common carrier 
by motor vehicle to transport general 
commodities between Los Angeles and 
Ogden over specified route, but specifi- 
cally restricting service to and from Las 
Vegas to traffic moving to or from points 
other than those in California, or certifi- 
cate authorizing irregular-route service 
between Las Vegas and other points in 
state within 75 miles of Las Vegas or by 
combining both certificates. Interstate 
Commerce Act, Secs. 202(c), 204(b, c), 
205(a), 206(a), 49 U.S.C.A. Secs. 302(c), 
304(b, c), 305(a), 306(a). 

Order of Interstate Commerce Com- 
mission that common carrier by motor 
vehicle cease and desist from unauthor- 
ized regular-route operations between 
points in California and Las Vegas was 
not void for indefiniteness. Interstate 
Commerce Act, Secs. 202(c), 204(b, c), 
205(a), 206(a), 49 U.S.C.A. 302(c), 304 
(b, c), 305(a), 306(a). 

Where petition of common carrier by 
motor vehicle for reconsideration or a 
further hearing on complaint charging 
that carrier was engaged in operation 
unauthorized by certificates embraced 
matters resting within sound discretion 
of Interstate Commerce Commission and 
no abuse of such discretion was shown, 
denial of petition afforded no basis for 
judicial annulment of order of Commis- 
sion that carrier cease and desist from 
such unauthorized operations. Interstate 
Commerce Act, Sec. 204(c), 49 U.S.C.A. 
Sec. 304(c). (Arrowhead Freight Lines 
v. United States, 115 F. Supp. 537). 


* * ue 


United States District Court, N.D. Texas, 
Fort Worth Division. 


Action by insurer to enjoin, annul and 
set aside an order of the Interstate Com- 
merce Commission which directed one 
of its clerks not to accept any more 
certificates of insurance from insurer for 
interstate motor carriers pending re- 
ceipt from insurer of a certain financial 
statement and explanation of certain 
financial transactions. A motion was 
submitted to dismiss the complaint 
because it stated no cause of action. The 
District Court, Atwell, J., held that the 
action was such that it could only be 
brought against the Commission in the 
District of Columbia. 


Judgment of dismissal. 

Judgment affirmed, 74 S. Ct. 42. 

Insurer’s action to annul Interstate 
Commerce Commission’s order directing 
its clerk not to accept certificates of 
insurance from insurer for interstate 
moter carriers pending recepit from in- 
surer of certain financial statement and 
explanation of certain financial transac- 
tions was not such an action as could 
be instituted in Texas Federal District 
Court under section 1336, but was action 
under section 1337, which could only be 
brought against Commission in District 
of Columbia. Interstate Commerce Act, 
Sec. 215, 49 U.S.C.A. Sec. 315; 28 U.S.C.A. 
Secs. 1336, 1337. 

The purpose of statute requiring In- 
terstate Commerce Commission to issue 
ho permit or certificate to motor carrier 
w less carrier complies with such reason- 
abie rules and regulations as Commis- 
Sicn shall prescribe governing filing and 
approving of surety bonds and policies 
of insurance was to protect the shipping 


public. Interstate Commerce Act, Sec. 
215, 49 U.S.C.A. Sec. 315. (Houston Fire 
& Casualty Ins. Co. v. United States, 
115 F.Supp. 579). 

* 


United States District Court, E. D. Mis- 
souri, E. D. 


Action.was brought against the United 
States of America and the Interstate 
Commerce Commission to annul, set 
aside, and enjoin an order of the Com- 
mission granting common carrier by 
motor vehcile additional operating au- 
thority to operate in interstate com- 
merce over regular routes between speci- 
fied points. The United States District 
Court, acting as a three judge court, 
Harper, J., held that record did not au- 
thorize order. 

Judgment for plaintiff. 

Orders of the Interstate Commerce 
Commission are reviewable in three judge 
federal District Court. 28 U.S.C.A. Secs. 
2284, 2325. 


Functions of three judge federal Dis- 
trict Court in reviewing orders of the 
Interstate Commerce Commission are 
strictly limited, and only questions af- 
fecting constitutional power, statutory 
authority, and basic prerequisites of proof 
can be raised, and if these legal tests 
are satisfied, the Commission’s order be- 
comes incontestable. 28 U.S.C.A. Secs. 
2284, 2325. 


In action in three judge federal Dis- 
trict Court to annul, set aside, and en- 
join order of Interstate Commerce Com- 
mission granting common carrier by 
motor vehicle additional operating au- 
thority to operate in interstate com- 
merce over regular routes between cer- 
tain points, record, which contained no 
evidence before commission to show need 
for additional service or that present 
service was inadequate, did not authorize 
commission’s order. 28 U.S.C.A. Secs. 
2284, 2325. (L. A. Tucker Truck Lines v. 
United States, 115 F. Supp. 647). 

* * coe 


United States Court of Appeals. 
Circuit. 


The Interstate Commerce Commission 
brought action against poultry dealer 
under the Interstate Commerce Act to 
enjoin dealer from transporting or en- 
gaging in transportation of poultry by 
motor vehicle without certificate of 
public convenience and necessity or 
permit. The United States District 
Court for the Northern District of 
Georgia, William Boyd Sloan, Jr., 112 
F. Supp. 639, entered judgment for deal- 
er, and the Commission appealed. The 
Court of Appeals, Hutcheson, Chief 
Judge, held that dealer was merely a 
private carrier and was not required to 
have certificate of public convenience 
and necessity or permit. 

Judgment affirmed. 

Where poultry dealer owned poultry, 
which dealer transported in leased 
trucks, and dealer had credit risks, spoil- 
age risks, and risk of damage and loss 
of cargo, and dealer did not own and 
did not have any interest in transporta- 
tion equipment and had never held 
himself out to the public as a carrier, 
dealer was neither a “contract carrier” 
nor a “common carrier” by motor vehi- 
cle within meaning of the Motor Carrier 
Act, but was a “private carrier” and not 
required to have a certificate of public 
convenience or permit. Interstate Com- 
merce Act, Sec. 203(a) (14, 15, 17), 49 
US.C.A. Sec. 303(a) (14, 15, 17). (In- 
terstate Commerce Comm’n. v. Woodall 
Food Prod. Co., 207 F. 2d 517). 


Fifth 
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United States District Court, D. Delaware. 


Action was brought to set aside order 
of Interstate Commerce Commission 
granting to freight forwarder by water 
from east to west coasts of the United 
States an amended permit to use rail, 
motor, or water transportation because 
its transportation by water had been 
repeatedly interrupted by west coast 
maritime strikes. Three judge District 
Court, Riggs, Circuit Judge, held that 
record justified order. 

Complaint dismissed. 

Scope of review by federal District 
Court of orders of Interstate Commerce 
Commission is limited. Interstate Com- 
merce Act, Sec. 401 et seq., 49 U.S.C.A. 
Sec. 1001 et seq. 

Judicial review of orders of Interstate 
Commerce Commission is governed by 
the Administrative Procedure Act. Ad- 
ministrative Procedure Act, 5 U.S.C.A. 
Sec. 1001 et seq.; Interstate Commerce 
Act, Sec. 401 et seq., 49 U.S.C.A. Sec. 
1001 et seq. 

In action to set aside order of Inter- 
state Commerce Commission granting 
to freight forwarder by water from east 
to west coasts of the United States 
through the Panama Canal an amended 
permit to use rail, motor, or water trans- 
portation, record showing that for- 
warder’s operations by water had been 
repeatedly interrupted by west coast 
maritime strikes, and that forwarder in- 
tended to remain primarily a forwarder 
of freight by water and only to use rail 
or motor transportation when required 
by circumstances authorized commis- 
sion’s order. Interstate Commerce Act, 
Sec. 401 et seq., 49 U.S.C.A. Sec. 1001 et 
seq. 

If order of Interstate Commerce Com- 
mission granting to freight forwarder 
by water from east to west coast of 
United States through Panama -Canal 
amended permit to use rail, motor, or 
water transportation can be justified be- 
cause forwarder’s business by water was 
disrupted by west coast maritime strikes, 
fact that authority granted was broad 
enough to allow forwarder to ship com- 
pletely overland, and so compete with 
other forwarders who shipped overland, 
was not such a fundamental element as 
to require rejection of commission’s judg- 
ment. Interstate Commerce Act, Sec. 
401 et seq., 49 U.S.C.A. Sec. 1001 et seq. 

Testimony of a shipper as witness be- 
fore Interstate Commerce Commission 
was not necessary in order to authorize 
order of Commission granting to freight 
forwarder by water from east to west 
coasts of the United States through the 
Panama Canal an amended permit to use 
rail, motor, or water transportation In- 
terstate Commerce Act, Sec. 401 et seq., 
49 U.S.C.A. Sec. 1001 et seq. 

Ordinarily, a carrier should show that 
it is financially sound before carrier can 
be given a permit by Interstate Com- 
merce Commission to operate over new 
routes. Interstate Commerce Act, Sec. 401 
et seq., 49 U.S.C.A. Sec. 1001 et seq. 

Fact that freight forwarder by water 
from east to west coasts of the United 
States through the Panama Canal had 
lost money almost continuously in its 
five years of operation would not pre- 
clude Interstate Commerce Commission 
from granting forwarder an amended 
permit to use rail, motor, or water trans- 
portation because its operations by water 
had been repeatedly interrupted by west 
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coast maritime strikes. Interstate Com- 
merce Act, Sec. 401 et seq., 49 U.S.C.A. 
Sec. 1001 et seq. (Acme Fast Freight v. 
United States, 116 F.Supp. 97). 

a 


United States District Court, 
Illinois. 


Action by carrier against Interstate 
Commerce Commission to restrain Com- 
mission from enforcing its order denying 
to plaintiff a temporary authority for 
service. The District Court, Platt, J., 
held that, where, in proceeding upon car- 
rier’s application to Interstate Commerce 
Commission for temporary authority for 
service, issue concerning availability of 
service capable of meeting need of glass 
bottle company, which sponsored carrier, 
constituted disputed question of fact, and 
no formal hearing was mandatory upon 
Commission’s finding that there was ade- 
quate available service, Commission did 
not act arbitrarily nor capriciously in 
finally denying carrier’s application after 
single Commissioner had granted such 
temporary authority. 


Complaint dismissed. 


The Interstate Commerce Commission, 
acting through a particular division, is 
authorized to reconsider and reverse 
single Commissioner’s initial order allow- 
ing carrier temporary authority, and such 
division functions de novo with original 
jurisdiction in the reconsideration upon 
the record. Interstate Commerce Act, 
Secs. 17 (6, 7), 210a (a), 49 U.S.C.A. 
Secs. 17 (6, 7), 310a(a); General Rules 
of Practice Before the Commission in 
Proceedings Under the Interstate Com 
merce Act, rule 101, 49 U.S.C.A. Appen- 
dix. 

In proceeding to restrain Interstate 
Commerce Commission from enforcing 
its orders denying carrier temporary au- 
thority for service, Commission’s final 
conclusion need not be supported by sub- 
stantial evidence. Interstate Commerce 
Act, Sec. 210a (a), 49 U.S.C.A. Sec. 310a 
(a). 

It is upon the entire record that the 
district court must determine whether 
the Interstate Commerce Commission 
acted arbitrarily or capriciously in deny- 
ing carrier a temporary authority for 
service. Interstate Commerte Act, Sec. 
210a (a), 49 U.S.C.A. Sec. 310a (a). 


Discretion exercised by the Interstate 
Commerce Commission in reversing prior 
order of single Commissioner granting 
temporary authority for service is anal- 
ogous to that exercised by court of 
chancery in denying application for pre- 
liminary injunction upon affidavit. 

Where, in proceeding upon carrier’s 
application to Interstate Commerce 
Commission for temporary authority for 
service, issue concerning availability of 
carrier’s service capable of meeting need 
of glass bottle company, which spon- 
sored carrier constituted disputed ques- 
tion of fact, and no formal hearing was 
mandatory upon Commission’s finding 
that there was adequate available serv- 
ice, Commission did not act arbitrarily 
nor capriciously in finally denying car- 
rier’s application after single Commis- 
sioner had granted such temporary au- 
thority. Interstate Commerce Act, Secs. 
17(6, 7), 210a(a), 49 U.S.C.A. Secs. 1766, 
7), 310a(a); General Rules of Practice 
Before the Commission in Proceedings 
Under the Interstate Commerce Act, rule 
40, 49 U.S.C.A. Appendix; Administrative 
Procedure Act, Sec. 9(b), 5 U.S.C.A. Sec. 
1008(b). 

In proceeding by carrier against Inter- 
state Commerce Commission to restrain 


E. D. 


Commission from enforcing its order 
denying carrier temporary authority for 
service, the court would look through 
terminology of intervening defendant’s 
petition and order of Commission in 
which words “revocation” and “revoked” 
were used to ascertain whether tempo- 
rary certificate issued by single Com- 
missioner was not finally issued and, 
therefore, was subject to being affirmed 
or reversed upon reconsideration by 
Commission. Interstate Commerce Act, 
Secs. 17(6, 7), 210a(a), 49 U.S.C.A. Secs. 
17(6, 7), 310a(a). 

Where single Commissioner granted 
carrier temporary authority for service 
upon compliance with requirements, 
rules, and regulations of the Interstate 
Commerce Commission, such certificate 
was not finally issued but was subject to 
being affirmed or reversed upon recon- 
sideration by Commission. Interstate 
Commerce Act, Secs. 17(‘6, 7), 210a‘a), 
49 US.C.A. Secs. 17(6, 7), 310a(a). 
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Under statute providing that grant of 
temporary authority for service by com- 
mon carrier or contract carrier by motor 
vehicle shall, unless suspended or re- 
voked for good cause, be valid for such 
time as Interstate Commerce Commis- 
sion shall specify, good cause for revoca- 
tion is required only where the tempo- 
rary authority has been granted by 
Commission’s final order. Interstate Com- 
merce Act, Sec. 210a(a), 49 U.S.C.A. Sec 
310a(a). 

Where grant to carrier by single Com- 
missioner of temporary authority for 
service upon compliance with require- 
ments, rules, and regulations of Inter- 
state Commerce Commission was noi 
finally granted, procedure outlined by 
administrative procedure act provision 
relating to revocation of licenses was not 
applicable. Administrative Procedure 
Act, Sec. 9(b), 5 U.S.C.A. Sec. 1008(b). 
(Bowen Transports v. United States, 116 
F.Supp. 115). 


TRANSPORTATION 
LEGISLATION 





Senators Duff, Purtell, 
Payne Given ‘Commerce’ 


Committee Assignments 


Among Senate committee assign- 
ments approved by the Republican 
members of the Senate at a confer- 
ence on January 12 were the assign- 
ments of Senators Duff, of Pennsyl- 
vania, Purtell, of Connecticut, and 
Payne, of Maine, to vacancies on the 
majority side of the Senate interstate 
and foreign commerce committee. 


The assignments are not definite un- 
til after they have been approved by the 
Senate. Usually such approval is voted as 
a matter of routine. On January 11, prior 
to such action by the Senate, Senators 
Duff, Purtell and Payne attended the 
first meeting of the Senate interstate and 
foreign commerce committee. 


One of the three vacancies in the mem- 
bership of the “commerce” committee 
was created by the death, last summer, 
of Senator Tobey, of New Hampshire, 
who then was the committee chairman. 
Another vacancy occurred when Sena- 
tor Capehart, of Indiana, relinquished 
his place on the interstate and foreign 
commerce group to become a member of 
the Senate foreign relations committee. 
The third vacancy was created when 
Senator Cooper, of Kentucky, left the 
“commerce” committee and became a 
member of the Senate labor and public 
welfare committee, instead, after the 
death of Senator Taft, of Ohio, who had 
been its ranking majority member. 


Senator Duff, 70, served as governor of 
the commonwealth of Pennsylvania from 
January 21, 1947, to January 15, 1951. He 
was elected to the United States Senate 
on November 7, 1950, for the term ending 
January 3, 1957. He received his bach- 
elor of arts degree from Princeton Uni- 
versity in 1904 and his bachelor of laws 
degree from the University of Pitts- 
burgh Law School in 1907. He served as 


attorney general of Pennsylvania from 
1943 to 1947. His home is in Carnegie, Pa. 

Senator Purtell, 55, was appointed to 
the United States Senate on August 29, 
1952, to fill the vacancy caused by the 
death of Senator McMahon, and was 
elected on November 4, 1952, for a six- 
year term expiring in 1959. At the time of 
his appointment to the Senate he was 
president of the Holo-Krome Screw Cor- 
poration, which he had established to 
manufacture products of his own inven- 
tion. He is a former president of the Am- 
erican Supply and Machinery Manufac- 
turers Association and a former director 
of the United States Chamber of Com- 
merce and of several industrial and 
financial enterprises. He resides in Hart- 
ford, Conn. 


Senator Payne, 52, was mayor of 
Augusta, Me., from 1935 to 1941, and 
served as Maine commissioner of finance 
and budget director in 1941 and 1942. He 
was governor of Maine for a four-year 
term ended in 1953. He was elected to 
the United States Senate on September 
8, 1952, for the term expiring January 3, 
1959. He is a lieutenant colonel in the 
Air Force Reserve. 





President Nominates Denny 


For New Term on C.A.B. 


President Eisenhower on January 11 
sent to the Senate the nomination of 
Harmar D. Denny, of Pittsburgh, Pa., 
a former member of the House of Rep- 
resentatives in Congress, for reappoint- 
ment as a member of the Civil Aero- 
nautics Board. 


Mr. Denny has served on the C.A.B 
since April 7, 1953, when he was sworn 
in to fill the unexpired term of Donald 
W. Nyrop, resigned. That term expired 
later in 1953, after the close of the first 
session of the Ejighty-third Congress 
and tthe President then gave Mr. Denn} 
a@ recess appointment to the board. Th: 
six-year term for which Mr. Denny wa 
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pominated on January 11 will expire De- 
cember 31, 1959. 


Chairman Bricker, of the Senate inter- 
state and foreign commerce committee, 
announced on January 12 that a public 
hearing on the nomination of Mr. Denny 
for reappointment to the C.A.B. and on 
a number of other nominations to other 
government agencies not directly related 
to transportation would be held by his 
committee on January 18, beginning at 
10 a.m. 





House Member Introduces 
Bill to Add $575 Million 


To Nation’s Road Program 


Representative Mack, of Washing- 
ton, has introduced a bill, H.R. 7124, 
proposing expansion of the nation’s 
highway and bridge construction 
program by more than $500 million 
in the fiscal year beginning July 1, 
1954. 


Under provisions of the Mack bill, an 
increase of $287,500,000 in the amount of 
federal-aid highway funds available to 
the states on a 50-50 matching basis 
would be authorized for the fiscal year 
1955. This, Mr. Mack said, would result 
in a highway program twice the size of 
the increased federal contribution pro- 
vided by his bill, so that actually $575 
million of additional road and bridge 
construction might be spent, if the full 
amount of the’ increase in the federal 
government’s contribution proposed to 
be authorized were included in the fed- 
eral appropriation for roads for fiscal 
year 1955. Mr. Mack observed that Con- 


gress has authorized expenditure of $575 - 


million of federal funds for allocation 
to the states for road and bridge con- 
struction in the next fiscal year and said 
his bill would increase that amount to 
$862.5 million. 


‘Benefit’ for Transport Systems 


If enacted and later implemented by 
an appropriation of the size contem- 
plated, H.R. 7124 would “provide thou- 
sands of jobs, many of them in areas of 
unemployment, and at the same time 
create added demand for cement, asphalt, 
steel, lumber, and plywood and thereby 
stimulate increased employment,” said 
Representative Mack. He averred that 
railroads and other transportation sys- 
tems also would benefit “from the in- 
creased freight the program would gen- 
erate.” 


After having called attention to the 
President’s recommendation, in his “State 
of the Union” message on January 7, that 
the federal gasoline tax of 2 cents a gal- 
lon beyond the present expiration date of 
April 1 when the tax otherwise would re- 
vert to 1% cents a gallon, so that “max- 
imum progress” could be made in over- 
coming “the present inadequacies in the 
federal-aid highway system” (T.W., Jan. 
9, p. 13), Representative Mack said: 

‘My bill offers a proposal to get this 
expanded federal highway program roll- 
Ing by next July 1 and not waiting until 
July 1, 1955, to get it started. The fed- 
eval government collected from its 2- 
C-ots-a-gallon gasoline tax and its tax on 
diesel oil $867,220,856 last year, or about 
$ 5 million more than the total highway 
fund proposed for the coming year by 
my bill. 

The federal government should spend 


on highways every dollar it obtains from 
motorists in federal gas and diesel oil 
taxes. None of it should be diverted 
from highway improvement to other 
purposes. 


“Federal highway experts are agreed 
that it will require $32 billion to place 
our American roads in first-class condi- 
tion. We must get them in first-class 
condition if we are to cut down the pres- 
ent death and accident toll on our high- 
ways. 

“We will pay for more and better 
roads whether we build them or not. If 
we build them, that, of course, will re- 
quire tax dollars, but if we do not build 
them, then we will pay for them just 
the same through increased medical and 
hospital bills, increased repair bills and 
higher automobile insurance rates.” 





1.C.C. Could Compel Truck 
Lines to Establish Joint 
Rates, Under House Bill 


Legislation to amend subsection 
216(c), part II of the interstate com- 
merce act so as to empower the Com- 
mission to require motor common 
carriers to establish among them- 
selves through routes and joint 
rates has been introduced by Rep- 
resentative Boggs, of Louisiana. 


The Boggs bill, H.R. 7105, would ef- 
fectuate a proposal for which support 
by the National Industrial Traffic League 
was solicited, at the League’s forty-sixth 
annual meeting in New Orleans, La., 
by Louis A. Schwartz, general manager 
of the New Orleans Traffic and Trans- 
—" Bureau (T.W., Nov. 28, 1953, 
p. 34). 

By provisions of H.R. 7105, the first 
sentence of section 216(c) would be re- 
vised. That sentence now reads as fol- 
lows: 

“Common carriers of property by mo- 
tor vehicle may establish reasonable 
through routes and joint rates, charges, 
and classifications with other such car- 
riers or with common carriers by railroad 
and/or express and/or water; and com- 
mon carriers of passengers by motor ve- 
hicle may establish reasonable through 
routes and joint rates, fares, or charges 
with common carriers by railroad and/or 
water.” 

Substituted for that sentence, under 
terms of H.R. 7105, would be the fol- 
lowing: 

“Common carriers of property by 
motor vehicle shall establish reason- 
able through routes and joint rates, 
charges and classifications with other 
such carriers. Common carriers of prop- 
erty by motor vehicle may establish rea- 
sonable through routes, joint rates, 
charges, and classifications with com- 
mon carriers by railroad and/or ex- 
press and/or water; and common car- 
riers of passengers by motor vehicle 
may establish reasonable — through 
routes and joint rates, fares, or charges 
with common carriers by railroad and/or 
water.” 

At its recent annual meeting in New 
Orleans, the N.I.T. League approved a 
recommendation by Mr. Schwartz that 
the question of establishment of through 
routes and joint rates by motor carriers 
be referred to the League’s motor car- 
rier rate and classification committee 
for study and report, and for possible 


51 


| LEGISLATION 


submission to the League membership 
by means of a mail vote. 

The Boggs bill was referred to the 
House committee on interstate and for- 
eign commerce. 





Senate Bill Would Outlaw 
Segregation of Passengers 


In Interstate Transport 


Any common carrier in interstate 
or foreign commerce that segregated, 
attempted to segregate, or otherwise 
discriminated against, passengers be- 
cause of their race, color, religion or 
national origin would be guilty of a 
misdemeanor and would be subject 
to a fine not exceeding $1,000 and to 
suit for damages or “other relief” by 
the injured person, under terms of a 
bill introduced in the Senate Janu- 
ary 12. 


The bill, S. 2672, was introduced by 
Senator Ives, of New York, for himself 
and Senator Butler, of Maryland. It was 
referred to the Senate interstate and 
foreign commerce committee. 


The text of S. 2672, entitled “a bill 
providing relief against certain forms of 
discrimination in interstate transporta- 
tion,” follows: 


“Be it enacted, etc., That all persons 
traveling within the jurisdiction of the 
United States shall be entitled to the 
full and equal enjoyment of the accom- 
modations, advantages, and privileges 
of any public conveyance operated by a 
common carrier engaged in interstate or 
foreign commerce, and all the facilities 
furnished or connected therewith, sub- 
ject only to conditions and limitations 
applicable alike to all persons, without 
discrimination or segregation based on 
race, color, religion, or national origin. 


“Sec. 2. It shall be unlawful for any 
common carrier engaged in interstate or 
foreign commerce, or any Officer, agent, 
or employe thereof, to segregate, or at- 
tempt to segregate, or otherwise discrim- 
inate against, or for any other person to 
aid or assist any such officer, agent, or 
employe in segregating, attempting to 
segregate, or otherwise discriminating 
against, passengers using any public 
conveyance or facility of such carrier 
engaged in interstate or foreign com- 
merce, on account of the race, color, re- 
ligion, or national origin of such pas- 
sengers. Any such carrier or officer, 
agent, or employe thereof who segre- 
gates or attempts to segregate such pas- 
sengers or otherwise discriminate against 
them on account of race, color, religion, 
or national origin, or any such other per- 
son who aids or assists any such of- 
ficer, agent, or employe in segregating 
or attempting to segregate such passen- 
gers or in discriminating against them 
on such account, shall be guilty of a 
misdemeanor and shall, upon conviction, 
be subject to a fine of not to exceed 
$1,000 for each offense, and shall also 
be subject to suit by the injured person 
in an action of law, suit in equity, or 
other proper proceeding for damages or 
preventive or declaratory or other relief. 
Such suit or proceeding may be brought 








52 


| LEGISLATION 


in any district court of the United 
States as constituted by chapter 5 of 
title 28, United States Code (28 U.S.C. 
81 and the following), or the United 
States court of any territory or other 
place subject to the jurisdiction of the 
United States, without regard to the sum 
or value of the matter in controversy, or 
in any state or territorial court of com- 
petent jurisdiction.” 





Senator Proposes Barring 
Foreign-Flag Ships From 
U.S.-Canada Lake Trade 


Negotiation of a treaty between the 
United States and Canada to bar 
foreign-flag vessels from participa- 
tion in transportation of goods by 
water between ports of the United 
States and Canada on the Great 
Lakes has been proposed in a reso- 
lution (S. Res. 175) introduced by 
Senator Potter, of Michigan. 


Preambles of the Potter resolution in- 
clude a declaration that United States 
and Canadian ship operators on the 
Great Lakes, unable successfully to com- 
pete with foreign-flag vessels because of 
construction and operating cost dif- 
ferentials and certain tax escape clauses, 
would be “driven from this field of com- 
merce”. The text of the resolution fol- 
lows: 

“Whereas the future security of west- 
ern democracy, indeed that of the whole 
free world, depends ultimately upon the 
industrial might of the United States and 
Canada; and 


Lake Trade Held ‘Indispensable’ 


“Whereas the induStries of these na- 
tions depend to a great extent upon raw 
materials located in close proximity to 
the Great Lakes thereby making trade on 
these waters an indispensable factor in 
the growth and development of these 
countries; and 


“Whereas vessels of United States and 
Canadian registry engaged in Great 
Lakes commerce are essential to the de- 
fense of the United States and Canada 
as demonstrated in World Wars I and II 
and in the Korean conflict; and 

“Whereas vessels of foreign registry 
trading between both nations on the 
Great Lakes are withdrawn from this 
trade in time of war or national emer- 
gency thereby placing a heavier burden 
on United States and Canadian vessels 
and at the same time jeopardizing the 
defense efforts of these two nations; and 


“Whereas foreign ship operators, hav- 
ing lower construction and operating 
costs and having other advantages, place 
United States and Canadian ship oper- 
ators in a seriously unfavorable com- 
petitive position; and 


Need for Adequate Lake Fleet 


“Whereas United States and Canadian 
ship operators on the Great Lakes, un- 
able successfully to compete with 
foreign-flag vessels because of construc- 
tion and operating cost differentials and 
certain tax escape clauses, will be driven 
from this field of commerce thereby re- 
sulting in curtailed fleets and a greater 


dependence on _  foreign-flag vessels, 
which, when withdrawn from this trade 
in time of war will severely impair the 
industrial output of the United States 
and Canada for want of an adequate 
fleet of Great Lakes vessels; Now, there- 
fore, be it 


“Resolved, That since no laws presently 
exist to restrict the right of any vessel to 
trade between the ports of the two coun- 
tries on the Great Lakes, and since it is 
essential to the mutual security of the 
United States and Canada that this trade 
be preserved by mutual agreement to ves- 
sels of the United States and Canada, 
that the President of the United States 
is requested to direct the Secretary of 
State to undertake immediate steps with 
officials representing the Canadian gov- 
ernment to negotiate a treaty between 
these nations declaring that no vessel 
other than a vessel built and registered 
in the United States or Canada be per- 
mitted to engage in transportation of 
goods by water between a port or place 
in the United States of America and a 
port or place in Canada, within the Great 
Lakes, where the ports of loading and 
discharge are within the Great Lakes.” 


The resolution was referred to the 
Senate foreign relations committee. 





House Member Opposes 
Federal Gas Tax Repeal 


Representative McGregor, of Ohio, 
speaking at the annual meeting of the 
American Road Builders’ Association, 
Atlantic City, N.J., said that adoption of 
the resolution of the Governors’ Confer- 
ence, that the federal government with- 
draw from the field of gasoline taxation, 
leaving the collection to the respective 
states, would result in a “checkerboard 
system” of taxation and leave programs 
now dependent on federal money with- 
out funds. 


The speaker, who is chairman of the 
subcommittee on roads of the House pub- 
lic works committee, said there was 
strong agitation for the federal govern- 
ment to leave gasoline taxation to the 
states. He said he thought the agitation 
arose from the fact that “less than 50 
per cent of the federal gasoline tax was 
being used for highway purposes, to say 
nothing about the other excise taxes paid 
by the traveling public.” He said he was 
with the motorist 100 per cent in the 
desire that more of the federal tax mon- 
ies be spent on roads. 


Referring to the resolution passed by 
the Governors’ Conference, Representa- 
tive McGregor asked if the governors 
were “attempting to grab more money 
for political power,” and if they realized 
that doing away with the 2-cent federal 
gas tax would automatically do away 
with the Bureau of Public Roads. There 
would then be no longer an agency to co- 
ordinate the road program of the vari- 
ous states, he asserted, and that the fed- 
eral research road program would be 
scuttled. Smaller states would suffer, he 
said, if the wealthier states did not, 
through the federal Bureau of Public 
Roads, aid them. He asked what would 
happen to the interstate system of high- 
way which, he asserted, was “becoming 
more and more an important part of our 
national defense.” He asked if his audi- 
ence thought that the governors and 
the state highway directors of adjoining 
states could agree on road: locations if 
it were not for “the guiding hand of the 
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federal government, through its agency, 
the bureau of public roads.” 


If the federal tax was repealed, he said, 
and the states did not reenact the tax as 
a state levy, the road program of the 
= would be nearly a billion dollars 
short. 


As five of the many activities, which he 
said would be put in jeopardy by re- 
tirement of the federal government from 
the field of gasoline taxation, he listed: 
Promotion of highway research and 
planning; promotion of uniformity of 
standards; stabilization of highway pro- 
grams; promotion of uniformity of traf- 
fic laws and control; spearheading of 
traffic safety. 





Sen. McCarran Describes 
Bill Introduced by Him as 
Aeronautics Act ‘Redraft’ 


In remarks he made in the Senate 
on January 11, Senator McCarran, of 
Nevada, said that S. 2647, a bill he 
had introduced earlier that day, con- 
stituted “a complete redraft of the 
civil aeronautics act of 1938” that 
would recognize changes and new 
problems that had arisen since 1938 
within the air transport industry and 
in administration of the act. 


According to its title, S. 2647 would 
create an independent Civil Aeronautics 
Authority and an independent Air Safety 
Board, “promote the development and 
safety and provide for the regulation of 
civil aeronautics,” and “promote world 
leadership by the United States in 
aviation.” 

Senator McCarran said that he had 
introduced “bills of this nature” in the 
Seventy-eighth, Seventy-ninth, Eightieth 
and Eighty-first Congresses. 


Not ‘Disowning’ 1938 Act 


“T desire to make it clear to my col- 
leagues,” he said, “that by introducing 
this bill I am not disowning the civil 
aeronautics act of 1938, which I had the 
honor to sponsor, and toward the enact- 
ment of which I gave a great deal of 
my time and effort over the space of 
three years. I think the civil aeronautics 
act is a good act, and I believe it has 
accomplished a great deal of good for 
the United States and in particular for 
the aviation industry of this country. 
But that industry has grown tremen- 
dously even in the 16 years since the 
enactment of the civil aeronautics act. 
In connection with that growth there 
have been changes, and new problems 
have arisen, both within the industry 
and in the administration of the act... 

“... It will not be my purpose to insist 
on any single provision of the bill. I 
hope the (Senate) interstate and foreign 
commerce committee, in its deliberations 
on the subject, will agree with me re- 
specting certain provisions which I have 
proposed; but I recognize . . . that the 
committee may well differ with my views. 

“What I am mainly concerned with 
is getting a thorough and comprehensive 
review of the civil aeronautics act, and 
the enactment by Congress of such 
changes as May appear justified on the 
basis of the hearings which I hope the 
interstate and foreign commerce com- 
mittee will hold .. .” 

Senator McCarran inserted in the 
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January 16, 1954 


Congressional Record the text of a letter 
he had sent to Chairman Bricker, of the 
Senate interstate and foreign commerce 
committee, on December 21, 1953, con- 
cerning the proposed “redraft” of the 
civil aeronautics act. In that letter, 
Senator McCarran said: 


“This matter of necessary changes in 
the civil aeronautics act is a matter with 
which we cannot continue forever to 
temporize. Revisions must be made to 
bring the act in line with modern times 
and to meet present-day problems and 
issues. Such revisions can be made 
without departing from the basic philos- 
ophy of the act, and the net effect of 
making them can be good. This is a 
task which only Congress can undertake, 
though I can well envision the possibility 
that if Congress does not soon accept its 
responsibility in this regard, some effort 
may be made on the part of the execu- 
tive branch of the government to bring 
about changes in the act by executive 
or administrative action. Already there 
has been far too much of this sort of 
thing... x 

“...I plead with the committee to set 
its teeth into this subject and do the 
kind of job which is needed in the in- 
terest of American aviation.” 


New Air Agencies Proposed 


Representative Hinshaw of California, 
introduced H.R. 6895, a bill to create 
the Civil Aeronautics Commission. The 
bill would abolish the Civil Aeronautics 
Board and the Civil Aeronautics Ad- 
ministration. It would assign to the 
proposea new commission of five mem- 
bers, each of whom would receive $15,- 
000 a year as salary, the duties and 
responsibilities now assigned to the 
C.A.B. It would establish in the Depart- 
ment of Commerce an Under Secretary 
of Commerce for Air Services and would 
place under the jurisdiction of this Un- 
der Secretary, whose salary would. be 
$17,500 a year, the functions or duties 
now handled by the C.A.A. 





Hearing on Rail Pensions 


Thomas G. Stack, of Chicago, presi- 
dent of the National Railroad Pension 
Forum, has asked Chairman Wolverton, 
of the House interstate and foreign com- 
merce committee, to hold hearings on 
H.R. 5269, introduced by Representative 
Cunningham (Ia.) at the request of the 
forum before Congress adjourned last 
year. The bill provides for a 15 per cent 
increase in pensions and retirement an- 
nuities for railroad employes, and would 
provide for full retirement at age 60 
after 30 years of service, or after 35 years 
of service regardless of age. It would 
also eliminate the present “dual-benefit” 
restriction applicable to retired railroad 
workers who also qualify for social se- 
curity benefits. 





Ship Sales Act Amendment 


When it came up for consideration 
among so-called “calendar” bills in the 
Senate on January 11, S. 1918, a bill to 
amend the merchant ship sales act of 
1946, was “passed over,” as Senator 
Smmathers, of Florida, objected to its 
Consideration at that time. 


Senator Butler, of Maryland, a pro- 
ponent of the measure, inserted in the 
Congressional Record an explanatory 
statement concerning S. 1918, showing 
that it was designed to place those who 


had purchased surplus merchant ships 
from the government prior to enactment 
of the merchant ship sales act of 1946 
“on an equal footing” with those who 
purchased such vessels after the date of 
enactment “on the basis of the much 
lower statutory sales price.” 

Representative May, of New York, on 
January 7 introduced H.R. 7065, a com- 
panion bill to S. 1918. 





Bricker Resolution Seeks 
Renewed Transport Inquiry 
Authority for Senate Unit 


Senator Bricker, of Ohio, chair- 
man of the Senate interstate and 
foreign commerce committee, has in- 
troduced S. Res. 173, a resolution to 
authorized and direct his committee 
to make “a full and complete study 
and investigation of any and all mat- 
ters within its jurisdiction,’ with 
special reference to among other 
things, civil aeronautics, domestic 
surface transportation, and “mari- 
time matters generally.” 


Comprehensive authority to the com- 
mittee for conducting investigations of 
subjects within its jurisdiction, including 
civil aeronautics, domestic surface trans- 
portation, and merchant shipping, was 
granted by the Senate nearly a year ago 
when it adopted S. Res. 41 (T.W., Feb. 7, 
1953, p. 66. The authority set forth in 
S. Res. 41 will expire January 31, 1954. 


S. Res. 173 as introduced by Chairman 
Bricker would authorize the committee 
to investigate “especially all matters 
pertaining to: .(1) communication by 
telephone, telegraph, radio, and tele- 
vision; (2) civil aeronautics; (3) domes- 
tic surface transportation; (4) maritime 
matters generally, including a continua- 
tion of the study of the maritime sub- 
sidy program and (5) fisheries and 
wildlife, including research, restoration, 
refugees, and conservation.” 


Section 2 of the Bricker resolution 
would permit exercise of the investiga- 
tion authority until January 31, 1955. It 
would also permit the committee to 
“make such expenditures as it deems ad- 
visable,” to employ on a temporary basis 
such technical, clerical and other assist- 
ants as it might deem advisable, and, 
with the consent of the head of the de- 
partment or agency concerned, to utilize 
the reimbursable services, information, 
facilities, and personnel of any of the 
departments or agencies of the govern- 
ment. 


The amount of limitation of expenses 
of the committee in the conduct of its 
investigations was left blank in the reso- 
lution as introduced. Under Senate pro- 
cedure, the allocation of Senate funds for 
committee expenditures is a matter un- 
der the jurisdiction of the Senate com- 
mittee on rules and administration. 


At its first meeting since the reconven- 
ing of Congress on January 6, the Senate 
interstate and foreign commerce com- 
mittee on January 13 ordered S. Res. 
173, favorably reported to the Senate, 
writing into it a request for authority 
to spend not more than $150,000 in the 
conduct of the proposed investigations 
and studies. It was explained at the 
committee that the committee had on 
hand a balance of $30,000 from funds 
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made available to it for its investigations 
in the first session of the Eighty-third 
Congress. Accordingly, it was stated, the 
committee was actually asking for $120,- 
000, rather than $150,000. The resolution 
and the request for funds are subject to 
approval by the Senate and its commit- 
tee on rules and administration. 


The Senate interstate and foreign 
commerce also decided, in its January 
13, session to ask members of the federal 
regulatory agencies operating under leg- 
islation within the committee’s juris- 
diction to appear before the committee 
and give testimony concerning the activi- 
ties and problems of their respective 
boards or commissions. 

Agencies to be represented by witnesses 
at these hearings, at dates to be an- 
nounced later by the committee, include 
the Interstate Commerce Commission, 
the Federal Maritime Board and the Civil 
Aeronautics Board. 


The committee voted unanimously to 
terminate the so-called waterfront rack- 
eteering investigation that had been in- 
stituted when the late Senator Tobey, of 
New Hampshire, was chairman of the 
committee. 





‘Time Lag’ Bill, Several 
Other Measures Encounter 
‘Objections’ by Senators 


Called up for consideration in the 
United States Senate on January 11, 
in the course of a call of bills on the 
Senate calendar, the so-called “time 
lag” bill (S. 1461) and several other 
legislative proposals in the transpor- 
tation field were forced to await ac- 
tion on them by the Senate at a later 
date, because objections to their con- 
sideration were announced by Sena- 
tor Gore, of Tennessee, Senator 
Smathers, of Florida, and certain 
other senators. 


Possible passage of S. 1461, known also 
as the “quick rate increase” bill, a 
measure designed to expedite action by 
the I.C.C. on general-rate increase peti- 
tions of the I.C.C.-regulated carriers, 
under the unanimous-consent procedure 
applicable to “calendar” bills, was delayed 
when Senator Gore asked that the bill 
go “over.” 


Likewise, Senate action on S. 281, a 
bill to give the I.C.C. power to require 
discontinuance of unprofitable intra- 
state train services, was deferred when 
Senator Smathers voiced objection and 
Senator Hendrickson, of New Jersey, 
said that, “by request”, he was asking 
“that this bill go over.” 

Senator Hendrickson objected, also, to 
consideration of H. R. 116, a bill to amend 
title 18, United States Code, so as to 
prohibit the transportation of fireworks 
“into any state in which the sale or use 
of such fireworks is prohibited.” Ac- 
cordingly, Senate consideration of that 
bill, too, was postponed. 

Also “passed over,” on requests by 
Senators Chavez, of New Mexico, and 
Morse, of Oregon, was S. 796, a bill to 
permit the charging of tolls on certain 
highways constructed with federal aid. 
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This proposed legislation is sponsored by 
certain members of the Connecticut dele- 
gation in Congress, to deal with a high- 
way problem in that state. 

On request of Senator Smathers, the 
Senate “passed over” S. 978, the so-called 
“Mahaffie act amendment,” under pro- 
visions of which the Commission would 
be required to consider, in railroad stock 
modification plans, the assents of con- 
trolled or controlling stockholders. 





Transport Tax Legislation 


Miscellaneous excise taxes, including 
the federal tax on transportation of per- 
sons and on seating or sleeping accom- 
modations in connection with such trans- 
portation, would be repealed under pro- 
visions of H.R. 7133, a bill introduced by 
Representative Willis, of Louisiana. 


Termination of the war tax rates ap- 
plicable to the taxes on communications 
and those applicable to the taxes on 
transportation of persons is proposed in 
H.R. 7104, a bill introduced by Repre- 
sentative Bender, of Ohio. 





Boyd Nomination to N.M.B. 


President Eisenhower on January 11 
sent to the Senate the nomination of 
Robert O. Boyd, of Portland, Ore., for 
appointment as a member of the Na- 
tional Mediation Board for the remain- 
der of a term expiring February 1, 1954. 
Less than two weeks earlier, the Presi- 
dent had given Mr. Boyd a recess ap- 
pointment to the board (T.W., Jan. 2, p. 
21). 


LABOR NEWS 





B. L. F. & E. Settles Wage 
Dispute With Railroads 


On Terms B.R.T. Accepted 


The Brotherhood of Locomotive 
Firemen and Enginemen has settled 
its wage demands with the nation’s 
railroads on the same terms as the 
Brotherhood of Railroad Trainmen, 
it has been announced at Chicago. 


Under the new agreement, the union’s 
60,000 firemen and enginemen will re- 
ceive, effective December 16, 1953, an 
increase of 5 cents an hour in their basic 
daily wage rate, plus permanent incor- 
poration of the 13 cents an hour for- 
merly paid under an ‘escalator clause’ 
into their basic wage scale. The ‘esca- 
lator’ provision has been terminated. 
Union members with 15 or more years 
of service will also get another week of 
vacation, bringing the total vacation 
period to three weeks for such members. 

The settlement was reached 30 days 
after the beginning of national negotia- 
tions, compared with seven days required 
for reaching settlement on the demands 
of the B.R.T. (T.W., Dec. 26, 1953, p. 50). 
If thus was the second major railroad 
wage dispute to be settled across the 
bargaining table since October, 1948. 


Commenting on the settlement, H. E. 
Gilbert, B. L. F. & E. president, said that 
it represented “an encouraging sign that 
speedy disposition of wage requests and 
labor issues is returning to our industry.” 

“Delay and intervention by third 
parties,” he added, “have been character- 
istic of rail bargaining in recent years. 
I hope this starts a move away from in- 
fluences exerted by outsiders and to- 
ward across-the-table relationships.” 


Status of Other Rail Disputes 


Carrier representatives are continuing 
negotiations on wage demands of the 
Brotherhood of Locomotive Engineers 
and the Switchmen’s Union of North 
America. The carrier’s dispute with the 
Order of Railway Conductors has been 
turned over to the National Mediation 
Board. An emergency board has been 
created by President Eisenhower to in- 
vestigate the dispute between the rail- 
roads and 15 non-operating railroad 
unions (T.W., Jan. 2, p. 17). 

Guy L. Brown, grand chief engineer 
of the B.L.E., announced in Chicago that 
B. Frank Davisson, assistant grand chief 
engineer, had been appointed bargain- 
ing table spokesman in negotiations with 
the carrier representatives, at the Union 
Station, Chicago. The union is seeking 
a 30 per cent wage boost. 

Mr. Brown said that sessions with 
carrier representatives so far had been 
limited to “preliminaries,” but that Mr. 
Davisson would present “the statistical 
structure of our case in earnest.” 





Strike on Alton & Southern 


Put Off, Embargo Canceled 


A strike that the Brotherhood of Rail- 
road Trainmen had called for 6 am., 
January 11, on the Alton & Southern 
Railroad failed to materialize, and so the 
A. & S. canceled an embargo that it 
had issued on January 6, to take effect 
at 3 p.m., January 10, against “any of- 
ferings for points on its line or beyond.” 

At the National Mediation Board in 
Washington it was stated, January 12, 
that the strike threat on the Alton & 
Southern had arisen in a dispute be- 
tween the railroad and the B.R.T. over 
a number of grievances and, also, some 
demands of the union for changes in 
working rules. The board had proffered 
mediation in the dispute, and the B.R.T. 
had then postponed the strike, it was 
stated. 





Pennsylvania, Shopworkers 


Announce Wage Agreement 


Agreement between the Pennsylvania 
Railroad and the United Railroad Work- 
ers of America, C.1.0., on the union’s 
latest wage demands, has been an- 
nounced jointly by James W. Oram, as- 
sistant vice-president of operations and 
personnel for the railroad, and John 
Green, chairman of the union. 


The agreement was said to be the first 
negotiated between a major railroad and 
a@ non-operating rail union in the cur- 
rent bargaining sessions. Its provisions 
are similar to those of the agreement 
recently concluded by the railroads and 
the Brotherhood of Railroad Trainmen 
(T.W., Dec. 26, 1954, p. 50). 


Under terms of the agreement, the 
union’s members will get a five cents- 
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an-hour wage boost, retroactive to De- 
cember 16, incorporation of 13 cents an 
hour acquired under an “escalator” 
clause into the basic wage rate, and an 
additional week’s vacation—bringing the 
total vacation period to three weeks— 
for those workers with 15 or more years 
of service. The “escalator” clause has 
been terminated. 


The agreement covers approximately 
36,000 shop workers employed by the 
Pennsylvania, and includes employes in 
the categories of car men, electricians, 
boilermakers, molders and melters, power 
house employes, and laborers. 


According to the announcement, the 
agreement permits reopening on 30 days’ 
notice. However, it was stated, the 
negotiations on the union’s demands on 
some local matters would continue in 
regular scheduled meetings. 





Study of Railroad Wages, 
Labor Relations Published 


“Railroad Wages and Labor Relations, 
1900-1952: An Historical Survey and 
Summary of Results,” a 375-page study 
by Harry E. Jones, chairman, executive 
committee, Bureau of Information of the 
Eastern Railways, Grand Central Ter- 
minal, New York 17, N.Y., has just been 
published by the above bureau. The vol- 
ume brings forward to the year 1952 the 
study published in 1947 by the bureau. 


The study covers the development of 
collective bargaining, wage movements, 
controversies respecting rules and prac- 
tices, and legislation establishing ma- 
chinery for settlement of disputes in the 
railroad industry, together with a sum- 
mary of the results for the employes, the 
industry, and for the railroad bondhold- 
ers and stockholders. The author has 
been associated with all of the con- 
certed wage movements involving the 
eastern railways since 1910. The book 
has a preface, table of contents, appen- 
dix, index, and many charts and tables. 







TRANSPORTATION 
STATISTICS 


Canadian Carloadings Dip 
In Third Week of December 


Loading of revenue freight by the 
principal Canadian railways in the third 
week of December, 1953 (forty-seventh 
period ended December 21) dropped to 
68,637 cars from a total of 71,787 cars in 
the previous week and 177,715 cars in the 
corresponding week of 1952, according to 
the Dominion Bureau of Statistics, Ot- 
tawa, Canada. Receipts from foreign 
connections dropped to 25,888 cars from 
30,960 in 1952. 


Compared with the corresponding week 
of 1952, the bureau said, most commodi- 
ties showed decreases. It added: 


“Grain shipments dropped from 12,902 
to 9,322 cars; livestock from 1,370 tc 
1,003 cars; iron and steel from 1,224 to 
1,051; logs, posts, piling, etc., from 1,164 
to 792; lumber and timber from 3,675 te 
3,151, and pulpwood from 3,127 to 2,472 
cars. L.C.L. merchandise was off from 
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15,723 to 13,971 cars and miscellaneous 
freight from 4,404 to 3,786 cars. Building 
sand, gravel, etc. showed increased load- 
ings, from 1,751 to 2,252 cars, while small- 
er increases were recorded in gasoline, 
fuel oil, other mine products, newsprint 
paper, and automobiles.” 


According to the bureau’s statement, 
loadings in the eastern division in the 
week ended December 21 dropped to 42,- 
077 cars from 42,911 cars in the previous 
week and 47,631 cars in the same week 
of 1952, while loadings in the western di- 
vision declined to 26,560 from 30,084 cars 
in 1952. The bureau said the cumulative 
totals to December 21 amounted to 3,- 
908,870 cars, a decrease of 158,335 from 
the total of 4,067,205 cars in the same 
period of 1952. 





Rails’ Net Operating and 
Net Income in 11 Months 
Of ‘53 Highest Since ‘43 


The monthly comment on trans- 
portation statistics, dated January 
13, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics, showed net railway oper- 
ating income and net income of 
Class I railways for the first 11 
months of 1953 as the highest since 
1943. 


The comment bears the usual notation 
that it is issued as information which 
has not been considered or adopted by 
the Commission. 


The bureau said that the net railway 
operating income of the Class I line- 
haul railways, after federal income taxes, 
for the 11 months ended with November 
of 1953, totaled $1,031.5 million. This, it 
said, was the largest amount reported 
for the same months since the war year 
1943, when the total was $1,290.0 million. 
The bureau said that the 1953 figure 
exceeded that of 1952 by 6.5 per cent. 


It said that the carriers’ net income 
after all charges increased from $717.0 
million in the first 11 months of 1952 to 
$800.0 million in 1953 and that the latter 
figure was the largest amount of net 
income for any like period since 1943, 
when $844.6 million was reported. 

The bureau said that percentagewise, 
the increases in net railway operating 
income in 1953 over 1954 by districts 
were: Eastern District, 12.5; Pocahontas 
Region, 3.0; Southern Region, 10.9, and 
Western District, 1.0, with increases in 
net income in dollar amounts as follows: 
Eastern District, $35 million; Pochontas 
Region, $2 million; Southern Region, $21 
million; and Western District, $25 mil- 
lion, 


Other Statistics 


The comment also reviewed the bu- 
reau’s statement No. 5352, mileage dis- 
tribution of carloads for each commodity 
class by type of car, which it said showed, 
for traffic terminated in 1952 in each of 
the 261 carload commodity classes used 
in the Commission’s commodity statis- 
tics, for all carload traffic 35.9 per cent of 
the cars moved were box cars, 32.1-per 
cent hoppers (closed and open top), 
11.8 per cent gondolas, 6.1 tank cars, 4.6 
refrigerator, and 7.5 per cent flat, stock, 
and special cars combined. 

The bureau also included in the com- 
ment a study of the gross ton-miles “per 


dollar” fuel expense in freight service. 
It said the number of freight train gross 
ton-miles handled by diesel-electric loco- 
motives had increased for the 10 months 
ended with October, 1953, about 16 per 
cent, as compared with decreases of 26 
and 28 per cent, respectively, in trains 
powered by coal and oil burning steam 
locomotives. It said the total gross ton- 
miles in freight trains handled by diesels 
in 1953 had increased 9.1 per centage 
points, from 64.9 per cent of total gross 
ton-miles in 1952 to 74.0 per cent in 1953. 
The bureau further said that, in the 
first 10 months of 1953 for Class I roads 
as a whole, diesel-electric locomotives 
produced 5,582 gross ton-miles “per $1” 
of fuel expenses, which it said was more 
than twice that produced by oil-burning 
locomotives and almost twice that of 
coal-burners and electrics. 


Another section of the comment was -: 


given over to a study of the cost of cross 
ties laid in replacement, in which the 
bureau said that the total of treated cross 
ties laid in 1952 was 29.5 million, with a 
total cost of $96.6 million, “an all-time 
high.” It also called attention to the 
fact that at the close of 1952 the number 
of both treated and untreated ties in all 
maintained tracks (laid with cross ties) 
of Class I roads, totaled 991.5 million, 
of which it said 94.0 per cent were 
treated and only 6.0 per cent untreated. 
As of December 31, 1941, said the bureau, 
the corresponding percentages were 83.7 
and 16.3. 

The bureau also included in the com- 
ment a review of the latest reported 
survey of the Bureau of Public Roads on 
the size of truck loads on main rural 
roads, 1936 and 1949-1952. 





New Freight Car Deliveries 
Totaled 4,456 in December 


Deliveries of new domestic freight cars 
in December, 1953, totaled 4,456 com- 
pared with 6,137 in November and 7,845 
in December, 1952, the Association of 
American Railroads and the American 
Railway Car Institute announced jointly. 
Deliveries for the full year 1953 totaled 
81,021, they said. 

The announcement added that orders 
for 2,159 freight cars were placed by the 
railroads in December. The backlog of 
cars on order as of January 1, 1954, was 
29,950, compared with 31,869 on De- 
cember 1, and on January 1, 1953, the 
backlog stood at 80,296. 

A breakdown by types of cars ordered 
and delivered in December and of cars 
on order as of January 1 follows: 


On Order & 











Ordered Delivered Undelivered 

Type Dec. 1953 Dec. 1953 Jan. 1, 1954 
Box—Plain ............ 127 950 8,477 
Box—aAvuto ............ cen a 1,000 
ME Nc cil acta eaae 1 331 2,263 
a — 1,448 3,985 
RINE set ecsscisscseeree a 516 3,707 
Covered Hopper... 500 127 3,147 
Refrigerator .......... 600 248 3,439 
| Ory 890 586 3,284 
IO oo ciendasincnes —-~ 12 125 
| IR 41 238 523 
one 2,159 4,456 29,950 
Carbuilders .......... 82 2,873 16,567 
Railroad Shops ....2,077 1,583 13,383 





New Truck Registrations 


New truck registrations in 1953 should 
approximate 930,000 units, if as many 
trucks were registered in December as 
were registered in November, R. L. Polk 
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& Co., of Detroit, Mich., reported. A 
total of ‘72,596 new trucks were registered 
in November, the firm said. 

The 930,000 figure would compare with 
new truck registrations of 812,099 in 
1952; 1,003,850 in 1951; and 1,142,307 in 
1950, R. L. Polk said. 

New passenger car registrations for 
1953 would probably total 5,775,000 units, 
compared with 4,158,394 units in 1952, 
the firm estimated. 

The firm also announced the results 
of its annual study as to the number of 
automobiles and trucks registered as of 
July 1, 1953. On that date, it said, there 
were more than 50,000,000 motor vehicles 
in operation, a record-breaking figure. 
Of the total, 8,692,574 of the vehicles 
were trucks, it said, adding that 6,700,000 
of the trucks were post-war vehicles. 

California led all other states in truck 
registrations, as well as in automobile 
registrations, with Texas, Pennsylvania, 
New York, Ohio and Illinois following in 
that order, R. L. Polk said. 





Dry Bulk Freight Volume 
Moved by Lake Fleet in 


‘53 Set All-Time Record 


The Great Lakes fleet in 1953 set 
a new all-time record in the volume 
of dry bulk freight carried in a 
single season by moving just short 
of 200,000,000 net tons, Admiral Lyn- 
don Spencer, president of the Lake 
Carriers’ Association, announced. 


“Besides establishing a new iron ore 
tonnage record, previously announced, 
the fleet moved 26,999,207 net tons of 
limestone, also a new high,” Admiral 
Spencer reported. “It was the seventh 
consecutive year in which stone cargoes 
exceeded 20 million tons. Increased de- 
mand for stone and operations of new 
self-unloading vessels combined to make 
the record possible. 

“Ore movement of 95,844,449 gross 
tons marked only the second year in 
history in which shipments exceeded 
90,000,000 tons. The year also saw new 
monthly ore records established in May, 
June, July and August. 

“Shipments of four major bulk com- 
modities, ore, coal, grain and limestone, 
reached a total of 199,694,820 net tons, 
compared with the previous record of 
189,750,172 tons, set in 1951, and 168,677,- 
006 tons moved in 1952. 


Factors in 1953 Performance 


“This remarkable performance was 
made possible by the addition of nine new 
ships to the fleet in the year and a sea- 
son of unusually fine sailing weather. 

“Bituminous coal shipped in 1953 
amounted to 50,750,990 net tons, largest 
volume since. 1950, and five million tons 
higher than the 1952 total. On the other 
hand, anthracite cargoes, aggregating 
281,611 net tons, were 50% down from the 
previous year and the lowest since re- 
aon statistics were first compiled in 
1911. 

“Grain shipments totaled 546,928,447 
bushels and, with the exception of 1952, 
were the largest for any season since 
the record of 1945. Cargoes forwarded 
from the Canadian lakehead aggregated 
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391,209,607 bushels, or 71.4 per cent of 
the total. Canadian ships hauled 73 
per cent of all grain shipped on the 
lakes. 

“Figures on 1953 shipments of pe- 
troleum and its derivatives, which are 
expected to approach 1952’s record of 
17,448,490 net tons, will be announced 
later.” 

Admiral Spencer said that “splendid 
teamwork” by officers and crewmen, 
shoreside employes and dock workers 
had played an important part in the 
season’s tonnage achievement. 





Water Revenue and Traffic 


For the third quarter of 1953, Class A 
and Class B carriers by water reported 
a total of $78,355,813 in freight revenue, 
or an 18.6 per cent increase over such 
revenue for the comparable 1952 period, 
according to a compilation of revenue 
and traffic of carriers by water, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, statement 
Q-650. 

The same carriers transported 26,710,- 
112 tons of revenue freight in the third 
quarter of 1953, as compared with 
24,063,807 tons in the like period of 1952. 

Passenger revenue of the carriers 
amounted to $6,648,094 in the third 
quarter of 1953, as against $6,335,400 in 
the like 1952 period, an increase of 4.9 
per cent. In the 1953 third quarter, these 


union’s members will get a five cents- 


carriers transported 3,049,246 revenue 
passengers, as compared with 2,855,883 in 
the comparable 1952 period. 





1951 Summary Data Issued 


The Commission has issued a 238-page 
compilation of summary tables of the 
sixty-fifth annual report on the statistics 
of railways of the United States for 
the year ended December 31, 1951. The 
report includes selected data for the 
Pullman Co.; Railway Express Agency, 
Inc.; electric railways, carriers by water, 
oil pipe lines, motor carriers, freight 
forwarders, and private car owners sub- 
ject to the interstate commerce act. 

The paper-covered compilation is for 
sale at $1.25 a copy by the Superin- 
tendent of Documents, U.S. Govern- 
ment Printing Office, Washington 25, 
D.C. 


‘Blue Book’ 


The Commission has also issued its 
sixty-fifth annual report on the statistics 
for 1951 from which the,summary tables 
were taken. The so-called “blue book” 
consists of 616 pages. It is buckram 
bound, and is for sale by the Super- 
intendent of Documents, Government 
Printing Office, Washington, D.C., for 
$3.75. 

The two publications were prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 


TRANSPORTATION 
PROMOTION 








‘Mo-Pac’ Publicity Department Aids Sales Conference 


General view of the gathering of Missouri Pacific Lines’ traffic representatives, executives, and 
other department officials, in the ballroom of the Statler hotel in St. Louis, where a four-day sales 
conference was held by that railroad. 


“54 traffic—passenger and freight, will 
depend on our efforts and not upon fate,” 
was the winning slogan among almost 
1,000 entries submitted by traffic depart- 
ment employes of the Missouri Pacific 
Lines, in a contest which featured the 
road’s recent four-day sales conference 
in the Hotel Statler, St. Louis. Author 
of the winning slogan was Zollie George 
Bennett, chief clerk of the division 


freight and passenger agent, Texarkana, 
Ark. 

Mechanics of the contest, and of many 
other promotional aspects of the meet- 
ing, were handled by the railroad’s pub- 
licity-advertising department as its con- 
tribution to the over-all success of the 
traffic department’s sales meeting. Con- 
test entries were turned over for judging 
to a jury of four executives of the D’Arcy 
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Advertising Co., the advertising agency 
for Missouri Pacific and its subsidiary 
bus and truck companies. 


During the meeting the publicity-ad- 
vertising department published each day 
a four-page tabloid newspaper, contain- 
ing a full account of the proceedings of 
the previous day, together with pictures 
of the previous day’s session. Copies of 
the “Missouri Pacific Lines Chronicle” 
were distributed each morning to the 
hotel rooms occupied by conferees and 
were mailed to the on- and off-line traf- 
fic agencies throughout the country. The 
publicity-advertising department also 
was responsible for displaying in the 
meeting rooms large-size photographs of 
M.P. equipment, charts showing various 
studies made concerning the railroad’s 
operational and economic matters, and 
actual Speedboxes used for less-carload 
shipments as a component of the road’s 
Eagle merchandise service. Advertise- 
ments covering freight, passenger and 
bus service which had been used as 
“tools” to aid the traffic department in 
its selling effort were also reproduced 
and displayed. 


Rail Advertising Managers 
To Meet January 28-30 


Advertising problems of the railroad 
industry will be discussed at the three- 
day annual meeting of the Association 
of Railroad Adver- 
tising Managers, 
January 28-30, in 
the Jung hotel, 
New Orleans, it is 
announced by C. C. 
Dilley, association 
president, and ad- 
vertising manager 
of the Milwaukee 
Road, Chicago. 
More than 100 ad- 
vertising officials of 
railroads in the 
United States and 
Canada are  ex- 


Schuyler Hopper 


pected to attend. 

President Dilley will open the first 
business session at 10:30 a.m., January 
28, at which time the mayor of New Or- 
leans will welcome visitors. Following 
Officers’ reports, the following committee 
chairmen will report: Publicity, John 
Cleland, Minneapolis & St. Louis Rail- 
way; membership, J. A. Dobson, Lehigh 
Valley Railroad; information, Carleton 
W. Sills, Denver & Rio Grande Western 
Railroad; arrangements, A. W. Eckstein, 
Illinois Central Railroad: attendance, 
Harry F. Tate, Missouri-Kansas-Texas 
Lines; docket, Paul M. Bunting, St. Louis 
Southwestern Railway, and projects and 
research, A. Greco, Pullman Co. In the 
afternoon, members and guests will 
make a river trip on the “Good Neigh- 
bor” ship, to be followed by an evening 
Gray Line tour. 

Vice-President L. A. Brown, of the 
Wabash Railroad, will preside at the 
morning session January 29, where a 
“workshop smorgasbord” will be pre- 
sented. Vice-President Sills will preside 
at the afternoon session, at which several 
films will be shown. Following a recep- 
tion, the association awards dinner wil! 
be held at La Louisiane Restaurant. 

Vice-President D. B. Wallace, of the 
Canadian Pacific Railway, will preside at 
the closing business session January 30 
at which time H. F. McLaury, advertising 
manager of the Association of American 
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Railroads, will report on the A.A.R.’s 
1954 advertising program. Following re- 
ports of the nominating and resolutions 
committees, the election and installation 
of officers will be held. 

Schuyler Hopper, president of the 
Schuyler Hopper Co., New York market 
research, sales promotion, and advertis- 
ing firm, will speak at the business ses- 
sion the morning of January 29. Mr. 
Hopper, author of a series of articles on 
the subject of selling freight transporta- 
tion that have appeared in the TraFFic 
WorLD, has chosen for his_ subject, 
“Reaching Shippers Through Advertis- 
ing.” He will discuss the practical ap- 
plication of research techniques to the 
fulfillment of industrial advertising prin- 
ciples, and will show slides illustrating 
case histories of successful advertising 
programs. 


U.P. Woman Travel Official 
Tells Practitioners Railroads 


Should Make Services Known 


The railroads must make greater 
efforts to sell the many free services 
they have in order to retain or in- 
crease their share of the passenger 
business, Marion McKinney, director 
of the women’s travel department of 
the Union Pacific Railroad at Chi- 
cago, said January 8 in Chicago. 


Miss McKinney spoke at the regular 
monthly meeting of the Chicago Chap- 
ter of the Association of Interstate 
Commerce Commission Practitioners in 
the club rooms of the Traffic Club of 
Chicago in the Palmer House. Her sub- 
ject was “Selling Service on the Rail- 
roads.” 


After stating that a survey showed 
that 72 per cent of the nation’s women 
travelers preferred traveling on the 
railroads, Miss McKinney said the rail- 
roads thus had an advantage over other 
forms of transportation as far as women 
were concerned, and should seek to ex- 
ploit it. This could be accomplished by 
continuing to develop new sales ap- 
proaches, she said. 


“The public must be told about the 
many innovations being put into effect 
on the railroads,” Miss McKinney said. 


Giving an example, she said one inno- 
vation which would appeal to the 
traveler by rail would be the serving of 
low-priced meals on the “Challenger,” 
new streamlined train being put into 
service January 10 between Chicago and 
Los Angeles, Calif., by the Union Pacific 
and the Chicago & North Western Sys- 
tem. For $5, or $2.50 a day, the “Chal- 
lenger” passenger would be able to get 
Six “delicious” meals on the trip, she 
Said. Such meal prices, plus family-fare 
plans, would appeal to the woman 
traveler especially as she was the “cus- 
todian of the family budget,” she said. 


Wardrobes for Travel 


Miss McKinney described her creation 
of “Carrie Career,” a 22-inch mannequin 
used in showing women how to plan ap- 
propriate wardrobes in making trips by 
rail. By means of the miniature figure, 
women travelers were shown, among 
cther things, how to travel with four 
— of clothing in one suitcase, she 
sald, 

This service was but one step in 


“sending the right person to the right 
place at the right time of year with the 
correct wardrobe,” she said. 

Carrying an appropriate wardrobe in 
one suitcase also resulted in economies, 
as well as in eliminating headaches and 
backaches, Miss McKinney said. It was 
found that as much as $500 a year could 
be saved in tipping costs at train stations 
and in hotels by a traveling couple each 
carrying one bag instead of two, she 
said. 

Her department was now working out 
a wardrobe plan for men which would 
enable them to travel with less baggage 
by rail, she said. 

Another service offered by her de- 
partment was presentation of a travel 
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kit to each woman purchasing a ticket 
through the U.P.’s women’s travel de- 
partment, Miss McKinney said. The kit 
contained 14 small items designed to 
make a woman’s trip more comfortable, 
she said. Included in the kit were such 
things as a needle and thread, perfume 
pack, eye pad, detergent powder, chap 
stick, matches and post cards, she said. 

“There is a need for such services,” 
Miss McKinney said. “If you can in- 
crease your services, and advertise them 
to the traveling public, you can increase 
your passenger business.” 





C. & O. Traffic Department's Performance 
In1953 Commended at Its Annual Meeting 


Vice-President Genet Reports Record-Breaking Merchandise Freight 


Revenue of $155 Million for Year. 
E. G. Stanley, as ‘Keynoter,’ Gives Sales Survey Data. 


For Future. 


Members of the traffic department 
of the Chesapeake & Ohio Railway, 
at the department’s annual meeting 
on January 6, 7 and 8 at the Green- 
brier hotel, White Sulphur Springs, 
W.Va., received commendation for 
having established a merchandise 
freight record for the C. & O. in 1953 
and obtained information about 
Cc. & O. plans for improving equip- 
ment and service and for placing 
greater emphasis on selling of freight 
services in 1954. 

About 250 persons, including, in addi- 
tion to the traffic department personnel, 
some representatives of the C. & O. pub- 
lic relations department and a number 
of guests, attended the meeting. The 


theme of the meeting, featured on a 
printed program that listed the various 
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President Tuohy Outlines Plans 


sessions each day in train-schedule style, 
was “Cultivate and Outsell in 1954”. 

Names of all the members of the C. & 
O. freight traffic department, and the 
cities in which their respective offices 
were located, appeared on the printed 
program. 

Address by A. S. Genet 


Arthur S. Genet, vice-president in 
charge of the C. & O. traffic department, 
in an address of welcome the morning 
of January 6, said that the performance 
of this department was reflected in the 
fact that the railroad’s gross revenue for 
merchandise freight service alone in 
1953 totaled approximately $155 million 
—a record figure for the company. 

In 1954, he said, the C. & O. would 
make available to its salesmen new sales 
and promotional tools that had not been 
offered in the past and would place em- 
phasis on selling as an all-important 





President Walter J. Tuohy, of the Chesapeake & Ohio (second from left) discussed the program 

for the annual meeting of the C. & O. traffic department with (left to right) James E. Doyle, assistant 

vice-president—traffic, of the C. & O.; Emil G. Stanley, president and treasurer of The Traffic Service 

Corporation, keynote speaker at the meeting, and Arthur S. Genet, vice-president—traffic, of the 
C. & O., who presided over the general sessions. 
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factor in continued progress and growth 
of the C. & O. 

Walter J. Tuohy, president of the C. 
& O., the next speaker, complimented 
the traffic department on the job it had 
done in 1953. About 10 years ago, he 
said, the merchandise freight revenues 
of the C. & O. represented about one- 
third of the railroad’s revenues, and in 
1953 this proportion had increased so 
that it represented about one-half of the 
total C. & O. revenues for the year. It 
was not beyond the realm of possibility 
that the C. & O., which had always been 
known as the country’s largest originat- 
ing carrier of bituminous coal, would 
carry a volume of merchandise freight 
that would account for two-thirds of its 
gross revenues, he said. 


Tuohy on Business Outlook 


After outlining some C. & O. plans 
for improving roadway and structures, 
equipment, and service, Mr. Tuohy said 
that 1954 was “the year in which our 
mettle is to be tested.” Since there were 
indications that there would be a period 


of business decline this year, intensive 
sales efforts would be required, he told 
the C. & O. freight solicitors. 


Mr. Tuohy’s talk included discussion 
of the coal traffic outlook and of nego- 
tiations between the railroads’ regional 
conference committees and rail employe 
organizations concerning demands of the 
latter for wage increases and changes in 
working conditions. In conclusion, he 
said that, although he expected no seri- 
ous decline in C. & O. business in 1954, 
all C. & O. salesmen should “hit harder 
and oftener and meet a challenge that 
has not had to be faced in the past.” 

Billed as the keynote speaker for the 
meeting was Emil G. Stanley, of Chicago, 
president and treasurer of The Traffic 
Service Corporation, which publishes 
TRAFFIC WorRLD. He explained that Mr. 
Genet had chosen to use the subject of 
his talk, “Cultivate and Outsell in 1954”, 
as the theme of the meeting. He used 
lantern slides to illustrate the points he 
discussed. 


Era for ‘Aggressive’ Salesmen 
The present “selling era,” said Mr. 
Stanley, was for “intelligently aggressive” 


salesmen, who expended themselves “in 
a lot of extra hard work.” Freight traf- 


Group meetings, held the afternoon of January 6, in the course of the three-day meeting of the 


C. & O. traffic department at the Greenbrier hotel, were conducted by six freight traffic managers 


in charge of sales, pictured here. 


Left to right: C. J. Ploss, A. M. Glassmeyer, B. N. Maier, W. L. Bailes, A. O’Herron, and 


D. L. O'Connor. 
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fic selling, he asserted, was a fertile field 
for future development and advance- 
ment. With “an ideal sales climate,” 
favorable to private initiative and pri- 
vate investment, the “tone of business” 
for the future should be encouraging, 
he said. 

Describing a Traffic Service Corpora- 
tion survey in which views of 70 rail- 
road presidents as to the freight outlook 
for 1954 had been solicited, Mr. Stanley 
said that, of the 41 rail executives who 
replied, 25 per cent expected a slight 
decrease in business; another 25 per 
cent anticipated a decline of 6 to 8 per 
cent; 12 per cent expected that there 
would be a drop of 5 per cent; 8 per 
cent predicted a business decrease of 8 
to 10 per cent; 8 per cent expected a de- 
crease of 10 per cent or more, and only 
12 per cent felt that freight business 
would be the same in 1954 as it had been 
in 1953, while 5 per cent looked for a 
“slight” increase in freight traffic. 

The returns in this survey of rail- 
road presidents’ opinions, said Mr. 
Stanley, also showed that 65 per cent of 
these executives believed in better train- 
ing and better sales effort; 15 per cent 
thought there should be more research 
into shippers’ problems; 15 per cent be- 
lieved that, with “something done about 
rates,” sales effort would improve, and 6 
per cent felt there should be closer co- 
operation with a company’s traffic de- 
partment by other departments of the 
company. 


Sales Executives’ Views 


Mr. Stanley said that responses to 
inquiries addressed to 60 members of the 
Chicago Sales Executives Club showed 
that 27 of those sales executives, rep- 


resenting as many different companies, 
believed the outlook was for increased 
sales; 26 said the sales volume would 
remain the same; 7 per cent said busi- 


Jani 





ness would decline, and 52 said they Roch 
would increase their sales efforts. An- and | 
other survey, said Mr. Stanley, showed, and 
among other things, that 94 per cent of Gulf 


the shippers who responded felt that 
freight salesmen did not have enough 
knowledge and training and that 20 
per cent of such salesmen were time- 
wasters when they made their calls. 

The C. & O. series of advertisements 
on the value of industrial traffic de- 
partments to companies that made ef- 
fective use of such departments consti- 
tuted an “outstanding campaign,” said 
Mr. Stanley. Returns in a mailing of 
200 questionnaires, he added, included 
reports by 33 company presidents that 
their traffic departments were growing 
in stature. 


Group Meetings 


Six group meetings, each in charge of 
a freight traffic manager—sales, were 
held the afternoon of January 6. Ques- 
tions to be addressed to C. & O. operat- 
ing officials at an open forum the next 
day were formulated at these “clinics”. 
A meeting of the rate department, for 
discussion of rate problems and rate 
policies, also was held, under the di- 
rection of Mr. Genet. 

In the open forum, the morning of 
January 7, a panel of several operating 
Officials of the C. & O. answered ques- 
tions presented in written form and 





Participants in a forum discussion of advertising and public relations at the C. & O. traffic depart-. orally. Mr. Genet presided. Operating 

ment’s meeting included the men shown in this photograph. officials who were principal participants 
Left to rght: J. D. Singer, assistant advertising manager of the C. & O.; Frank Denman, of the in the panel discussion were C. A. Tay 

advertising agency that has the C. & O. account; W. S. Jackson, C. & O. advertising manager; lor, vice-president, operations, and M. M Fi 

Stanley Rukeyser, economist and consultant, of Robert Conahay, Inc.; Thomas J. Deegan, Jr., Cronk, vice-president and general man- or 

vice-president, passenger and public relations, of the C. & O., and H. R. Skidmore, director of ager. Mr. Tuohy also spoke on C. & C 

public relations and advertising of the C. & O. operating conditions and problems an‘ 
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More and more, 
you hear the 








Why do so many shippers favor the Route of 
the Rockets? Here are a few of the reasons: 
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Rock Island directly serves 14 mid-continent states 
and is privileged to move “mountains of freight’’ jnto 
and out of this territory, also to and through the Texas 
Gulf Ports. 





L. C. L. Package Cars. Under the Rock Island Pack- 
age Car System L. C. L. shipments travel in sealed 


cars to break-up points... less chance for loss or 
damage. 








“ y- 
Freight Classification Yards. Only the finest for Rock Island patrons! Houston Port Facilities. Rock Island is known for its train-to-ship 


This modern, time-saving, automatically controlled classification and ship-to-train service. It's a connecting link with all the world. 
yard is at Kansas City, where up to 4,000 cars are handled daily. Texas City and Galveston also have exceptional port facilities. 
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For complete shipping information, consult 
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cooke 


places your product 


ona 


pedestal! 


When we palletize loads, we actually set a 
pedestal under your product. This is but one of 
the many modern materials handling methods 
Cooke uses. Up-to-date equipment plus handling 
without overhandling add up to moving mer- 
chandise safely, swiftly, surely. And personal- 
ized service by skilled warehousemen provides 
custom-fitted solutions to each physical distribu- 
tion problem. For the careful, almost reverent 
treatment your product deserves—connect with 
Cooke today ! 


JERSEY 





J. LEO COCKE WAREHOUSE CORP. 
Cenyv 
Erie Railroad: 12th & Provost Sts. « Penn. Railroad: 140 Bay St. 
Telephones: WHitehall 3-5090-1-2 ¢ JOurnal Square 2-5080-1-2 


2, NEW JERSEY 


Bastern Reps. for: North Pier Terminal Co., Chicago; National Terminals Corp., Cleveland; Indiona Terminal & Refrigerating Co., Indionapolis. 
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Protect Deliveries 
Reduce Claims 


oo 


MADE TO 
YOUR ORDER 


Dreadnaught high quality tarpaulins pro- 
vide thorough protection against damages 
and weather. Waterproof and mildew- 
proof, No. 8 Army Duck weighing 20-oz. 
per square yard. Lapped seams are double 
stitched and edges are securely hemmed. 


Grommets are spaced according to your 


specifications. WE WILL GLADLY SEND AN 
EASY MEASURE CHART FOR ORDERING 
TARPAULINS. —— Van Pads of All Sizes 
and Descriptions Also Available 


Write Today for Our Catalogue 
FREE! of Padded Covers, Form-Fit 
Covers and Other Accessories. 


NEW HAVEN QUILT & PAD CO., inc 





82-86 FRANKLIN ST., NEW HAVEN 11, CONN 


SAVE MONEY 
ON FREIGHT - 


TO AND FROM GULF 


AND INLAND PORTS 
*Write for Rates 


COYLE LINES 


INCORPORATED ESTABLISHED 1865 
SERVING 


Ports and intermedi- 
ate points on Gulf 
Intracoastal Water- 


way, Warrior and 
peas yr Rivers, 
and their connecting 
waterways. Texas, Louisiana, Mississippi, Ala- 
bama, Florida. 
ALSO 


Principal Ports and intermediate points on the 

Mississippi, Ohio, Illinois, Missouri, Tennessee and 

Cumberland Rivers and their tributaries. 

General Offices: Branch Office: 

P.O. Box 6056 - Station A City National Bank Bidg 

New Orleans 14, La. Houston 2, Texas 
Member, American Waterways Operators. in: 
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outlined some plans of the C. & O. man- 
agement in this field. 


A motion picture, in color, showing 
operations and some of the expansions 
taking place in the Pere Marquette dis- 
trict was then shown. The pictures had 
been taken by K. K. Blyth, division 
freight agent at Chatham, Ontario. An- 
other motion picture, “Overcoming Ob- 
jections,” by Borden & Bussey, was 
presented the afternoon of January 7 by 
The Traffic Service Corporation. Another 
meeting of the rate department was held 
that afternoon. After a cocktail party, 
there was a banquet, the evening of 
January 7, at which three members of 
the C. & O. freight traffic department 
who are retiring in 1954 were honored. 
They are: M. C. Cureton, commercial 
agent at Miami, Fla.; Charles H. Fischer, 
traveling freight agent, Indianapolis, and 
Oliver W. Harris, general agent at Phila- 
delphia. Inscribed gold watches, gifts 
from all the C. & O. traffic department 
employes, were presented to them by Mr. 
Genet. 


Forum Discussions 


Four forums were on the program the 
morning of January 8. One, on world 
commerce, was conducted by George 
Marquardt, general manager of the C. & 
O. world commerce department, with 
representatives of various offices in his 
department as other panelists. Mr. Mar- 
quardt said that 1953 had been the best 
export-import traffic year for the C. & 
O. With a decline in domestic business, 
many companies would attempt to reach 
foreign markets in 1954, he said. 


In a forum on industrial development, 
C. R. Warren, of Cleveland, O., general 
industrial commissioner of the C. & O., 
and Wayne Fletcher, industrial commis- 
sioner at Huntington, W.Va., described 
activities of their department and re- 
ported success in attracting new indus- 
tries to C. & O. lines. 


Conducting a forum on advertising, 
Thomas J. Deegan, vice-president, pas- 
senger and public relations, introduced 
Howard Skidmore, director of public re- 
lations and advertising, and Walter S. 
Jackson, advertising manager. They dis- 
cussed advertising plans of the C. & O. 
for 1954, including the “traffic manager 
campaign,” which, they said, would be 
continued this year. 

At the close of the meeting, Mr. Genet 
summed up some railroad problems and 
again urged intensive sales efforts. 


Capital Airlines’ Official 
Heads Air Advertising Group 


The Air Transport Association of 
America, Washington, D.C., has an- 
nounced the reelection of James W. Aus- 
tin, vice-president—traffic and sales, of 
Capital Airlines, as chairman of the ad- 
vertising committee of A.T.A.’s Air Traf- 
fic Conference. 

“It was under Mr. Austin’s leadership 
last year that the advertising committee 
laid out a program under which in 1954 
the scheduled airlines will use national 
magazines for the promotion of air mail 
with: emphasis on air parcel post,” the 
association said. “The campaign will 
have an appropriation of $129,000 for this 
purpose. This is in addition to $100,000 
the committee has been spending fo: 
some years in the promotion of air mail 
and air parcel post through direct mai! 
and advertising in postal employes’ mag- 
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FREIGHT COSTS GOT YOU 


-ing? 


for lowest shipping cost 
for prompt, expert handling 


for complete common carrier 
service New Orleans West 


Route DIME on the Conal 


connecting with all River carriers. 
Dixie one-carrier bulk service — over 
entire Mississippi-Ohio river system 


: Call or Write 


DIXIE CARRIERS INC. 


HOUSTON 
203 Fidelity Bank Bldg. 
CH-3543 


NEW ORLEANS 


1422 Nat'l Bank Commerce 


MA-6631 


Basic information for the 
beginner and a broader 
understanding for the 


professional 


Industrial Traffic 
Management 


By G. Lloyd Wilson 


Practical and authoritative informa- 

tion that you need to meet the every 
lems of traffi nagement. 

- wen Chapters include _— 


ment in Modern Industry 
ents—Supervision of 


Traffic Ma 
—Shipping 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
a Lm > ay Man- 
agement—Rates an ra nage- 
ment—Rate Adjustment Procedure—tTar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight psc acne! gm Freight 
Shipmen ayment of Freight 
—Loss and Damage Claim 
loss and Damage Prevention—Over- 
charge and Undercharge Ciaims— 
Claims for i 
and Rates— 
Classification Committees—P: 
fore State issions—Organization 
of Commission—Informal Procedure Be- 
fore the 1.C.C.—Shortened Procedure 
Before the Commission—Shipper and 
Carrier Cooperation—Shippers’ Advisory 
Boards. 

315 pages, 5¥2 x 734, $4.00 


The Traffic Service Corp. 
Washington Bidg., Washington 5, D.C. 


azines. The committee also has an ap- 
propriation of $68,000 for promotion of 
military passenger traffic. They intend 
to experiment with spot radio announce- 


TRAFFIC WORLD 


ments on stations close to certain large 
military installations as well as continue 
the use of military post newspapers and 
military publications.” 


TRANSPORT 
SERVICES AND PRODUCTS 


One Wirebound Crate Used 


For Seven Boxes, Crates 


One wirebound crate is all that Diebold, 
Inc., of Canton, O., now uses to ship its 
1,384-pound walk-up and drive-in bank 
window counter that used to be packed 
in seven different boxes and crates, ac- 
cording to the Wirebound Box Manufac- 
turers Association. 

The association said that Diebold for- 
merly packed the unit knocked-down in 


seven boxes and crates and eight man- 
hours were needed to unpack, assemble, 
and install it at destination. Now, it said, 
the unit was packed completely assembled 
in just one wirebound crate, and unpack- 
ing and installation required just two- 
man hours. 

Company Officials estimated, the asso- 
ciation said, that packing, handling and 
warehousing economies resulting from the 
conversion to wirebound crates amounted 
to $10,000 a year, “in addition to the pro- 
nounced savings enjoyed by customers 
from reduced shipping charges and in- 
stallation costs.” 


New Order Invoice Plan 


A system which in one writing, takes 
any sale from receipt of the original 
order through to final billing for all 
goods shipped, can be handled by any 
one of three different methods of dupli- 
cating, according to a new folder re- 
leased by Remington Rand Inc., New 
York, N.Y. 

“This method called ‘A Simplified 
Order Invoice Plan’ uses either offset, 
hectograph or stencil duplicating, with 
the order form top-printed on the face 
of the duplicating master,’ it said. All 
acknowledgment and control copies, all 


production and shipping copies, includ- 
ing labels, plus complete invoice sets, 
can be run off. Even allowances for par- 
tial shipments can be made.” 

Remington said that further informa- 
tion on “this one writing method” could 
be obtained from it at 315 Fourth Ave- 
nue, New York 10, N.Y., or the nearest 
Remington Rand business equipment 
center, by requesting “free booklet 
X1432.” 


Universal to Begin New 


L.C.L. Service to Texas 


A new, direct California-to-Texas 
L.C.L. freight forwarding service that 
will provide fourth-day service from 
major California cities to major Texas 
cities beginning January 18, has been 
announced by Universal Carloading and 
Distributing Co. 

“Our new service has rates that are 
four per cent below rail charges and are 
highly competitive with other transpor- 
tation service rates for carriers operating 
between these states,” W. F. Corcoran, 
vice-president of the company, said. 
“This new Universal forwarding sched- 
ule is designed specifically for those west 
coast industries where quick and reliable 
transportation is imperative.” 


Mr. Corcoran said that the new service 
would appeal especially to the apparel, 
ceramics, plastics and furniture indus- 
tries where time in transit “is a major 
consideration.” He added that Universal 
would serve the oilwell equipment pro- 
ducers, airplane parts manufacturers 
and television tube antenna makers as 
well as all other companies who ship 
manufactured products into Texas. 


Mr. Corcoran said that Universal would 
pick-up anyplace in California and de- 
liver anyplace in Texas, and that there 
was no limit on package six size or 
weight. 


Forwardings would be made daily from 
Los Angeles, San Francisco, Oakland, 
San Diego, San Jose, Sacramento, Stock- 
ton, Fresno and Riverside, with direct 
cars to Dallas, Fort Worth, San Antonio, 
Houston, Beaumont, Galveston, Austin 
and Corpus Christi, Tex. 


International Service 


Earlier, Universal Air Freight an- 
nounced that it was expanding its Latin 
American service to include Mexico. Mor- 
ris Forgash, president of United States 
Freight Co., parent organization of both 
companies, said that “coordinating non- 
stop rail freight forwarding service with 
non-stop, daily air cargo flights from the 
Miami gateway direct to Mexico City 
means the instituting of a service that 
will cut delivery time sharply.” 


Mr. Forgash also said that this combi- 
nation non-stop scheduling from any 
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Modern & STream Lined 


The Minneapolis & St. Louis in 1953 is a completely 
modern Railway, staffed and equipped for its special- 
ized job: 


Fast Freight Service in the Great Midwest 


Under the present management, the M. & St. L. has 
been rebuilt, physically and financially, in the past 
18 years. 


SOME FACTS ABOUT THE M. & ST. L. 


Locomotives: all the new and more efficient Diesels, 
73 units. 


Freight Cars: 4,000, nearly all new since 1944. 


New Depots, Shops and Bridges: scores of old 
structures replaced. 

Major Projects: new general office in Minneapolis 
and three Diesel service buildings. : 

Yards and Shops: rebuilt and modernized at Minne- 
apolis, Marshalltown and other terminals. 

All improvements: paid for or being paid for from 
earnings. 

The M. & St. L. is one of the few railroads without 
bonded debt. Only capital is 600,000 shares of 
common stock. 

Since 1935, operating revenue has tripled, totaling 
$22,901,000 in 1952. 

Employes number about 2,800. Total payroll, $11,- 
403,000 in 1952, nearly three times that of 1935. 
Taxes totaled $2,861,000 in 1952, paid to federal, 
state and local governmests, equal to $4.77 per share 
of stock. 

The M. & St. L. operates 1,397 miles of main track: 
399 in Minnesota; 155 in South Dakota; 753 in Iowa 
and 89 in Illinois. Serves 225 cities and towns. 
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Constant program of industrial development has 
located several hundred new industries on M. & St. L. 
lines, creating additional freight traffic. 

Traffic department, strongly staffed and operating 
36 offices throughout the U. S., works aggressively to 





‘om § secure freight, including “bridge line” traffic from 
ind, § connecting roads as well as shipments to and from 
ck points on line. 

rect 

stin THE GOAL OF THE M. é& ST. L. 


To provide ever-better Freight Service to the Com- 
munities it serves, to Agriculture, Business and Indus- 
an- try and to Connecting Railroads; thus contributing to 









_ Progress and Prosperity of its Midwest Territory, 
ie expanding its own Traffic and Revenues and making 
poth possible the payment of Liberal Dividends to Owners 
10n- of its Stock. 
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’ point of origin in the U.S. to the con- 


signee would bring “equally sharp reduc- 
tions in rates.” 





P. & S. Industrial Service 


E. J. Halberg, president of the Pitts- 
burg & Shawmut Railroad, Kittanning, 
Pa., has announced appointment of 
Charles Donley and Associates as traffic 
and business consultants, effective Jan- 
uary 2, with headquarters in Pittsburgh, 
Pa. Special attention would be given, he 
said, to the problem of “facilitating in- 
dustries locating plants along the line 
of the railroad in Armstrong and Jeffer- 
son counties, Pennsylvania.” 


ADDITIONAL 
TRANSPORT ITEMS 





Steamship Conference Dual 
Rate Explained by W.S.C. 


“Pricing of both merchandise and serv- 
ices is directly related to the volume of 
business in the modern market,” says the 
Western Steamship Committee of San 
Francisco. “When a product or service 
is mass produced, the unit price decreases 
in ratio to the volume. This is, in many 
respects, the principle behind the dual 
rate offered by conference steamship 
lines.” 

The committee, composed of major 
steamship lines associated in 14 West 
Coast Conferences, compares the con- 
ference dual rate system to commuter 
transportation and says that just as car- 
riers are able to charge less for passengers 
who travel regularly, steamship operators 
are able to charge less for freight ship- 
ments which travel regularly in their 
ships. 

These views are brought out in the 
committee’s new booklet “The Dual Rate 
—a Bonus Plan, Not a Penalty”, second 
in a series of public service publications 
now being distributed to shippers and in- 
terested businessmen throughout the 
world. 

“To encourage a regular flow of freight, 
the steamship conference lines offer the 
shipper a concession in rates in return 
for his steady and continued use of those 
lines,” the booklet points out. “Thus the 
shipper who uses conference lines ex- 
clusively is contributing to the stable 
service he enjoys by such shipments— 
and at the same time enjoys the lower 


rates that volume shipping naturally f 


creates. 

“Since the non-contract rate is the 
normal rate, based upon a fair return to 
the ship owner after investment and 
operating costs are met, the contract 
rate amounts to a bonus for the shipper, 
who, by this patronage, is actually fur- 
thering his own long-range advantages 
in being able to ship on schedule .and 
at published, agreed-upon tariffs.” 


The committee, headed by J. F. Mc-§ 


Art, chairman of the Pacific Coast Euro- 
pean Conference, says: 

“For the conference lines, the advan- 
tage of contract shipping is in that it 
permits them to plan, to make the best 
and most efficient use of their ships, and 
to continue to provide the kind of stable 
service that world trade requires. 

“Unlike the non-conference ship cp- 
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The Postman’s Pouch swings down 
the street . . . symbol that 
says your mail comes through no 


matter what the weather. 


Over other streets, the flags of 
Viking wi serve as comparable 
symbols of reliability. For our 
men and equipment push through 
snow and rain and gloom of night, 
rolling a nation’s treasures to 


safe completion of appointed rounds. 


Dependable symbols are time- 
saving guides in daily life... in daily 
business. Look to the Viking 
symbol for reliable freight 
transportation. 
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erator, the conference lines maintain 
regular schedules along every important 
ocean route. The shipper who uses con- 
ference lines knows that his goods will 
move when and where he wants them to 
move in accordance with published 
schedules. But in order to maintain 
these schedules the steamship operator 
must have some assurance of regular 
cargo. 

“Steamship conference rates are es- 
tablished so that, far from working 
iniquities upon any shipper, they ac- 
tually benefit all shippers. The non- 
contract shipper is assured of the most 
dependable service at the lowest pos- 
sible rates . .. and he enjoys this de- 
pendable service at low rates largely 
because of the contract shipper, who 
helps keep them low by his continued 
patronage. 

“For the contract shipper, the advan- 
tages are even greater—he enjoys the 
same dependable service at rates even 
below the normal shipping rates along 
any route he chooses to ship.” 

The new publication follows “The 
Steamship Conference System — And 
Your Stake in World Trade”, also dis- 
tributed by the Western Steamship 
Committee with the objective of further- 
ing mutually profitable world trade. 




































First Class ‘Air Mail’ Returns 


With the Post Office Department’s ex- 
perimental test of flying non-local first 
class air mail between New York and 
Chicago now in its fourth month, the 
Air Transport Association of America 
reports, the returns to the Post Office 
above payments to the air carriers have 
averaged more than $2,000 a ton of mail 
flown. 

“Currently the Post Office Department 
receives 3.3 cents for each piece of non- 
local first class mail,” it said. With an 
average of 35 pieces to the pound, a fig- 
ure obtained from the department’s own 
cost ascertainment report, the Post Office 
receives from the public $2,310 a ton for 
transporting and handling this class of 
mail. 

“Between New York and Chicago, an 
air distance of 724 miles, at 18.6 cents a 
ton-mile, the airlines received $134.66 per 
ton for handling the first class surface 
mail. In other words, the airlines re- 
ceived only 5.8 percent of postal reve- 
nues for handling the New York-Chicago 
mail, and the remaining 94.2 percent, or 
$2,175.34 is retained by the Post Office.” 











































Van Line Pact Announced 


James D. Edgett, president of North 
American Van Lines, Inc., Fort Wayne, 
Ind., has announced that the firm has 
concluded a service agreement with 
Frank A. Payne, president, Lyon Van & 
Storage Co. of Los Angeles, Calif. 

In the new arrangement, negotiated 
by NAVL’s west coast manager, Russell 
C. Minear, and Lyon’s vice-president, 
Harold J. Blaine, Lyon Van & Storage 
Co. instructed its offices to favor NAVL 
with all non-competitive traffic which 
the latter could reasonably, efficiently 
and effectively handle in the best inter- 
ests of the public, it was stated. Lyon, 
however, would continue to operate in a 
brokerage capacity, reserving the right 
to turn traffic over to the carrier best 
able to serve the shipper, according to 
the announcement. 
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America and its railroads 
srew big and strong together 





THIS BRIDGE of the early days may 
look a trifle spindly by today’s standards ' 
— but, remember, the trains that hauled 
the goods for an earlier America were 
nowhere near the size or weight of to- 
day’s giants! 





-AND 
THEY'RE BOTH 
STILL GROWING! 


During the last century America grew 
fast — and so did its railroads! New 
sources of raw materials were dis- 
covered — it took the railroads to get 
them where they were needed. New 
and better ways of making goods were 
developed — the railroads carried the 
products of growing industries to the 
eager consumers. The population grew 
and cities sprang up — the steel rail 
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n was there to serve them. 

. In 1954 America’s railroads are still 

se growing in strength —still setting new 

+ records of efficiency in their service. 

0 Today railroads haul more goods, 

or more miles than all other forms of 

P transportation combined. And their 
average charge is lower than that of 
any other form of general transporta- 

th tion. Yes, this railroad record is one big 

1e, assurance that, in the future, Amer- 

as ica will be stronger, more productive 

r and more prosperous than ever! | 

be Association of | 

: ’ —some- ° . 

- ether + oon ae American Railroads 

VL 10,000 tons—roll safely over such 

ich bridges as this. The railroads’ WASHINGTON 6, D. C. 

tly heavy-duty steel highways are built 

er- and maintained by the railroads— 


on, without expense to the taxpayers. 
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THE RAILROAD HOUR 


every Monday evening on NBC. 


West side of Transcon’s Los Angeles terminal. 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Note how 35-foot roof overhang protects trailers at dock during loading operations. 


A Truck Line That Is Not Afraid to Be Ditferent— 
Lh Tvanscon LINES 


By N. C. HUDSON 
Traffic World Western Editor 


TRUCK LINE that operates the long- 

est non-stop trucking run in the 

United States (1,500 miles)—that has its 

general offices in a downtown 

bank building, miles from its 

home terminal—that operates 

through one of the most 

sparsely-populated sections of 

the country, and yet thrives—that has a 

reputation for progressiveness, efficiency 

and dependability, and that binds ship- 

pers to it not with promises but with con- 

sistent and reliable service—that is 
Transcon Lines. 

Transcon was founded in 1946, an* 
later through the merger of two truck 
lines, developed operating rights from 
Los Angeles to Chicago. The firm main- 
tains terminals in Los Angeles, Oklahoma 
City, Tulsa, Wichita, Kansas City, and 
Chicago, and operates 109 line-haul trac- 
tors, 55 open-tops, 83 semi-vans, and 42 
pick-up trucks. It offers service between 
Los Angeles and major points in 28 states, 
with selective interchange service to ev- 
ery state east of the Mississippi River. 
President of Transcon is S. Birlenbach. 

The visitor notes Transcon’s “differ- 
ence” on his first approach to the firm’s 


general office. It is located not in the 
home terminal, but in a bank building in 
downtown Los Angeles. 

“We believe that administrative offices 
should not be in the operating area,” one 
company official explained. “You will note 
that in industry generally, the offices of 
large companies are not in the producing 
units. This separation avoids the tend- 
ency for administrators to meddle with 
operating procedure. Nothing we are do- 
ing deviates from sound, proven business 
practice. Our one objective is to give 
better service to the customer.” 

Transcon’s reputation with shippers 
has been built on the carrier’s “Advanced 
Freightliner” service. Eastbound from 
Los Angeles, Transcon operates the Okla- 
homa City Advanced Freightliner (1,500 
miles without a stop); the Tulsa Ad- 
vanced Freightliner (the only direct 
single-line service); the Wichita Ad- 
vanced Freightliner; the Kansas City Ad- 
vanced Freightliner, and the Chicago Ad- 
vanced Freightliner. Similar Freightliners 
operate westbound. ‘ 

“Our Freightliners represent the bes 
service we can possibly give,” states 


Kenneth Mitchell, assistant to the presi- _ 


dent. “Practically all our freight leaving 
Los Angeles goes by Advanced Freight- 
liner. Transit time to us means the con- 
sistent transit time that the average 
shipper will get. A shipper knows, after 
you have handled three or four of his 
shipments, what service you will provide. 
Many of the claims made by some car- 
riers are nothing but promises.” 
Transcon’s Freightliner service is de- 
scribed by company officials as “an 
advanced type of service designed to fit 
the particular requirements of shippers 
and consignees.” It is the result of 
months of exhaustive pilot operations 
conducted in the firm’s earlier years, be- 
tween Los Angeles and midwest points. 
The techniques developed proved so 
successful that the Advanced Freight- 
liner service has been put into operation 
throughout the system. The service is 
characterized by the closest integration 
of all freight movement facilities—office, 
terminal, pick-up, line-haul, and delivery. 
“We believe in tight control of our 
operations,” says Mr. Mitchell. “We have 
2,400 route miles to supervise, whereas 
the average highway carrier has approxi- 
mately 800 miles. Our first stop is 1,500 
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miles, to Oklahoma City. This is prob- 
ably the longest single run without pick- 
ing up or dropping freight. These long 
distances demand the closest possible 
supervision of our control set-up and 
communications. This is obviously im- 
portant because our general office is at 
one end of the line. We are constantly 
striving toward improved communica- 
tions. Our terminals are interlinked 
with TWX (teletype). 

“We attempt to set up definite areas of 
responsibility. Our procedures are 
manualized, so that each man knows 
exactly what he can and cannot do. As 
between eastbound and westbound traffic 
balance, we have the average problems 
of all transcontinental carriers. 

“We are in this business to stay—and 
to stay in this business you must give 
the customer increasingly better service. 
That’s our one goal. We believe in the 
industry’s future.” 


New Los Angeles Terminal 
Transcon’s new Los Angeles terminal, 
opened last December on a 15-acre site 
at 7655 South Paramount Blvd., epito- 
mizes the style in which this company 


‘goes about its work. The building is 


one of the most beautiful and efficient 
carrier terminals in the country, and has 
several unique features reflecting the 
hard-thinking that went into the project, 
and the bold solutions. Transcon set its 
architects some difficult problems. The 
carrier wanted an overhanging roof to 
protect its trucks and trailers and their 
contents from sun and rain during load- 
ing operations; at the same time, it 
didn’t want any columns at the outer 
edges of the canopy creating traffic 
hazards. 

Allison and Rible, the architects, 
solved the problem by adapting the 
principle of the “suspension bridge” to 
a wooden roof, creating 35-foot over- 
hangs on either side of the building— 
canopies large enough to completely 
shield a trailer, and the loading forces. 

The recently completed $500,000 termi- 
nal has created wide comment and in- 
terest in the industry. Steel columns 
almost two stories high were placed 70 
feet apart, and provided with structural 
steel hangers made of “T” sections to 
provide both vertical load and uplift. As 
@ result the 35-foot interior half spans 
are balanced by the 35-foot canopies; 
no outer columns are necessary for sup- 
port. ‘The terminal accommodates 44 
trucks simultaneously. 


Tries to Apply Bold Thinking to Every Aspect of Industry. 
Long Non-Stop Runs, Closely Supervised, Are Foundation 
Of Transcon’s ‘Advanced Freightliner’ Service. 
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The project also houses terminal of- 
fices, dock areas, maintenance shops, and 
includes parking space for over 220 
vehicles. Over two years of planning— 
including the inspection of 30 motor 
freight terminals in all parts of the 
country—went into the design. Storage 
facilities for gear, bonded goods, and 
lost articles, are provided in the dock 
area. An enclosed area houses a repair, 
servicing and truck maintenance center, 
facilities for repair and lubrication of 
tractor-trailer units, washing pit, parts 
storage bins, office of chief of mechanical 
operations, and maintenance personnel 
locker rooms with showers. Tanks and 
pumps for gasoline and diesel fuel ad- 
join the service area. 

Terminal offices occupy two floors. The 
main floor includes the lobby, general 
Office, office of terminal operating man- 
ager, dock foreman, telephone dispatch, 
billing, TWX (teletype), and cashier. The 
second floor houses offices for salesmen, 
transportation department, central 
checking, and records storage. Office floor 
plans are so arranged that paper work 





is routed in the most logical order, pre- 
venting delays and duplication, and re- 
sulting in more efficient office opera- 
tion. An “Executone” communications 
system is used to link office and dock 
operations. A 50-ton-capacity yard scale 
with remote control in the dock foreman’s 
office, special ramp and dock for heavy 
shipments, and flood lighting for night 
operations, are also provided. The de- 
sign of physical facilities and available 
land provides for substantial future ex- 
pansion. Electric fork trucks are used in 
the Los Angeles terminal. (It is inter- 
esting to note that about 95 per cent 
of carriers who use fork truck units re- 
sort to gasoline-powered trucks.) 

The centralized checking of freight is 
used in the new terminal. Remote-con- 
trol weighing of loaded highway units is 
practiced, with the scales 300 feet away 
from the control station. 

“The advantage is that one man can 
check on the accuracy of another,” a 
Transcon Official said. 

The loaded truck-and-trailer units are 
weighed on a 60-foot scale. Every load 





A complete absence of center pillars in the Los Angeles loading dock provides ample working area and maximum loading space. Electric fork trucks and 


pallets are used to move the freight. 
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Main entrance of Transcon’s Los Angeles terminal. 
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Line’s general offices are miles away, in a down- 


town bank building. 


must be weighed before leaving the ter- 
minal, for Transcon makes a fetish of 
staying within legal weight limitations. 
No load is permitted to leave if it is 
overweight. The occasional over-loaded 
unit must return to the dock for reload- 
ing. 

Transcon prides itself on having one of 
the lowest freight claim ratios in the 
industry. 

“We spend a lot of time on this prob- 
lem of keeping down freight loss and 
damage,” says Mr. Mitchell. “We hope 
the new central checking and materials 
handling systems will help. They were 


engineered for us by an industrial engi- — 


neer.” 


Transcon also has new terminal facili- 
ties at Kansas City. 


Company officials believe their all- 
weather southern route permits consistent 
delivery schedules because it avoids the 
Rockies and the occasional storms that 
block highways and railways through the 
mountains. 


Its policy of providing “the best service 
we can possibly give,” and of applying 
bold thinking to every aspect of the 
trucking industry is apparently paying 
off for this progressive company. Trans- 
con Lines reported a 47.7 per cent in- 
crease in total revenues during 1952 as 
compared with 1951. Substantial growth 
like that is possible only with carriers 
who have won the confidence of their 
shipper customers. 


Trucker Offers Scholarships 


Rupp Trucking Co., Inc., of Middle- 
town, N.Y., has announced the offer of 
four college scholarships of $500 each. 
They will be awarded to the winners of 
a contest open to members of graduating 
classes in New York City, in the coun- 
ties of Orange and Rockland, Ulster 
and Sullivan, and in the northern New 
Jersey counties. 


Contestants must write an essay on 
“Transportation and the Trucking In- 
dustry in the United States.” In addition 


to the essay, the contestant’s scholastic 
standing, extra-curricular activities and 
financial need will be considered. The 
company said that the winner for each 
area would be selected by a local com- 
mittee composed of educators and lay- 
men, and that winners would be an- 
nounced in April. 


Coming... 
Feature Articles 


January 23—An article on how 
the Reading Railroad attracts ex- 
port shipping. 


January 30—A story on the 105- 
mile intra-plant railroad operated 


by the Ford Motor Co. 


February 6—How the Illinois Cen- 
tral Railroad increases its traffic 
by aiding agriculture in its terri- 
tory. 


February 13—An article describ- 
ing Eastman Kodak's 11-acre dis- 
tribution center in Rochester, N.Y. 


February 20—Pacific Intermoun- 
tain Express makes money by 
handling small shipments over 
long distances . . . though some 
said it couldn’t be done. 
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The railroad employe’s stake in care- 
fully handling the customer’s freight 
entrusted to the care of his railroad is 
interestingly depicted in a new 16-mm. 
color motion picture, “Pay Day,” pro- 
duced by the Santa Fe System and cur- 
rently being shown to employe groups in 
all departments of that railroad. 

What makes the film of particular at- 
tractiveness to viewers is that all of the 
roles save two are played (and played 
very well) by Santa Fe employes, and 
that the film has as its setting the entire 
13,095-mile Santa Fe System. 

“Pay Day” is based on a story written 
by E. L. Duggan, the road’s superintend- 
ent of safety. Other Santa Fe officers 
active in producing the film were L. M. 
Olson, assistant to vice-president, and 
J. A. Lusk, supervisor of freight claim 
prevention, all of Chicago. Harold Kite, 
Chicago photographer, filmed the pro- 
duction. C. R. Tucker, vice-president- 
operations, appears in a prologue in 
which he explains the importance of 
freight loss and damage prevention. 

“The title, ‘Pay Day,’ has a big mean- 
ing to all of us for it is a vital part 
of our life,” states Mr. Tucker. “I want 
every Santa Fe employe to see this 
movie. It tells the story of loss and 
damage in a very interesting way.... 
The pay days of the future depend on 
how well we handle our shipper’s freight 
today.” 

Lead role in the film is played by 
Louis Ginolfi, a Santa Fe switchman in 
Los Angeles, who, playing himself, in the 
opening scene is shown receiving his 
paycheck in the Los Angeles yard office. 
With the check he makes the final pay- 
ment on a television set which his fam- 
ily has been eagerly awaiting. But the 
set shows up at the Ginolfi home in 
damaged condition. From this stems 
the plot of “Pay Day,” carried through 
with scenes depicting the many ways the 
damage could have happened—a pre- 
occupied engine foreman, a careless car 
oiler, a slack switchman, a heavy-hand- 
ed freight handler. 

The story, told with some humor, car- 
ries a good lesson in the importance of 
exercising care in every phase of railroad 
freight handling. 

A lot of good railroading is depicted. 
The production crew, in making the film, 
moved from Chicago to Argentine, Ma- 
honey Transfer, and Topeka, Kan.; Fort 
Worth, Cleburne, and Galveston, Tex.; 
Belen and Albuquerque, N.M.; Barstow, 
San Bernardino, and Los Angeles, Calif. 
Previews of the film have been held at 
many points on the Santa Fe. 

Employe groups viewing the movie 
are given folders containing a ques- 
tionnaire about loss and damage, and 
are asked to check the questions shown. 
and then turn to the inside of the folder 
for the answers, to see how well in- 
formed they are on this problem. 

If the problem of freight loss and 
damage is to be licked, it will be helped 
on its way to defeat by such dramatic 
efforts as the “Pay Day” film, in the view 
of Santa Fe officials. Prints of the film 
are available from the Santa Fe film 
department, Chicago, for showing to 
traffic clubs and other transportation 
vroups. 

“Team work (in loss and damage pre- 

ention) will pay good dividends in 
satisfied customers which are essential 


Freight Loss and Damage Prevention 
Dramatized in New Santa Fe Film 





for the pay days of tomorrow,” concludes 
the folder on “Pay Day.” “The pay 
days of the future depend on how well 
we handle our shipper’s freight today.” 
In the strip at right Louis Ginolfi, 
Santa Fe switchman, receives his pay- 
check in the Los Angeles yard office. 
With the check, Louis makes the final 
payment on a television set which his 
family has been eagerly awaiting. ... 
But the set shows up at the Ginolfi home 
badly damaged. From this stems the plot 
of ‘Pay Day,’ with scenes depicting the 
many ways the damage could have hap- 
pened. ... Such as a preoccupied engine 
foreman, who permits cars to be cut off 
at high speed, and can only hold his ears 
to wait for the crash. In the next frame, 
the car oiler’s shoes get the oil treat- 
ment instead of the journal box, and a 
short way out of the terminal a hot box 
occurs. An important phase of loss and 
damage prevention is clear signals and 
complete cooperation between crew mem- 
bers, as shown in the last three frames. 


Wharf Project at N.Y. Port 


The commissioners of the Port of New 
York Authority have authorized an 
agreement with the city of New York 
under which the port authority will 
build a $1,300,000 marginal wharf and 
bulkhead shed to replace Piers 78 and 
79 on the North River between Thirty- 
eighth and Fortieth Streets, the -port 
authority has announced. It said that 
Pier 78 lay in the path of the third tube 
of the Lincoln Tunnel, now under con- 
struction. Pier 79 was removed when 
the first two tubes of the tunnel were 
built several years ago, it stated. 

The port authority said it would turn 
the new wharf and bulkhead shed over 
to the city on its completion, and would 
also pay the city $700,000 to compen- 
sate it for any possible additional pier 
construction at this location by the city. 
The city, under the agreement, will 
protect the Lincoln Tunnel tubes in re- 
spect to any waterfront facility con- 
struction. 





United Experimenting 
With New ‘Airdock’ 


A full-scale mockup of an “Airdock,” 
said to offer many advantages over pres- 
ent methods of loading and unloading 
aircraft, is being built by United Air 
Lines at its operating base in Denver, 
Colo., Seely V. Hall, assistant vice-presi- 
dent of facilities, has announced. 

Designed to accommodate various 
types of aircraft, the mockup will in- 
clude a mail, cargo and baggage work 
center; a set of aircraft cargo pits; a 
conveyor belt between the work center 
and cargo pits; overwing fueling booms; 
airplane positioning rig, and a passenger 
bridge, Mr. Hall said. He listed the fol- 
lowing advantages offered by the “Air- 
dock”: Elimination of much of the mo- 
bile equipment now required in ramp 
servicing of aircraft; better shelter for 
passengers when boarding or deplaning, 
and for ramp personnel; acceleration of 
mail, cargo and baggage handling to and 
from aircraft; and reduction in sched- 
uled ground time. 
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PERSONAL NEWS 





R. H. Prater, formerly assistant traffic 
manager of the Atlantic Steel Co., at At- 
lanta, Ga., has been appointed traffic man- 
ager of the com- 
pany. R. E. O’Neill 
has been appointed 
general manager of 
sales. Mr. Prater 
joined the company 
after being dis- 
charged from the 
US. Army in 1946, 
and became assist- 
ant traffic manager 
in 1951. He is first 
vice-president of 
the University of 
Georgia Chapter of 
the Delta Nu Alpha 
Transportation Fraternity. He is also a 
member of the Transportation Club of 
Atlanta, and is on the iron and steel 
committee of the Southeast Shippers Ad- 
visory Board. Mr. O’Neill had been as- 
sistant general manager of sales since 
1952. 





R. H. Prater 


* * * 


C. K. Lord, formerly assistant general 
traffic manager of the American Can Co., 
New York City, has been appointed divi- 
sion traffic manager at New York. J. E. 
Riley, formerly assistant to general traf- 
fic manager, has been appointed assist- 
ant general traffic manager at New York. 

7. Z 

Robert W. Miller has been appointed 
assistant division agent for the Bangor 
& Aroostook Railroad at Limestone Air 
Force Base. Mr. Miller will have his office 
on the base and will handle rail and bus 
passenger traffic and rail freight traffic 
for the installation. 

a 7 * 

James J. O’Hara, formerly assistant to 
the general traffic manager of the Amer- 
ican Steel & Wire division of U.S. Steel 
Corporation at Cleveland, O., has been 
appointed district traffic manager at 
Worcester, Mass. William J. Gravlin, 
who formerly held that post at Wor- 
cester, has been appointed traffic man- 
ager of the freight schedule bureau at 
Cleveland. 

~ * * 
' 'W. N. Page has been appointed com- 
mercial agent of the Piedmont & North- 
ern Railway at Greenville, S.C., effective 
January 7. The position of district 
freight agent at Greenville has been 
abolished. 


* * * 


Louis P. Mirando, formerly manager 
of the Rochester, N.Y., terminal of Shirks 
Motor Express Corporation, has been 
transferred to Buffalo, N.Y., as manager 
of the company’s terminal there, to suc- 
ceed Norman Strough, who has resigned 
because of illness. John B. Cass has 
been named manager of the terminal at 
Rochester, and John L. Stutzman has 
been appointed terminal manager at 
Youngstown, O. 

a ™* = 

The appointment of George Lee Cain 
to be senior assistant to the president of 
the Atlantic Coast Line Railroad Co., 
effective January 7, has been announced 
by C. McD. Davis, president of the road. 


Harold T. Lopez, of San Francisco, 
secretary and business manager of local 
No. 85, International Brotherhood of 
Teamsters, was named by Governor 
Knight of California, January 5, as a 
member of the Board of State Harbor 
Commissioners of California to succeed 
the late William G. Welt. 

cm * - 


John J. Sadowski has been appointed 
to the sales staff of the J. Leo Cooke 
Warehouse Corporation at Jersey City, 
N.J., effective January 1. 


* * * 


Melvin T. Power has been appointed 
general traffic manager of the General 
Portland Cement Co., Chicago, Ill., ef- 
fective January 1, succeeding James B. 
Johnson, who has retired after more 
than 29 years service. 

ok * * 


R. R. Rice has been appointed assistant 
to the general manager of the Middle 
Atlantic Conference, Washington, D.C., 
effective January 16, T. B. Alfriend, 
general manager of the conference, has 
announced. W. A. Suess has been ap- 
pointed chief of the tariff bureau of the 
conference, succeeding Mr. Rice. 

* co . 


Charles P. Hoffman, Jr., has been ap- 
pointed automotive engineer and Roy H. 
Stewart has been appointed operations 
engineer and acting secretary of the 
terminal operations council, of the Amer- 
ican Trucking Associations. Mr. Hoff- 
man was formerly employed by the Mack 
Manufacturing Corporation, and Mr. 
Stewart was formerly assistant to the 
secretary of the council and operations 
assistant to the chief of the equipment 
and operating section. 

* ~ om 


William N. Reib, manager of the 
perishable division and director of spe- 
cialized sales of Spector Motor Service, 
Inc. has been 
named director of 
sales and market 
research for the 
company, it has 
been announced by 
Ted Baker, senior 
vice-president of 


the carrier. Mr. 
Reib will handle 
development of 
sales policy and 


will coordinate 
sales activity and 


market research for W. N. Reib 
all 17 terminals in 
the Spector organization. Also under 


his supervision, will be sales training 
and promotion and incentive programs, 
and coordination of motor freight serv- 
ice with other forms of transportation. 
* * ~ 
John F. Reilly, formerly general attor- 
ney of the Lackawanna Railroad, has 
been appointed general solicitor of the 
road, effective January 1. 
> * 2 


Henry H. Greene has been appointed 
to the sales staff of Ringsby System, Inc., 
at Los Angeles. 








TRAFFIC WORLD 






L. W. Menk, formerly assistant general 
superintendent of the Frisco Railway, 
has been named assistant general man- 
ager of the road at Springfield, Mo. 

ok % oo 





James J. D’Arcy has been named traf- 
fic manager of Congoleum-Nairn, Inc., 
Kearny, N.J., succeeding Michael F. Nu- 
gent, who retired 
January 1, after 25 
years of service 
with the company. 
Mr. D’Arcy had 
been a member of 
the traffic depart- 
ment of the Sloane- 
Blabon Corporation 
for 20 years, and 
had been acting as 
divisional traffic 
manager of the 
Sloane - Delaware 
division of Congo- 
leum-WNairn, Inc., 
since Congoleum-Nairn acquired the 
Sloane-Blabon interest in Trenton, N.J., 
early in 1953. Mr. Nugent joined the 
company in 1928 as traffic manager. 
Prior to that time, he had been assist- 
ant general traffic manager of Johns 
Manville, Inc. Mr. Nugent is a former 
member of the board of directors of the 
National Industrial Traffic League and 
a former vice-chairman of the Ship- 
pers Conference of Greater New York. 

ae * a 

Frank E. Nelson, formerly a civil en- 
gineer with Peabody Coal Co., and with 
Swift & Co., has been appointed indus- 
trial agent of the Rock Island Lines, ef- 
fective January 2. 

oe a” a 

The appointment of Arthur R. Oberlin 
as district traffic manager of the new 
Anheuser-Busch plant at Los Angeles, 
Calif., has been announced by. the com- 
pany. Mr. Oberlin joined Anheuser- 
Busch in November, 1953, from Don Bax- 
ter, Inc., where he had been traffic 
manager. 





J. J. D’Arcy 


* * 


John R. Barry has been appointed as- 
sistant freight traffic manager, sales and 
service, of the Louisville & Nashville 
Railroad, effective January 1, at Louis- 
ville, Ky. Andrew R. Harkleroad, Ed- 
ward S. Bowman, and Jack Parsons have 
been appointed assistants to freight traf- 
fic manager. The position of assistant 
general freight agent formerly held by 
Mr. Bowman has been abolished. Wil- 
liam B. Broeman has been appointed as- 
sistant freight traffic manager, rates and 
charges, also at Louisville. 


* * * 


J. Russell Price, formerly assistant gen- 
eral western agent of the Southern 
Railway System at Chicago, Ill., has been 
appointed general agent for the South- 
ern at Detroit, Mich., effective January 
1. Also at Detroit, Harold G. Lind, for- 
merly commercial agent, has been ap- 
pointed district freight agent, and John 
V. Johnston has been appointed com- 
mercial agent. Joel T. Gheesling, Jr., 
formerly division freight and passenger 
agent of the Southern at St. Louis, Mo., 
has been appointed assistant general 
western freight agent at Chicago, suc- 
ceeding Mr. Price. At Belle Glade, Fia., 
Terry L. Sellers, formerly commercial 
agent at West Palm Beach, Fla., has been 
appointed district freight and passenger 
agent, and Thomas J. Cartwright, for- 
merly chief clerk to the general agent at 
Norfolk, Va., has been appointed com- 
mercial agent. Charles E. Maynard, for- 
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merly commercial agent at Belle Glade, 
Fla., has been appointed district freight 
and passenger agent at Orlando, Fia., 
succeeding the late O. W. Hurlbert, Jr. 

” * * 

Ted O. Warrell has been appointed 
assistant freight traffic manager of the 
Illinois Central Railroad at Birming- 
ham, Ala., succeeding E. B. Rock, Jr., 
who is retiring February 1, at his own 
request, after 51 years of railroad serv- 
ice. Holman L. Michaelis has been ap- 
pointed commercial agent at New Or- 
leans, La., effective January 1, suc- 
ceeding Philip H. Roach, retired. 

aK * * 

Oscar M. Stagg, Jr., has been appointed 
purchasing agent of the Birmingham 
Southern Railroad Co., effective Janu- 
ary 11, succeeding Leonidas V. Saxon, 
who has retired, at his own request, af- 
ter 43 years of service. 

* * * 

Charles D. Mansfield, formerly associ- 
ated with Adley Express Co., at Balti- 
more, Md., has been appointed terminal 
manager of Schreiber Trucking Co., at 
Baltimore. 

as ~ * 

William B. Rand, Jr., has been ap- 
pointed assistant general freight traffic 
manager of the United States Lines, ef- 
fective January 1, to succeed J. A. Bar- 
throp, resigned. Mr. Rand joined the 
company as assistant to the general 
manager of the operating department 
in 1946. He was appointed to the post 
of assistant to the executive vice-pres- 
ident in 1951, and had held that position 
until his present appointment. 

* * oa 


Elliott C. Youngberg, formerly as- 
sistant traffic manager of the Inland 
Steel Co., has been appointed traffic 


Manager to succeed Ralph R. Flynn, 


who retired December 31, after 41 years 
of service. Mr. Flynn began his career 
with the company in 1912 as a demur- 
rage supervisor at Indiana Harbor, Ind., 
became assistant traffic manager in 
1925, and was made traffic manager in 
1935. Mr. Youngberg joined Inland in 
1940 and was named assistant traffic 
manager two years ago, after service as 
manager of business procedures and as 
acting head of the administrative divi- 
sions of the company’s sales department. 
Kk * a 

Arthur Eldridge, general manager of 
the: Los Angeles Harbor Department for 
19 years, retired December 31. 

a a * 

Neal Holland, formerly commerce 
counsel for the Boston & Maine Rail- 
road, has been appointed general attor- 
ney of the road, effective January 1. 

a ae * 

D. R. Renbarger, formerly general 
freight agent, and J. J. Dillon, formerly 
special assistant to the assistant general 
freight agent, of Alaska Steamship Co., 
have been appointed assistant general 
traffic managers of the company. W. B. 
Thompson, formerly traffic representa- 
tive, has been promoted to general 
freight agent. R. E. Bancroft, formerly 
assistant to chief clerk, freight traffic, 
has been appointed assistant general 
freight agent, and H. M. Griffiths, for- 
merly freight booking clerk, has been 
appointed chief clerk, freight traffic. 

* ok * 


The resignation of E. E. Kohlwes as 
traffic manager of the Lubbock, Tex., 
Chamber of Commerce, to become gen- 
eral traffic manager of the Standard 
Milling Co., Kansas City, Mo., has been 
announced by the Texas chamber. Rob- 
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ert B. Reedy, a former traffic consultant 
of Pittsburgh, Pa., has been named to 
succeed Mr. Kohlwes. Mr. Reedy was 
formerly with the American Steel and 
Wire Co., where he served in a number 
of positions including that of traffic su- 
pervisor. 
od + oe 


Arthur C. White and A. H. Droman 
have been appointed general freight 
agents of the Detroit & Toledo Shore 
Line Railroad, E. S. Hiner, traffic man- 
ager of the railroad, has announced. D. 
H. Mitchell has been appointed traffic 
representative. 

ca a ok 


The Southern Pacific Co., has an- 
nounced a number of changes among top 
Officers of the railroad’s freight traffic 
department resulting from the appoint- 
ment of W. G. Peo- 
ples, as vice-presi- 
dent, system freight 
traffic, effective 
January 1, succeed- 
ing W. W. Hale, re- 
tired (T.W., Nov. 
28, p. 88). Lester A. 
Brockwell has been 
named assistant 
vice-president of 
system freight traf- 
fic at San Fran- 
cisco. He had been 
the railroad’s 
freight traffic man- 
ager at New York since 1943. Prior to 
that assignment, he was assistant to the 
freight traffic manager, rates and di- 
visions at San Francisco. Mr. Brock- 
well joined Southern Pacific in 1912 as 
a freight clerk at Portland, Ore., and 
held a number of traffic posts there and 
in Seattle before moving to San Francisco 
in 1936 as assistant general freight agent. 
Arthur G. Parker, formerly assistant 
freight traffic manager at Los Angeles, 
has been promoted to assistant to the 
vice-president, system freight traffic, at 
San Francisco. 


Mr. Parker started with Southern 
Pacific in 1921. He has held the posts of 
secretary to the vice-president, freight 
traffic; assistant to the freight traffic 
manager, and assistant general freight 
agent at Los Angeles. H. W. Klein, 
formerly freight traffic manager, rates 
and divisions, has been appointed gen- 





L. A. Brockwell 





A. G. Parker 


C. D. Lafferty 


eral freight traffic manager, rates and 
divisions. Mr. Klein had served as gen- 
eral freight agent of both the central 
and northern districts and as freight 
traffic manager of the northern district. 
He was assistant vice-president, system 
freight traffic from 1943 to 1947. C. D. 
Lafferty, formerly general industrial 
agent, has been appointed manager of 
industrial development. Starting with 
the company in 1912, Mr. Lafferty sub- 
sequently held a number of traffic pos's 
in the Pacific northwest. He was indus- 
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trial agent at Portland and in.the 
central district before assuming his most 
recent position. Harold L. Smith, for- 
merly assistant freight traffic manager, 
rates and divisions, has been named 
freight traffic manager, rates and di- 
visions. Mr. Smith started with North- 
western Pacific in 1907, and moved to 
Southern Pacific in 1930 as chief of 
divisions, and later became chief clerk 
and assistant general freight agent. F. J. 
Zika, formerly general freight agent at 
Portland, has been appointed assistant 
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to the freight traffic manager, rates and 
divisions, at San Francisco a new posi- 
tion. Mr. Zika’s previous position was 
that of assistant general freight agent at 
Portland. R. F. Robinson, formerly man- 
ager of merchandise traffic, has been 
appointed general freight agent at San 
Francisco. V. L. Arenth, formerly gen- 
eral freight agent, has been named as- 
sistant freight traffic manager at Los 
Angeles, succeeding Mr. Parker. Robert 
A. Houck, formerly on the staff of the 
vice-president, system freight traffic, has 
succeeded Mr. Arenth as general freight 
agent at Los Angeles. G. A. Erickson, 
formerly assistant general industrial 
agent, has been appointed general in- 
dustrial agent at Los Angeles. F. M. 
Lally, formerly general agent at New 
York, has succeeded P. E. Carneck as 
general eastern freight agent at New 
York. Mr. Carneck has been promoted 
to freight traffic manager succeeding Mr. 
Brockwell. E. H. Geiger has been ap- 
pointed general agent, succeeding Mr. 
Lally. J. J. Harr, formerly general agent 
at Buffalo, has been appointed to the 
same post at Minneapolis, and R. J. 
De Sheano, district freight agent at New 
York, has been appointed general agent 
at Buffalo. 
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Parker McCollester, a member of the 
law firm of Lord, Day & Lord, who had 
practiced extensively before the Com- 
mission, died in a New York City hos- 
pital the morning of January 12 after 
an operation. Mr. McCollester was born 
in Detroit, Mich., on September 5, 1890. 
He entered law practice in Boston with 
Brandeis, Dunbar & Nutter, and at the 
end of 1915 joined the law department 
of the New York Central Railroad in 
New York City, handling interstate com- 
merce and public service commission 
matters. He served that railroad as 
commerce counsel and assistant general 
solicitor until 1926, except for service in 
the World War I period. He had been 
a member of Lord, Day & Lord since 
1926. In the World War II period Mr. 
McCollester served on the commission 
for settling German debts. He was ac- 
tive on a number of committees of the 
Association of Interstate Commerce 
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Commission Practitioners, and served as 
its president in the 1940-41 period. 
* * x 
Henry W. Anderson, 83, of Richmond, 
Va., who successfully represented a group 
of intervening Chesapeake & Ohio stock 
holders before the Commission opposing 
the original Van Sweringen Nickel Plate 
Unification application, died January 7. 
The application which sought approval of 
unification of the Chesapeake & Ohio, 
the Erie, Pere Marquette, and Nickel 
Plate railroads, was denied by the Com- 
mission after a long hearing (105 I.C.C. 
p. 425, decided March 2, 1926). Mr. An- 
derson was a member of the Richmond 
law firm of Hunton, Williams, Anderson, 
Gay & Moore. He was formerly co- 
receiver of the Seaboard Air Line Rail- 
way and later became chairman of the 
railroad’s executive committee and board 
of directors. 
* ae ak 
Thomas E. Braniff, 70, president and 
founder of Braniff International Air- 
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ways, died January 10 when a private 
plane in which he was riding crashed 
near Shreveport, La. Mr. Braniff was 
returning from a duck hunt with 12 
other business men when the plane 
crashed. All occupants were killed. 
Among the other occupants was R. H. 
Hargrove, of Shreveport, president of the 
Texas-Eastern Transmission Co., a pipe- 
line concern. Mr. Braniff was chairman 
of the transportation and commerce 
committee of the United States Inter- 
American Council on Commerce and 
Production. 
a % * 

Edwin H. Gardner, 53, assistant to 
the freight traffic manager-sales and 
service of the Baltimore & Ohio Rail- 
road, died at his home in Pikesville, Md., 
January 11. He had been assistant to 
the freight traffic manager at Baltimore 
since 1947. Mr. Gardner had been with 
the B. & O., since 1926, and, prior to that 
time, he had served with the Southern 
Railway and the Santa Fe. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, 


because often they are received too late to be of 


value. 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The January meeting of the Metro- 
politan Traffic Association of New York 
has been changed from January 14 to 
January 21, the club’s board of directors 
has announced. 

ak * co 


The Traffic Club of New York will hold 
a business meeting in the Bowman room 
of the Biltmore hotel, January 26. A 
feature of the meeting will be a panel 
forum on transportation sales and pur- 
chases entitled, “Let’s See Ourselves as 
Others See Us.” Fred Carpi, vice-presi- 
dent of the Pennsylvania Railroad, and 
Arthur Baylis, vice-president of the New 
York Central Lines, will present the car- 
riers’ viewpoint,. while Arthur Schier, 
vice-president of General Foods Cor- 
poration, and Charles Beard, general 
traffic manager of Union Carbide & 
Carbon Corporation, will present the 
shippers’ viewpoint. 

* % * 

Dr. Tennyson Guyer will be the guest 
speaker at the thirtieth annual dinner 
meeting of the Transportation Club of 
the Rochester (N.Y.) Chamber of Com- 
merce, February 4. In the afternoon of 
that day, the dining room of the Cham- 
ber of Commerce will be available as a 
meeting place for the convenience of 


visiting carrier representatives with local. 


industrial traffic managers. 
* * a 


Michael Deitch, sales representative 
of Republic Carloading and Distribut- 
ing Co., Inc., was elected president of 
the Bronx Traffic Club, Bronx, N.Y., at 
its January meeting. Mr. Deitch suc- 
ceeded Peter R. Turnbull, general traffic 
manager of R. Hoe & Co., Inc., who 
became chairman of the board. Other 
officers elected were: Harry Erhardt, 
traffic manager, National Gypsum Co., 


vice-president: Frank Stellaccio, of R. 
Hoe & Co., treasurer; and Norman 
Fisher, of Continental Transportation 
Lines, Inc., secretary. In addition to 
Mr. Turnbull, other members of the 
board are: Jack Smyth, traffic man- 
ager, Wilbert Products Co.; Frank Bisin- 
ger, commercial agent, Union Pacific 
Railroad; George Euell, sales manager, 
Kay Moving Service; E. A. Steinbeck, 
commercial agent, Luckenbach Steam- 
ship Co.; William Hunter, commercial 
agent, Canadian National Railways; 
and Vincent Sapienza, assistant to the 
general sales manager of the middle 
Atlantic region of Associated Transport, 
Inc. The twenty-second annual dinner- 
dance of the club will be held at the 
Schnorer Club, January 23. 
> * aK 


An open meeting of the Women’s 
Traffic Club of San Francisco, designated 
as “truck night,” will be held at Lou’s 
Rendezvous, January 21. Larry Fites, 
managing director of the Truck Owners’ 
Association of California, will be the 
guest speaker. 


* * * 


Newly-elected officers of the Oakland 
(Calif.) Traffic Club will be installed at 
the regular monthly meeting of the club 
at the Leamington hotel on January 19. 
C. P. Howard, president of Howard Ter- 
minal, will be the guest speaker, and J. 
E. Myers, divisional traffic manager of 
Durkee Famous Foods, the club’s retiring 
president, will preside. New officers to 
be installed are: Clifford H. Reeves, dis- 
trict freight agent, Southern Pacific Co., 
president; Marvyn Fauria, traffic man- 
ager, Fruitvale Canning Co., vice-presi- 
dent; R. D. Stokes, assistant traffic man- 
ager, Howard Terminal, secretary; and 
Dwight N. Yeaman, office manager, Has- 
lett Warehouse Co., treasurer. New d'!- 
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Iced air and heated air, holding 
shipments at right temperatures 
across hundreds of miles of plains 
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Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 


rectors are: A. K. Penttila, Pacific coast 
traffic manager, Sherwin-Williams Co.; 
J. P. Grogan, traffic manager, Stokely- 
Van Camp, Inc.; and C. R. McNulty, Jr., 
traffic manager, Armco Drainage & 
Metal Products, Inc. Hold-over directors 
are: Robert Tuggy, general freight agent, 





Clifford H. Reeves, seated, who will be installed 

as president of the Oakland Traffic Club on 

January 19, discusses traffic club business with 
J. E. Myers, the retiring president. 


Coastwise Line; John C. Sutherland, as- 
sistant traffic manager, Haslett Ware- 
house; and M. J. Rattazzi, traffic and 
operating department, Port of Oakland. 
Carl W. Mangum, general agent, West- 
ern Pacific Railroad, will be the installing 
officer. 
* oF * 

Joseph L. Stanton, assistant director 
of public relations of the Baltimore & 
Ohio Railroad, will be the guest speaker 
at the “railroad night” meeting of the 
Baltimore Traffic Club Forum in the 
Lord Baltimore hotel, January 18. Ar- 
thur Calloway, district freight agent of 
the B. & O., will act as chairman of the 
meeting. 

He * * 

Hugh Shields, humorist, will speak at 
a meeting of the Bridgeport (Conn.) 
Traffic Association at Eichner’s Restau- 
rant, January 28. 

* * * 

The thirty-third annual election of the 
Transportation Club of St. Paul, Minn., 
will be held at the Lowry hotel, Janu- 
ary 19. 

* * * 

B. J. McSweeney, general freight agent 
of the Central Railroad of New Jersey, 
was reelected president of the Long Is- 
land (N.Y.) Traffic Club at its annual 
meeting on January 5. The club also 
made a special award to J. J. MacArthur, 
foreign freight agent of the Illinois Cen- 
tral Railroad, for his “unusual contribu- 


- tion to the traffic profession in 1953.” 


* * * 


The Chicago Transportation Club will 
hold its annual “members only” party 
January 27 at the Furniture Club of 
America. 

* * * 

Clarence R. Zarfoss, vice-president in 
charge of traffic of the Western Mary- 
land Railway, will speak on “The Trans- 
portation Outlook” at the annual dinner 
meeting of the York (Pa.) Traffic Club in 
the Yorktowne hotel, January 21. 


* * * 
The “railroad night” meeting of the 


Wyoming Valley Traffic Club will be held 
in the Kingston House, Kingston, Pa., 
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February 3. Phillip Young, assistant 
superintendent, Delaware & Hudson 
Railroad, Carbondale, Pa., will be the 
principal speaker. 

% ” * 


Thomas F. Reid, director of the office 
of civic affairs of the Ford Motor Co., 
will be. the guest speaker at the annual 
dinner meeting of the Motor City Traffic 
Club, Detroit, Mich., at the Statler hotel, 
January 19. Mr. Reid served as assistant 
director of Defense Mobilization in 
charge of manpower from June, 1953, 
until January 1, 1954, while “on loan” 
from the company. T. M. Rinehart, 
president of the Highland Oil Co., will be 


toastmaster. 
* * * 


More than 950 persons are expected 
to attend the forty-fifth annual dinner 
meeting of the Milwaukee (Wis.) Traf- 
fic club, according to Harvey Buchholz, 
general agent, freight department of 
the North Western Railway, and presi- 
dent of the club. Dr. J. C. Christianson, 
superintendent of the University of Min- 
nesota School of Agriculture, will be the 
guest speaker. Dr. Christianson is one 
of the four Americans who spent the 
summer of 1948 in Sweden at the invi- 
tation of the Swedish government to 
observe the trend of affairs in that 
country, and was selected as one of 
Minnesota’s “100 Living Greats” in that 
state’s centennial year, 1949. G. C. 
Loeser, assistant general traffic man- 
ager of the Jos. Schlitz Brewing Co., is 
general chairman of the dinner. Paul 
Pratt, vice-president of the Borden Co., 
and past president of the Milwaukee As- 
sociation of Commerce, will be the toast- 


master. 
* * * 


The newly-elected officers of the 
Transportation Club of Buffalo, N.Y. will 
be installed at the monthly meeting of 
the club to be held in its club rooms 
January 18. They are: W. J. Holehouse, 
district manager, Detroit Pittsburgh 
Motor Freight, Inc., president; A. A. 
Fallon, division freight agent, Lehigh 
Valley Railroad, first vice-president; E. 
W. Honecker, traffic manager, Trico 
Products Corporation, second vice-presi- 
dent; and R. E. O’Herron, general agent, 
Chesapeake & Ohio Railway, secretary- 
treasurer. 


NEWS OF OTHER 
TRAFFIC GROUPS 





A meeting of the Pittsburgh Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners will be 
held in the Copper Room of the Roosevelt 
hotel, January 18. Richard E. Spatz, 
commerce counsel of Koppers Co., will 
speak on “Recent Procedural and Admin- 
istrative Changes in the Interstate Com- 
merce Commission,” and D. L. Koerber, of 
the Pittsburgh Chamber of Commerce, 
will discuss “Legal Aspects of Loss and 
Damage Claims.” 

* a * 


S. J. Ives, assistant general passenger 
agent of the Chicago & Eastern Illinois 
Railroad, was elected president of the 
Chicago General Agents Association on 
January 6. Other officers elected were 
M. O. Strom, of the Santa Fe, vice- 
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chairman; and R. E. Towns, of the Erie 
Railroad, secretary. es hs 

At the annual meeting of the Boston 
General Agents Council on January 9, 
W. D. Goss, of the Milwaukee Road, was 
elected chairman. R. A. Hasenstab, of 
the Canadian Pacific Railroad, was 
elected vice-chairman; Matt J. Flanagan, 
of the Chicago North Western, was 
elected secretary; Harold Levine, as- 
sistant to the vice-president, of the 
Sanford & Eastern Railroad, was elected 
treasurer; and Harold B. Bovee, New 
England freight agent of the Pennsyl- 
vania Railroad, was elected delegate. At 
the next regular meeting scheduled to 
be held in the Manger hotel on January 
18, Robert J. Cary, service agent of the 
Commission, will be the guest speaker. 

ok ca * 


A. J. Blaschke, general traffic manager 
of Brown Express, of San Antonio, Tex., 
spoke on the regulatory bodies in the 
motor freight rate-making field at the 
monthly meeting of the Houston (Tex.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, December 28. 


* * * 


Richard Hamilton, staff representa- 
tive of the Chesapeake & Ohio Railway, 
and Bernard Goldfarb, executive secre- 
tary of the Cleveland Motor Carriers 
Association, will speak on “Manage- 
ment’s Viewpoints on Labor Relations 
Problems” at a meeting of the Cleveland 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity in the Allerton 
hotel, January 25. < 

oe 

The Railway Business Women’s Asso- 
ciation of Chicago will hold its annual 
banquet in the Illinois room of the La 
Salle hotel, January 30. The guest 
speaker of the evening will be Charles 
H. Jones, vice-president and general 
manager of the Chicago, South Shore & 
South Bend Railroad. 


* * & 


Nick L. Caruthers was elected president 
of the New Orleans Chapter of the Na- 
tional Defense Transportation Associa- 
tion at a meeting of the group in the 
Monteleone hotel, January 8. Other of- 
ficers elected were: Brigadier General 
Harold R. Duffie and Captain P. H. Jen- 
kins, honorary presidents; Lieutenant 
Colonel Bernie Johnson, executive vice- 
president; Thomas A. Prevost, first vice- 
president; Noel J. Spicuzza, second vice- 
president; Captain Tom Lewis, third 
vice-president; and Millard White, sec- 
retary-treasurer. As the principal 
speaker at the meeting, General Duffie 
recommended that civilian transporta- 
tion officials organize a committee to 
coordinate plans for gearing their activi- 
ties to a war emergency or disaster in 
conjunction with the civil defense or- 
ganization and the Red Cross. 

~ * * - 


The monthly meeting of the Lehigh 
Valley Chapter of the Delta Nu Alpha 
Transportation Fraternity was held at 
the Lehigh Valley Club, Allentown, Pa., 
January 4. 


To Traffic Club Officers— 


We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 


of your Traffic Club are in the news. 
Please send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Bldg., Washington 5, D.C.—Thanks! 
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ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Help Wanted 


MANAGER or DESPATCHER wanted for Es- 


tablished Trucking Business. Steady posi- 
tion. Box 534. 





TTT 











TERMINAL MANAGER 


Class | Common Carrier requires a young man 
in Missouri-lowa Area not under 30 nor over 
45 with executive ability, good education and 
pleasing personality who is accustomed to 
active contact with the public and has at least 
three years operations experience with a 
motor carrier. Write, enclosing photo, stating 


age, education, family status, previous employ- 
ment record (indicate previous employers for 
last ten years, name, address, position held 
and salary received). This is a permanent 
position for a ‘live wire’ and has definite op- 
portunity for advancement. Replies held strictly 
confidential. Box 535. 





Situations Wanted 


ennai ni enpeatinomeenenmnesitesdendimntareniiindslamiiccanamsens 
EXECUTIVE or ASSISTANT with degrees in 
accounting, Master’s in transportation and 
recent law degree. Admitted to Pennsyl- 
vania, federal courts and ICC. Extensive 
experience—law administration. Will relo- 
cate. Box 532. 








For Sale 


tS es ae 
VOLUMES 1 THROUGH 279, I.C.C. decisions, 
except Finance Reports. Volumes 1 through 
14, 1.C.C. Annotations. Total price $425.60. 


James M. Marks, 127 Cheapside, Lexington, 
Kentucky. 





Educational Books and Courses 


cmeeensiateniontainietaeleterssismmisecibsandepseaaanabianadnieisaen meant cen, 
I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madisén 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . . . to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability —This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. 
Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





Law & Practice’ 


(ofa Three-Volume Series) 


PUBLISHED 


The Ideal 


EEREN 
VOLUMES 
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TRAFFIC MEN 


“Interstate 
Commerce 


VOLUME ONE 





TRAFFIC WORLD 


TRAFFIC DATES 





JANUARY 


20-21—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

26-28—Southwest Shippers Advisory Board, Dallas, 
Tex. 

27-28—Northwest Shippers Advisory Board, Min- 
neapolis, Minn. 

28-29—Private Truck Council of America, Inc. (for- 
merly National Council of Private Motor 
Truck Owners, Inc. (fifteenth annual meet- 
ing)), Chicago, Ill. 

31 —National Association of Frozen Food 
Packers (convention), New York, N.Y. 


FEBRUARY 


1-3 —National Association of Frozen Food 
Packers (convention), New York, N.Y. 

1-4 —United Fresh Fruit & Vegetable Associa- 
tion (golden anniversary convention), 
Chicago, Ill. 

10-11—National Traffic Committee of the Truck- 
ing Industry (special meeting), Washing- 
ton, D.C. 

16-17—Canadian Industrial Traffic League (an- 
nual meeting), Toronto (Ontario), Can- 


17-19—National Transport Vehicle Show and 
Fleet Maintenance Exposition, New York, 


N.Y. 

23-24—World Trade Conference, Chicago, Ill. 

24  —American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 
D.C. 


MARCH 
9-10—Ohio Valley Transportation 
Board, Columbus, O. 
11-12—Pacifi¢é Coast Shippers Advisory Board, 
San Diego, Calif. 
16-17—Great Lakes Regional Advisory Board, 
Cleveland, O. 
16-18—Engineering Division, Association of Amer- 
ican Railroads, Chicago, Ill. 
17-18—Trans-Missouri-Kansas Shippers Board, St. 


Advisory 


Louis, Mo. 

17-18—Southeast Shippers Advisory Board, Av- 
gusta, Ga. 

24-25—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 


24-25—New England Shippers Advisory Board, 
Boston, Mass. 


27-29—National Truck Leasing System, Inc.,; White 


By Wm. J. Knorst 
Dean 


College of 
Advanced Traffic 


NOW IN 
PREPARATION 


Now you can have available at your finger- 
tips . . . a reference volume enormous in 
scope .. . to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . Volume | (of a 
Three-Volume Series) is now available for 
distribution. Volumes II and II! will follow 
shortly and may be ordered now. If you do 
not already have the 4-volume set, order it 
today, along with your set of “Interstate 
Commerce Law and Practice.” - 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
orp. 


Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 





please ship the following books: 
(C) VOLUME | at $7.50 
Interstate Commerce Law and Practice 


0) VOLUME II and Ill at $7.50 each 
Interstate Commerce Law and Practice 
(will be shipped as published) 


(1 VOLUMES | to IV—$30 Set (4 Volumes) 
Transportation and Traffic Management 


Enclosed is check for $ for which 
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Sulphur Springs, W.Va. 


Annual Dinner Dates of Traffic Clubs 


JANUARY 

19 —Will County Transportation Club, Joliet, Ill. 

19 —Motor City Traffic Club, Detroit, Mich. 

19 —tLynchburg Traffic & Transportation Club, 

Lynchburg, Va. 

20 —Eastern North Carolina Traffic Club, 
Raleigh, N.C. 

20 —Milwaukee Traffic Club, Milwaukee, Wis. 

20  —Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

21 —Eastern Indiana Transportation Club, Mun- 
cie, Ind. 

21 —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

21 —Traffic Club of New Orleans, New Orleans, 
La. 

21 —Traffic Club of Topeka, Topeka, Kan. 

21 —Traffic Club of Syracuse, Syracuse, N.Y. 

21. —York Traffic Club, York, Pa. 

22 —Shenandoah Traffic Club, Winchester, Va. 

23  —Transportation Club of Kansas City, Kan- 
sas City, Mo. 

23. —Bronx Traffic Club, New York, N.Y. 

28 —Traffic Club of Newark, Newark, N.J. 

28 —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 

28  —Bridgeport Traffic Association, Bridgeport, 
Conn. 

28 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 

29 —Lima Traffic Club, Lima, O. 

30  —Norfolk-Portsmouth Traffic Club, Norfolk, 
Va. 

30 —Queens County Traffic Club, Inc., Long 
Island City, N.Y. 

30 —Charleston Traffic Club, Charleston, S.C. 
30  —Transportation Club of Dallas, Dallas, Tex. 
FEBRUARY 
2  —Transportation Club of St. Paul, St. Paul, 

Minn. 
4 Traffic Club of Cleveland, Cleveland, O. 
4 —Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 
4 —Traffic and Transportation Club of Bir 


mingham, Birmingham, Ala. 


6 —Sabine District Transportation Club, Beav- 
mont, Tex. 
9 -—Traffic Club of Baltimore, Inc., Baltimore, 
Md. 
9 —Women’s Traffic Club, Philadelphia, Pa. 
9 —Cincinnati Traffic Club, Cincinnati, O. 
10 —Traffic Club of Washington, Washing 
ton, D.C. 
11 —Miami Valley Traffic Club, Dayton, O. 
11 —Traffic Club of Chicago, Chicago, III. 
16 —Traffic Club of New England, Boston, Mass. 
16 —Women’s Traffic Club of Reading, Read- 
ing, Pa. 
18  —Traffic Club of New York, Inc., New York, 
N.Y. 
18 —Ky-O-Va Traffic Club, Huntington, W.Va. 
22 —lIndianapolis Women’s Traffic Club, Indian- 
apolis, Ind. 
23 —Lincoln Traffic Club, Lincoln, Neb. 
25. —Omaha Traffic Club, Omaha, Neb. 
26 —Women’s Traffic Club of Memphis, Mem 
phis, Tenn. 
27 —Tucson Traffic Club, Tucson, Ariz. 
MARCH 
1 —Woman’s Traffic Club of New England, 
Boston, Mass. 
2° —Traffic Club of Wilmington, Del., Inc., Wil- 
mington, Del. 
2 —Women’s Traffic Club of Tacoma, Tacoma, | 
Wash. | 
4  —Reading Traffic Club, Inc., Reading, Pa. 
6 —Valley Traffic Club, San Bernardino, Calif. 
9  —Triple Cities Traffic Club, Binghamton, N.Y. 
11 —Women’s Traffic Club of Trenton, Trenton, 
N.J. 
11. —Traffic Club of Montreal, Montreal, Can- 
ada. 
12. —Harbor Transportation Club, Long Beach, 
' Calif. 
15 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 
15 —Traffic Forum, Youngstown, O. 
17. —Traffic Club of Rome, N.Y. 
18 —South Bend Transportation Club, Inc., 
South Bend, Ind. 
18 —Traffic Club of Erie, Erie, Pa. 
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1NCQORMPORATED “WE SERVE TO SERVE AGAIN” 


GENERAL OFFICES WINSTON-SALEM, N. C. 
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To you, it’s a truck—to your customers, 


i ie it a 


it’s a trouble-saving rolling inventory! 


Most business concerns can’t afford to pile up 
huge inventories. The answer is truck service 
which allows smaller purchases, more often. Flex- 
ible truck service, which brings “‘phone call de- 
livery”’ of out-of-stock items or new lines of 
goods, makes business better for everyone. 

Trucks serve as a rolling inventory for re- 
tailers, wholesalers and manufacturers. They 


speed up turnover for all three. They keep Amer- 
ica’s great distribution system flexible and eco- 
nomical. This resiliency, this ability to meet 
rapid change, is one of the healthiest assets in 
our whole American economy. Consult with your 
trucking companies on how they can serve you 
in this important time, space and money-saving 
job of inventory control. 


American Trucking Industry | sneic Trucking Associations 


Washington 6, D. C. 
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